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NOTES

BASIS OF PREPARATION

1 / General principles

The consolidated financial statements refer to ProSiebenSat.1 Media SE and its subsidiaries (together “the

"ou

Company”, “the Group” or “ProSiebenSat.1 Group").

ProSiebenSat.1 Media SE is based in Unterféhring and is a listed stock corporation under European law. As the
ultimate parent company of the Group, it is registered under the name ProSiebenSat.1 Media SE with the Munich
District Courtin Germany (HRB 219 439). Together with its subsidiaries, it is one of the leading media companies
in Europe.

The consolidated financial statements of ProSiebenSat.1 Group for the financial year ending December 31, 2018,
were prepared in accordance with the International Financial Reporting Standards (“IFRS") of the International
Accounting Standards Board (“IASB") in force on the reporting date, as adopted by the European Union pursuant
to EU Regulation No.1606/2002 of the European Parliament and the Council concerning the use of International
Accounting Standards. The additional requirements of section 315e of the German Commercial Code (“HGB")
were also followed.

ProSiebenSat.1 Media SE prepares and publishes its consolidated financial statements in Euro. In some instances,
prior-year figures have been adjusted to reflect changes presentation. Due to rounding, some of the figures in
these Consolidated Financial Statements may not add up exactly to the stated sum or indicated percentage values
may not exactly reflect the corresponding absolute figures.

USE OF ASSUMPTIONS AND ESTIMATES AS WELL AS CHANGES IN ESTIMATES

When preparing Consolidated Financial Statements pursuant to IFRS, assumptions are required and estimates to
be made to a certain degree, which may affect the valuation of the reported assets and liabilities as well as the
amount of expenses and income. The assumptions and estimates are based on premises, which in turn are based
on management'’s respective current state of knowledge. In particular, the circumstances at the time of the prepa-
ration of the Consolidated Financial Statements and the expected realistic future development of the global and
industry-specific environment were taken into account in the assessment of future business developments. As a
result of developments in these framework conditions that deviate from the assumptions and are beyond the con-
trol of the management, the amounts actually incurred may deviate from the originally expected estimates. If the
actual development deviates from the one expected, the premises and, if necessary, the carrying amounts of the
assets and liabilities affected are adjusted accordingly (affecting net income).

Assumptions and estimates are required in particular for the following balance sheet items and are explained in
the respective chapters:

_ Recognition and valuation of assets (in particular goodwill (note 16 “Goodwill") and other intangible assets
(note 17 “Other intangible assets") as well as liabilities in business combinations (note 32 “Further notes on
financial risk management and financial instruments in accordance with IFRS 7."))

(note 4 “Acquisitions, disposals and other transactions affecting the scope of consolidation”),

_ Assessment of goodwill (note 16 “Goodwill") and of intangible assets with indefinite useful lives, in particular
trademarks (note 17 “Other intangible assets"),

_ Determination of useful lives of non-current assets (note 17 “Other intangible assets” and note 18 “Property,
plant and equipment"),

_ Valuation of receivables and required value adjustments (note 22 “Financial receivables and assets")

_ Recongnition and valuation of programming assets (note 21 “Programming assets),

Notes
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_ Valuation of financial assets and liabilities (note 22 "“Financial receivables and assets", note 28 “Financial
liabilities" as well as note 32 “Further notes on financial risk management and financial instruments in
accordance with IFRS 7"),

_ Valuation of lease liabilities (note 19 “Leasing")

_ Recognition and valuation of provisions (note 27 “Other provisions") and

_ Assessment of future tax relief and uncertain tax positions (note 13 “Income taxes")

2 / Segment reporting

Pursuant to IFRS 8, reportable operating segments need to be defined based on internal management and report-
ing. The organizational and reporting structure of ProSiebenSat.1 Group is based on management by business
segments. Relying on the reporting system established by it, the Company's Executive Board as chief operating
decision maker assesses the performance of the various segments and the allocation of resources.

Following a review of the Group's segment structure as at December 31, 2017, since January 1, 2018, the Group
has been divided into the three operative reporting segments “Entertainment”, “Content Production & Global
Sales” and “Commerce”.

The new segment Entertainment consists principally of the previous “Broadcasting German-speaking” seg-
ment, i.e. ProSiebenSat.1 Media SE as holding company and the German Free TV stations SAT.1, ProSieben, kabel
eins, sixx, SAT.1 Gold, ProSieben MAXX and Free TV station kabel eins Doku, which are brought together under
the umbrella of ProSiebenSat.1 TV Deutschland GmbH. It also includes the stations of our group subsidiaries in
Austria and Switzerland, the marketing companies SevenOne Media GmbH and SevenOne AdFactory GmbH and
ProSiebenSat.1 Produktion GmbH.

Furthermore, the technical connection fees generated by cable, satellite and IPTV providers from distributing
ProSiebenSat.1 HD stations are allocated to this segment, and the activities of the SAT.1 regional companies as
well as the Pay TV business are also reported in it.

Finally, the segment Entertainment includes AdTech and online advertising, music, event and athlete market-

ing, and SevenVentures, and also included the video-on-demand platform maxdome until its deconsolidation on
July 31, 2018. -> See note 4 "Acquisitions, disposals and other transactions affecting the scope of consolidation”

The Content Production & Global Sales segment bundles all production activities and global sales of program-
ming content under the umbrella of Red Arrow Studios.

The Commerce segment principally consists of the Consumer Advice, Matchmaking, Experience & Gift Vouchers
and Beauty & Lifestyle businesses which previously had been reported as part of the Digital Ventures & Com-
merce segment.

The following table contains the segment information of ProSiebenSat.1 Group. The previous-year figures have
been adjusted to reflect the new segmentation. The figures for the reporting period include the effects of the
first-time application of IFRS 9 “Financial Instruments”, IFRS 15 “Revenue from Contracts with Customers” and
IFRS 16 “Leases”.

Consolidated Financial Statements



The following table contains segment information about ProSiebenSat.1 Group:

116 / SEGMENT INFORMATION 2018 in EURm

Segment
Content Total consoli-
Segment Production & Segment Total Others/ dated financial
Entertainment Global Sales Commerce Segments Eliminations statements
Revenues 2,718 608 831 4,156 -148 4,009
External revenues 2,626 552 831 4,009 -/- 4,009
Internal revenues 92 55 0 148 - 148 ==
Adjusted EBITDA 881 31 103 1,014 -1 1,013
Adjusted EBITDA margin 32.4% 5.1% 12.3% n/a n/a 25.3%
EBITDA! 461 26 84 571 -1 570
Income from investments accounted for using
the equity method! -8 -1 -5 -13 -/- -13
Interest and similar income! 8 0 1 9 -3 7
Interest and similar expenses'’ 65 5 3 72 -3 70
Income taxes’ 81 1 12 94 0 94
Depreciation and amortization 121 31 55 207 0 207
Impairments 11 3 0 15 -/- 15
Other non-cash expenses (-) and income (+) -1,601 0 -29 -1,630 11 -1,619
Segment assets! 2,765 634 1,478 4,877 -33 4,844
thereof goodwill 882 355 725 1,962 0 1,962
Segment investments 1,198 20 25 1,243 -11 1,232
Segment free cash flow’ 203 -9 =270 =77 -1 -78
Investments accounted for using the equity
method’ 39 7 31 7 0 7
Segment liabilities’ 2,388 -53 -99 2,237 -74 2,163
"This information is provided on a voluntary basis as part of segment reporting.
117 / SEGMENT INFORMATION 2017 in EURm
Segment
Content Total consoli-
Segment Production & Segment Total Others/  dated financial
Entertainment Global Sales Commerce Segments Eliminations statements
Revenues 2,798 594 820 4,212 -134 4,078
External revenues 2,737 523 818 4,078 -/- 4,078
Internal revenues 61 71 2 134 -134 =f=
Adjusted EBITDA 898 19 135 1,051 -1 1,050
Adjusted EBITDA margin 32.1% 3.1% 16.5% n/a n/a 25.8%
EBITDA! 651 8 464 1,123 -39 1,084
Income from investments accounted for using
the equity method! -5 0 -5 -10 -/- -10
Interest and similar income'’ 7 0 0 7 -5 2
Interest and similar expenses!’ 81 4 4 90 -5 85
Income taxes' 139 0 26 165 0 165
Depreciation and amortization 135 19 43 196 0 196
Impairments 26 4 37 67 -/- 67
Other non-cash expenses (-) and income (+) -1,222 -10 -17 -1,249 13 -1,236
Segment assets’ 2,776 583 1,282 4,641 -71 4,570
thereof goodwill 826 341 665 1,831 0 1,831
Segment investments 1,192 4 21 1,217 -13 1,203
Segment free cash flow’ 989 -121 -140 728 0 728
Investments accounted for using the equity
method’ 65 7 36 108 0 108
Segment liabilities’ 1,854 -35 -254 1,564 68 1,632
' This information is provided on a voluntary basis as part of segment reporting.
Notes
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The Executive Board as chief operating decision maker measures segment performance based on a segment
profit measure, which in internal control and reporting is called “adjusted EBITDA".

i DEFINITION ADJUSTED EBITDA

The earnings indicator “adjusted EBITDA" stands for adjusted earnings before interest, taxes, depreciation and amor-
tization. It describes the operating result (earnings before interest, taxes, depreciation and amortization), adjusted for
certain special effects (reconciling items) so as to provide the Executive Board, as the chief operating decision maker,
with an appropriate performance measure for assessing the operating earnings power of the Group and its segments.

Segment assets comprise all assets used for operating activities. These include goodwill, other intangible assets
as well as property, plant and equipment, programming assets and current assets net of income tax receivables,
deferred tax assets and other taxes, and net of current financial assets and cash and cash equivalents. Segment
assets do not belong to the key indicators used for internal management and reporting purposed, but are nev-
ertheless reported on a voluntary basis as part of the Group's segment reporting.

Segment investments relate to additions to non-current assets. They comprise additions to other intangible
assets, property, plant and equipment as well as programming assets.

Depreciation and amortization reported for a segment is attributable to the assets allocated to that segment. A
distinction is made between scheduled depreciation or amortization on the one hand and impairments on the other.

Impairments of programming assets, financial investments or current financial assets are not allocated to the
individual segment.

Other non-cash expenses and income mainly include the consumption of programming assets, additions to pro-
visions, expenses related share-based payment schemes and impairments of receivables. Such expenses are off-
set against income from the reversal of provisions.

Segment liabilities reflect the segment’s net debt which is equal to the segment’s loan liabilities (excluding lease
liabilities) less its cash and cash equivalents and its current financial assets. As debt (or net debt) is not managed
at segment level by the chief operating decision makers, it does not figure in the reqular internal management
reports for the segments. Rather, debt is managed at Group level. Thus, segment liabilities are reported as addi-
tional information on a voluntary basis.

Consolidated Financial Statements



The reconciliation between the segment values and the consolidated values is shown below:

118 / RECONCILIATION OF SEGMENT INFORMATION in EUR m

2018 2017
REVENUES
Revenues from reportable segments 4,156 4,212
Eliminations and other reconciling items -148 -134
Revenues of the Group 4,009 4,078
ADJUSTED EBITDA
Adjusted EBITDA of reportable segments 1,014 1,051
Eliminations and other reconciling items -1 -1
Adjusted EBITDA of the Group 1,013 1,050
Reconciling items -443 34
Financial result -4 -174
Depreciation and amortization -207 -196
Impairments -15 -67
Result before income taxes 344 646
OTHER NON-CASH INCOME/EXPENSES
Other non-cash income/expenses of reportable segments 1,630 1,249
Eliminations and other reconciling items -11 -13
Other Group non-cash income/expenses 1,619 1,236
thereof consumption of programming assets 1,319 1,145
ASSETS
Total assets of reportable segments 4,877 4,641
Eliminations and other reconciling items -33 -71
Group's segment assets 4,844 4,570
Investments accounted for using the equity method 77 108
Non-current financial assets 244 175
Deferred tax assets 95 34
Current financial assets 69 52
Other interest-bearing assets 4 5
Current tax assets 103 41
Cash and cash equivalents 1,031 1,552
Group assets 6,468 6,537
INVESTMENTS
Investments of reportable segments 1,243 1,217
Eliminations and other reconciling items -11 -13
Group's investments 1,232 1,203
thereof investments in programming assets 1,070 1,048
thereof investments in property, plant and equipment 55 44
thereof investments in other intangible assets 106 112
NET FINANCIAL LIABILITIES
Total liabilities of reportable segments 2,237 1,564
Eliminations and other reconciling items -74 68
Group's segment liabilities 2,163 1,632
less current financial assets -69 -52
Group's net financial liabilities 2,094 1,581

The reconciliations include the elimination of business transactions between segments as well as certain
reclassifications and adjustments for divers issues that management considers should not be allocated to the
segments. Business transactions between the segments are conducted on an arms' length basis.
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The items not considered in adjusted EBITDA may be broken down into the following categories:

119 / PRESENTATION OF THE RECONCILING ITEMS inEURm

2018 2017
Income from changes in scope of consolidation 18 304
Income from changes in measurement == 0
Income from other material one-time items 1 3
Income adjustments 19 307
M&A-related expenses -34 -32
Reorganization expenses -68 -45
Expenses for legal claims 1 -9
Fair value adjustments of share-based payments 8 4
Expenses from changes in scope of consolidation 0 -/-
Expenses from other material one-time items -14 -22
Valuation effects relating to strategic realignments of business units -354 -170
EBITDA expense adjustments -462 -274
Reconciling items -443 34

Entity-wide disclosures for ProSiebenSat.1 Group provide a breakdown of certain key indicators by geographical
area. Separate information is provided for Germany (GER), the United States (US), for Austria (AT) and Switzer-

land (CH), the United Kingdom (UK), Scandinavia (SK) and others.

120 / ENTITY-WIDE DISCLOSURES in EURm

Total

consolidated

financial

Geographical breakdown GER us AT/CH UK SK Other statements
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
External revenues 3,242 3,241 414 387 286 297 47 30 3 104 18 19 4,009 4,078
Non-current assets 3,426 3,353 536 374 53 43 26 25 1 1 7 7 4,049 3,802
Investments 1,201 1,177 9 7 21 17 0 0 0 2 0 0 1,232 1,203
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Revenues are attributed to the country, in which the entity that has provided the service is located.

Non-current assets reported as part of the entity-wide disclosures include goodwill, other intangible assets, prop-
erty, plant and equipment and non-current programming assets.

The portion of non-current segment assets attributable to Germany amounted to 84.6% in 2018 (previous year:

88.2%).

As in the previous year, more than 10.0% of Group revenues were generated from business activities with one
customer. In 2018 EUR 523 million (previous year: EUR 593 million) of revenues, fully allocable to the Enter-
tainment segment, were derived from this one customer, which is an agency association with affiliated various

media agencies.

Consolidated Financial
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The following table provides an overview of the cash flows in the segments:

121/ CASH FLOWS PER SEGMENT 2018 in EURm

Segment
Content Total consoli-
Segment En- Production & Segment Total Others/ dated financial
tertainment Global Sales Commerce Segments Eliminations statements
Cash flow from operating activities 1,444 -26 3 1,420 38 1,459
Cash flow from investing activities -1,241 17 -273 -1,497 -39 -1,536
Free cash flow! 203 -9 -270 =77 -1 -78
Net cash from financing activities? -287 60 201 -26 -441 -468
'Free cash flow equals the sum of the cash flow from operating activities and the cash flow from investing activities.
2 Dividends paid by ProSiebenSat.1 Media SE are disclosed in column ,,Others/Elimination”.
122 / CASH FLOWS PER SEGMENT 2017 inEURm
Segment
Content Total consoli-
Segment En- Production & Segment Total Others/ dated financial
tertainment Global Sales Commerce Segments Eliminations statements
Cash flow from operating activities 1,531 -87 88 1,532 89 1,621
Cash flow from investing activities -542 -34 -228 -804 -90 -894
Free cash flow! 989 -121 -140 728 0 728
Net cash from financing activities? -1,024 130 902 8 -434 -426

'Free cash flow equals the sum of the cash flow from operating activities and the cash flow from investing activities.
2 Dividends paid by ProSiebenSat.1 Media SE are disclosed in column ,,Others/Elimination”.

3 / Scope of consolidation

The number of subsidiaries included in the Consolidated Financial Statements by way of full consolidation has

changed as follows in the financial year 2018:

123 / FULLY CONSOLIDATED SUBSIDIARIES

Germany Other countries Total
Included at December 31, 2017 117 121 238
Additions 5 13 18
Disposals! -20 -7 =27
Included at December 31, 2018 102 127 229

Tincluding merger

The additions in financial year 2018 include new companies as well as the acquisitions discussed in - note 4 "Acqui-
sitions, disposals and other transactions affecting the scope of consolidation” ,

In addition to the fully consolidated companies, 20 (previous year: 26) associated companies and five (previous
year: 4) joint ventures accounted for using the equity method are included in the Consolidated Financial State-
ments (> see Note 20 “Investments accounted for using the equity method"),

Shareholdings are specified in the notes to the Consolidated Financial Statements pursuant to section 313 (2)
HGB. The schedule of shareholdings includes an exhaustive list of all subsidiaries that meet the conditions of
section 264 (3) HGB and apply the exemptions available in that section with regard to the preparation, audit and

publication of the Annual Financial Statements or the management report.

Notes
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4 / Acquisitions, disposals and other transactions affecting the scope of
consolidation

A) ACQUISITIONS
The following acquisitions that are material for the Consolidated Financial Statements were made in financial

year 2018:

124 / SIGNIFICANT ACQUISITIONS 2018

Voting equity Acquisition
Company Purpose of the company interest acquired of control
Aboalarm GmbH Online cancellation service provider 100.0% 01/02/2018
Kairion GmbH E-Commerce marketer for media campaigns 100.0% 01/09/2018
InQpharm Ltd/Zaluvida AG Development of products in health care
sector Asset Deal 03/28/2018
Zirkulin/roha Arzneimittel GmbH Development of products in health care
sector Asset Deal 04/01/2018
esome advertising technologies Social-advertising provider
GmbH 90.0% 04/26/2018
eHarmony, Inc. Online dating service 100.0% 10/31/2018

Acquisition of 100% of the shares in Aboalarm GmbH

By agreement of November 9, 2017 and with economic effect of January 2, 2018, ProSiebenSat.1 Group acquired
100.0% of the shares in Aboalarm GmbH, Munich (“Aboalarm"), thereby gaining control. Aboalarm is an online
cancellation service provider for consumer contracts in the areas of Internet, mobile communications, insur-
ance, dating and fitness. The Company is allocated to the segment “Commerce" (- see note 2 "Segment reporting"),

The purchase price according to IFRS 3 amounts to EUR 10 million and is comprised of a base purchase price in
the amount of EUR 10 million and a contractually agreed earn-out component in an amount of O million.

125 / ABOALARM - PURCHASE PRICE PER IFRS 3 inEURm

Cash purchase price 10
Variable purchase price component - Earn-Out 0
Purchase price per IFRS 3 10
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The following table shows the fair values of the identified assets acquired and liabilities assumed, each as of the
time of acquisition:

126 / ACQUISITION ABOALARM in EURm

Fair value at
acquisition

Other intangible assets 5
Thereof identified in the purchase price allocation

Property, plant and equipment
Non-current assets

Trade receivables

Other current receivables and other assets
Cash and cash equivalents

Current assets

Deferred tax liabilities

Non-current liabilities and provisions

Trade payables

Other provisions

Other liabilities

Current liabilities and provisions

Hh|lOojo/OoO|NMN|V|R OO Ol OO

Total net assets

=
o

Purchase price per IFRS 3
Goodwill

~

The identified goodwill nearly exclusively represents strategic synergies and development potential in the
“Commerce” segment and hence is allocated to the cash-generating unit “Commerce”, > see note 2 "Segment
reporting”, The goodwill is not tax-deductible and is denominated in the functional currency EUR.

127 / PURCHASE PRICE ALLOCATION ABOALARM

Fair Value at acquisition Expected useful life
Assets inEURm in years
Brand 2 15
Customer relationships 1 8
Technology 1 5-8

In the context of the final purchase price allocation, a brand with a specific useful life of 15 years and a fair value
of EUR 2 million, a customer base with a definite useful life of 8 years and a fair value of EUR 1 million and two
types of technology (software) with a definite useful life of 5 and 8 years, respectively, and a combined fair value
of EUR 1 million, were recognized separately from the goodwill. Deferred tax liabilities of EUR 2 million relate to
differences between the fair values recognized for the identified assets and their tax bases.

For reasons of materiality and because the acquisition almost coincided with the beginning of the financial year,
no disclosure of the effects on the Group's assets, liabilities, financial position and profit or loss from the begin-
ning of the financial year until its initial consolidation on January 2, was made. Between the initial consolidation
and December 31, 2018, the Company has contributed revenues of EUR 5 million and earnings after taxes in the
amount of EUR O million to the consolidated net profit.

Acquisition of 100% of the shares in Kairion GmbH

By agreement of December 19, 2017 and with economic effect of January 9, 2018, ProSiebenSat.1 Group acquired
100.0% of the shares in Kairion GmbH (“Kairion"), Frankfurt/Main, thereby gaining control. The company spe-
cializes in media marketing in the e-commerce sector. The Company is allocated to the segment “Entertainment”
(- see note 2 “Segment reporting”),

The purchase price according to IFRS 3 amounts to EUR 10 million and is comprised of a base purchase price in
the amount of EUR 6 million, a contractually agreed earn-out component in the amount of EUR 2 million, pay-
able in four tranches between 2018 and 2021, and a second variable purchase price adjustment in the amount
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of EUR 2 million, depending on the “ePrivacy Regulation” (Regulation on Privacy and Electronic Communica-
tions). Unless this EU regulation - which has yet to enter into force - has a negative impact on the future operat-
ing business of Kairion, ProSiebenSat.1 Group will be obliged to pay the former shareholders in 2020 a deferred
purchase price payment in the amount of EUR 2 million. The management of ProSiebenSat.1 Group currently
does not expect any future negative impact from the ePricacy Regulation on the operating business of Kairion.

128 / KAIRION - PURCHASE PRICE PER IFRS 3 inEURm

Cash purchase price 6
Variable purchase price component - Earn-Out 2
Variable purchase price component - ePrivacy 2
Purchase price per IFRS 3 10

The following table shows the fair values of the identified assets acquired and liabilities assumed, each as of the
time of acquisition:

129 / ACQUISITION KAIRION in EUR m

Fair value at
acquisition

Other intangible assets 3
Thereof identified in the purchase price allocation

Property, plant and equipment
Non-current assets

Trade receivables

Other current receivables and other assets
Cash and cash equivalents

Current assets
Deferred tax liabilities
Non-current liabilities and provisions

Trade payables

Other liabilities

Current liabilities and provisions
Total net assets

Purchase price per IFRS 3
Goodwill

ol |lO|rM|lO|O|R|O O W O K

=
o

[
o

The identified goodwill nearly exclusively represents strategic synergies and development potential in the
Entertainment segment and hence is allocated to the cash-generating unit Entertainment, > see note 2 "Segment
reporting”, The goodwill is not tax-deductible and is denominated in the functional currency EUR.

130 / PURCHASE PRICE ALLOCATION KAIRION

Fair Value at acquisition Expected useful life
Assets inEURmM in years
Customer relationships 1 8
Technology 2 5
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In the context of the final purchase price allocation, a customer base with a useful life of 8 years and a fair value
of EUR 1 million was recognized separately from the goodwill. In addition, software amounting to EUR 2 million
was recognized separately from goodwill. At the time of acquisition, EUR 2 million of the fair value of the technol-
ogy had already been capitalized in the Statement of Financial Position. Deferred tax liabilities of EUR O million
relate to differences between the fair values recognized for the identified assets and their tax bases.

For reasons of materiality and because the acquisition almost coincided with the beginning of the financial year,
no disclosure of the effects on the Group's assets, liabilities, financial position and profit or loss from the begin-
ning of the financial year until its initial consolidation on January 9, was made. Between the initial consolidation
and December 31, 2018, the Company has contributed revenues of EUR 2 million and earnings after taxes in the
amount of minus EUR 1 million to the consolidated net profit.

Acquisition of Intangible Assets from InQpharm Group (Zaluvida Corporate AG) as part of a

Business Combination

By agreement and with economic effect as of March 28, 2018, ProSiebenSat.1 Group acquired through its subsidi-
ary WindStar Medical GmbH, Wehrheim selected intangible assets from InQpharm Group Sdn Bhd, Kuala Lumpur,
Malaysia (“InQpharm Group”). The InQpharm Group is a subsidiary of Zaluvida Corporate AG, Rolle, Switzerland,
a global life sciences company focused on bioactive compounds with pharmacological action for use in therapies,
the treatment of allergies and the development of technologies in the area of obesity, antibiotic resistance and
greenhouse gas emissions. The acquired assets consist of six certified medical productsin the field of allergy and
gastrointestinal diseases, comprising know-how, patents, trademarks and the associated supplier, production,
distribution and customer relations. A research project was acquired as well. The intangible assets are acquired
by WindStar Medical GmbH and allocated to the segment “Commerce”, > see note 2 "Segment reporting”, The acqui-
sition of these assets constitutes a business combination pursuant to IFRS 3.3.

The purchase price according to IFRS 3 amounts to EUR 4 million and is comprised of a base purchase price
in the amount of EUR 3 million and a contractually agreed earn-out component in an amount of EUR 1 million,
with payment dates of 2020 and 2021. In the context of the final purchase price allocation, a customer base
with a useful life of 8 years and a fair value of EUR 2 million and further intangible assets with a useful life of 10
years and a fair value of EUR 1 million were recognized separately from the goodwill. For reasons of materiality,
no detailed goodwill derivation is presented. The identified goodwill in the amount of EUR 1 million exclusively
represents strategic synergies and development potential in the “Commerce"” segment and hence is allocated
to the cash-generating unit “Commerce"”. The goodwill is tax-deductible over 15 years and is denominated in the
functional currency EUR.

Acquisition of the business under the Brand Zirkulin (roha Arzneimittel GmbH)

By agreement of December 29, 2017 and with economic effect of April 1, 2018, ProSiebenSat.1 Group through
group subsidiary DISTRICON GmbH, Wehrheim, acquired selected intangible assets from roha arzneimittel GmbH,
Bremen, a manufacturer of natural medicines and dietary supplements. The acquired assets consist of all intangible
assetsrelated to the health brand “Zirkulin”. These include the existing Zirkulin business, including the associated
customer base, industrial property rights, drug approvals, the product portfolio as well as other technical,
regulatory and commercial know-how. In addition to the transfer of the Zirkulin business, both parties have
entered into a supply agreement to ensure continued production. The acquired intangible assets of the Zirkulin
brand are allocated to the “Commerce” segment, > see note 2 "Segment reporting”, The acquisition of the assets
was accounted for as a business combination in accordance with IFRS 3.3, as a production process was acquired.
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The purchase price according to IFRS 3 is comprised of a cash purchase price in the amount of EUR 32 million.

131 / ZIRKULIN - PURCHASE PRICE PER IFRS 3 inEURm

Cash purchase price 32
Purchase price per IFRS 3 32

The following table shows the fair values of the identified assets acquired and liabilities assumed, each as of the
time of acquisition:

132 / ACQUISITION ZIRKULIN in EURm

Fair value at

acquisition

Other intangible assets 22
Thereof identified in the purchase price allocation 22
Total net assets 22
Purchase price per IFRS 3 32
Goodwill 10

The identified goodwill exclusively represents strategic synergies and development potential in the “Commerce”
segment and hence is allocated to the cash-generating unit “Commerce", > see note 2 "Segment reporting”, The good-
will is tax-deductible over 15 years and is denominated in the functional currency EUR.

133 / PURCHASE PRICE ALLOCATION ZIRKULIN

Fair Value at acquisition Expected useful life
Assets in EURm in years
Customer relationships 12 8
Others 10 15

In the context of the final purchase price allocation, a customer base with a useful life of 8 years and a fair value
of EUR 12 million was recognized separately from the goodwill. In addition, other intangible assets with a useful
life of 15 years in connection with the Zirkulin business were recognized separately from goodwill in an amount
of EUR 10 million.

Acquisition of 90.0% of the shares in esome advertising technologies GmbH

By agreement dated December 1, 2017 and with economic effect from April 26, 2018, ProSiebenSat.1 Group acquired
a 90.0% stake in esome advertising technologies GmbH, Hamburg (“esome”). The business purpose of esome
is to provide technology for the placement of advertising campaigns in the social media sector, in particular the
purchase, sale or brokerage of social media services, the use of target group information in the social media
sector for the optimization of online advertising campaigns, the creation, licensing and marketing of technical
systems for campaign control, as well as all services in connection with advertising activities in the social media
sector. The Company is allocated to the segment “Entertainment” (- see note 2 “Segment reporting"”),

The purchase price according to IFRS 3 is comprised of a cash purchase price in the amount of EUR 28 million and
two contractually agreed earn-out components totaling EUR 26 million. In addition, a put option in the amount
of EUR 10 million was agreed with the existing shareholders regarding the acquisition of a further 10.0% of the
shares, with earliest possible exercise in 2019. Since ProSiebenSat.1 Group is under the unconditional obligation
to acquire the shares upon option exercise, application of the anticipated acquisition method as of April 26, 2018
results in a consolidation ratio of 100%.
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134 / ESOME - PURCHASE PRICE PER IFRS 3 inEURm

Cash purchase price 28
Contingent consideration - Put-options 10
Variable purchase price component - Earn-out 26
Purchase price per IFRS 3 63

The following table shows the fair values of the identified assets acquired and liabilities assumed, each as of the
time of acquisition:

135 / ACQUISITION ESOME in EUR m

Fair value at
acquisition
Other intangible assets 20
Thereof identified in the purchase price allocation 17
Property, plant and equipment 2
Non-current assets 22
Trade receivables 13
Other current receivables and other assets 0
Cash and cash equivalents 2
Current assets 16
Deferred tax liabilities
Non-Current liabilities and provisions
Trade payables 10
Other provisions 0
Other liabilities 1
Current liabilities and provisions 11
Total net assets 20
Purchase price per IFRS 3 63
Goodwill 43

The identified goodwill almost exclusively represents strategic synergies and development potential in the
Entertainment segment and hence is allocated to the cash-generating unit Entertainment, - see note 2 "Segment
reporting”. The goodwill is not tax-deductible and is denominated in the functional currency EUR.

136 / PURCHASE PRICE ALLOCATION ESOME

Fair Value at acquisition Expected useful life
Assets inEURm in years
Brand 2 10
Customer relationships 11 10
Technology 7 5

In the context of the final purchase price allocation, a brand with a useful life of 10 years and a fair value of
EUR 2 million and customer relations with a useful life of 10 years and a fair value of EUR 11 million were recognized
separately from the goodwill. In addition, technology amounting to EUR 7 million was recognized separately from
goodwill. At the time of acquisition, EUR 3 million of the fair value of the technology had already been capitalized in
the balance sheet. Deferred tax liabilities of EUR 6 million relate to differences between the fair values recognized
for the identified assets and their tax bases.

Including the companies from the start of the financial year until initial consolidation in April 2018 would have

had the following effect on the assets, liabilities, financial position and profit or loss of ProSiebenSat.1 Group:
Additional revenues of EUR 4 million and earnings after taxes in the amount of EUR O million. Between the initial
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consolidation and December 31, 2018, the companies have contributed revenues of EUR 11 million and earnings
after taxes in the amount of EUR O million to the consolidated net profit.

Acquisition of 100.0% of the shares in eHarmony Group

By agreement of October 24, 2018 and with economic effect from October 31,2018, ProSiebenSat.1 Group through
NCG - NUCOM GROUP SE, Unterféhring (“NuCom Group") and PARSHIP ELITE Group GmbH, Hamburg (“Parship Elite
Group"), has acquired 100.0% of the shares in eHarmony, Inc., Los Angeles, USA and its subsidiaries (“eHarmony
Group"). The eHarmony Group includes the 100%-owned eHarmony, Inc, eHarmony UK Limited, London, Great
Britain, eHarmony Australia Pty Limited, Sydney, Australia, Jazzed Inc., Los Angeles, USA, EKHO LLC, Los Angeles,
USA and a minority interest of 5.3% in Candidate.Guru Inc., Dover, USA. The eHarmony Group operates a premium
online dating service primarily in the USA, Canada, Great Britain and Australia. The Company is allocated to the
segment “Commerce" (- see note 2 "Segment reporting™),

The purchase price per IFRS 3 is comprised of a cash purchase price of EUR 76 million (USD 86 million). In addi-
tion, the Parship Elite Group granted a loan of EUR 7 million to the eHarmony Group prior to the closing of the
transaction.

137 / EHARMONY - PURCHASE PRICE PER IFRS 3 inEURm

Cash purchase price 76
Purchase price per IFRS 3 76

The following table shows the fair values of the identified assets acquired and liabilities assumed, each as of the
time of acquisition:

138 / ACQUISITION EHARMONY in EURm

Fair value at

acquisition

Other intangible assets 63
Thereof identified in the purchase price allocation 62
Property, plant and equipment 14
Investments 0
Deferred tax assets 7
Non-current assets 85
Trade receivables 2
Other current receivables and other assets 8
Cash and cash equivalents 10
Current assets 21
Provisions 0
Non-current liabilities 23
Deferred tax liabilities 16
Non-current liabilities and provisions 40
Trade payables 5
Other liabilities 28
Current liabilities and provisions 33
Total net assets 33
Purchase price per IFRS 3 76
Goodwill 42

The identified goodwill almost exclusively represents strategic synergies and development potential in the
“Commerce" segment and hence is allocated to the cash-generating unit “Commerce", -> see note 2 "Segment
reporting” The goodwill is not tax-deductible and is denominated in the functional currency USD.
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139 / PURCHASE PRICE ALLOCATION EHARMONY

Fair Value at acquisition Expected useful life
Assets inEURm in years
Brand 56 indefinite
Customer relationships 1 2
Technology 1 1
Other 4 2

In the context of the provisional purchase price allocation, a brand with an indefinite useful life and a fair value
of EUR 56 million and customer relations with a useful life of two years and a fair value of EUR 1 million were
recognized separately from the goodwill. In addition, a technology with a useful life of one year amounting to
EUR 1 million and other assets with a useful life of two years amounting to EUR 4 million were recognized sepa-
rately from goodwill. Deferred tax liabilities of EUR 16 million relate to differences between the fair values rec-
ognized for the identified assets and their tax bases.

Including the eHarmony Group from the start of the financial year until initial consolidation in October 2018 would
have had the following effect on the assets, liabilities, financial position and profit or loss of ProSiebenSat.1 Group:
Additional revenues of EUR 68 million and earnings after taxes in the amount of minus EUR 17 million. Between
the initial consolidation and December 31, 2018, the companies have contributed revenues of EUR 12 million and
earnings after taxes in the amount of minus EUR 6 million to the consolidated profit.

140 / KEY ACQUISITIONS 2017

Voting equity Acquisition
Company Purpose of the company interest acquired of control
ATV Privat TV GmbH & Co KG Austrian broadcasting group 100.0% 04/06/2017
ATV Privat TV GmbH Austrian broadcasting group 100.0% 04/06/2017
Jochen Schweizer GmbH Provider of experience gifts 83.0% 10/16/2017
Gravitas Ventures, LLC Global film distributor 62.5% 11/06/2017

For more information on the companies acquired in financial year 2017, we refer to the published Annual Report
as of December 31, 2017.

For purposes of the purchase price allocation in connection with business combinations, assumptions must be
made with regard to the recognition and measurement of assets and liabilities. Specifically, assumptions are used
in determining the fair value of assets acquired and liabilities assumed as of the acquisition date, as well as the
useful lives of the acquired intangible assets and property, plant and equipment. Measurement is largely based
on projected cash flows. Actual cash flows may differ significantly from the cash flows assumed in measuring fair
value. External, independent appraisals are obtained for the purchase price allocation of major acquisitions. Mea-
surements in business combinations are based on information available at the acquisition date. By nature, assump-
tions and estimates are less certain for intangible assets than for all other assets.

B) OTHER TRANSACTIONS

The acquisitions of additional shares in already controlled and thus fully consolidated companies described below
are accounted for as equity transactions in accordance with IFRS 10. If put options on the acquisition of non-
controlling interests existed at the time of initial consolidation, the payment for the acquisition of these shares is
reported in cash flow from investing activities; in all other cases, it is reported in cash flow from financing activities.

Notes 163



164

Acquisition of 22.8% in Sonoma Internet GmbH (Amorelie)

By agreement and with economic effect of March 19, 2018, ProSiebenSat.1 Group has acquired through the NuCom
Group the minority shares in Sonoma Internet GmbH, Berlin (“Sonoma"), following the exercise of a call option.
The company operates an online lifestyle shop for love live products via the Internet portal “amorelie.de"”. The
shareholding of the NuCom Group in Sonoma now is 97.8%. In January 2014, ProSiebenSat.1 Group made its first
investment in the company (23.2%) and in March 2015 increased its stake by 51.8% to 75.0%. The purchase price
for the acquired shares amounts to EUR 21 million. The acquisition was accounted for as an equity transaction
pursuant to IFRS 10. The cash outflow from the payment of the purchase price for additional shares in the already
controlled Sonoma was recognized in cash flow from financing activities.

Acquisition of the remaining 25.1% in SilverTours GmbH

By agreement of February 19, 2018 and with economic effect of April 6, 2018, ProSiebenSat.1 Group acquired via
the NuCom Group 25.1% of the remaining shares in SilverTours GmbH, Freiburg im Breisgau (“SilverTours"), for a
purchase price of EUR 59 million. SilverTours was established in 2003 and operates product comparison platforms
for hire cars (e.g. www.billiger-mietwagen.de). In June 2013, ProSiebenSat.1 Group had made a first investment
in the company (74.9%) and with the current transaction has acquired the remaining shares in the company.
The NuCom Group now owns 100% of the shares in SilverTours. The acquisition was accounted for as an equity
transaction pursuant to IFRS 10. The cash outflow from the payment of the purchase price for additional shares
in the already controlled SilverTours was recognized in cash flow from financing activities.

Acquisition of 20.6% of the shares in Verivox Holding GmbH

By agreement of February 21, 2018 and with economic effect of April 5, 2018, ProSiebenSat.1 Group acquired via
the NuCom Group 20.6% of the shares in Verivox Holding GmbH, Unterféhring (“Verivox Holding"), for a purchase
price of EUR 112 million. The company operates the largest independent consumer portal for energy in Germany
and also offers comparisons in the areas of telecommunications, insurance, finance, vehicles and commission-
free real estate. In June 2015, ProSiebenSat.1 Group invested in the company for the first time (80.0%). Since
March 31, 2018, NuCom Group now owns 100% of the shares in Verivox Holding. The acquisition was accounted
for as an equity transaction pursuant to IFRS 10. The cash outflow from the payment of the purchase price for
additional shares in the already controlled Verivox Holding was recognized in the investing cash flow.

Acquisition of 44.2% in the Shares in 7Love Holding GmbH (Parship Elite Group)

By agreement of February 21,2018 and with economic effect of April 5, 2018, ProSiebenSat.1 Group acquired via the
NuCom Group 44.2% of the shares in 7Love GmbH, Heidelberg (“7Love"), for a purchase price of EUR 162 million.
TLove operates online dating services primarily in German-speaking countries. ProSiebenSat.1 Group made its
first investment in the company in October 2016 (50.0%). The NuCom Group now owns 94.2% of the shares in
7Love. The acquisition was accounted for as an equity transaction pursuant to IFRS 10. The cash outflow from
the payment of the purchase price for additional shares in the already controlled 7Love was recognized in cash
flow from financing activities.

Acquisition of 23.9% in Virtual Minds AG

With the exercise declaration dated May 29, 2018 and economic effect from June 8, 2018, the ProSiebenSat.1
Group exercised a call option on outstanding minority interests. Virtual Minds AG, Freiburg im Breisgau (“Virtual
Minds") is a media holding company, with specialized companies from the fields of media technologies, digital
advertising and hosting. In June 2015, ProSiebenSat.1 Group invested in the company for the first time (51%).
For an option purchase price of EUR 33 million, ProSiebenSat.1 Group, through ProSiebenSat.1 Digital GmbH, is
increasing its stake from 51% to 75%. The acquisition was accounted for as an equity transaction pursuant to
IFRS 10. The cash outflow from the payment of the purchase price for additional shares in the already controlled
Virtual Minds was recognized in the investing cash flow.
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Completed Purchase Price Allocation - Acquisition of 62.5% of the shares in Gravitas Ventures, LLC
The preliminary purchase price allocation of Gravitas Ventures, LLC, Wilmington, USA (“Gravitas") as of Decem-
ber 31,2017, as defined by IFRS 3.45 ff. was completed as of June 30, 2018. A variable purchase price adjustment
in the amount of EUR 1 million (USD 1 million) results in a final purchase price according to IFRS 3 in the amount
of EUR 51 million (USD 61 million) and a goodwill in the amount of EUR 31 million (USD 37 million).

New construction Unterfohring Campus

In the third quarter of 2018, ProSiebenSat.1 Media SE, via a real estate leasing entity, entered into a financing
agreement with an external finance consortium for the construction of a new corporate campus in Unterféhring. As
part of the financing arrangement, ProSiebenSat.1 Media SE (as a lessee) entered into a real estate lease with the
leasing entity. The lease has a basic lease term until 2038 and includes a purchase option that may be exercised
at the end of the basic lease term. If the purchase option is not exercised, the lease is extended by another ten
years. The land covered by the agreement, the existing buildings and the buildings yet to be erected are held by
the real estate leasing entity, which is a structured entity fully to be consolidated into the consolidated group
of ProSiebenSat.1 Media SE in accordance with IFRS 10 “Consolidated Financial Statements”. Consolidation is
required because ProSiebenSat.1 Group can determine the relevant activities of the real estate leasing entity.
Since ProSiebenSat.1 Media SE does not receive a reporting package from the leasing entity, consolidation is
based on the information available from the leasing agreement.

As of the reporting date of December 31, 2018, the carrying amounts of the underlying properties amounted to
EUR 43 million and the corresponding liabilities to EUR 22 million.

C) DISPOSALS OF SHARES IN SUBSIDIARIES

Sale of 25.1% of the shares in NuCom Group to General Atlantic PD GmbH

By agreement of February 21, 2018 and with economic effect of April 4, 2018, General Atlantic PD GmbH, Munich
("General Atlantic"), acquired a 25.1% stake in NuCom Group for a purchase price of EUR 286 million. NuCom
Group was founded on January 1, 2018 in order to pool all the business activities undertaken by the Commerce
segment; -> see note 2 “Segment reporting”, The sale of shares in NuCom Group to General Atlantic and the acquisi-
tion of the remaining shares in Silvertours and 7Love, make up in the major portion of other changes to other
equity of minus EUR 204 million as of December 31, 2018.

Disposal of maxdome GmbH to the 50%/50% Joint Venture 7TV Joint Venture GmbH

By agreement dated June 22, 2018, ProSiebenSat.1 Group sold maxdome GmbH, Unterféhring (*“maxdome”) to
50%/50% joint venture 7TV Joint Venture GmbH, Munich (“7TV"). The company was allocated to the segment
“Entertainment” (> seenote 2 "Segment reporting”), In return, the joint venture Partner, Discovery, Inc, Silver Spring,
USA, contributes its Eurosport Player App to the joint venture 7TV. ProSiebenSat.1 Group and Discovery are
pursuing the joint development of a leading streaming platform for Germany, which will integrate maxdome
and the Eurosport Player App. The sale transaction was formally and legally completed on July 31, 2018 after
approval by the German Federal Cartel Office. Due to the loss of control associated with the transaction, the
relevant entity was deconsolidated at that date. The disposal had the following effects on the Group's assets,
liabilities, financial position and profit or loss:
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141/ EFFECTS OF DECONSOLIDATION ON THE GROUP in EURm

Carrying amounts
at the date of sale

Purchase price 6
Purchase price (cash) 6
Costs to sell 0
Purchase price less cost to sell 6
Purchase price (cash) 6
Cash and cash equivalents disposed 0
Net cash inflow on sale 6
Goodwill 0
Intangible assets 0
Property, plant and equipment 0
Other assets, including deferred taxes 24
Cash and cash equivalents 0
Provisions 1
Deferred tax liabilities 0
Other liabilities 39
Net Assets -14
Result from deconsolidation 100% 21
At Equity Share 50%
Result from deconsolidation 50% 10

Due to the 50% interest in the share capital of the Joint Venture 7TV, 50% of the recorded deconsolidation gain
of EUR 21 million was eliminated. The profit attributable to the shareholders of ProSiebenSat.1 Media SE hence
amounts to EUR 10 million.

Disposal of 7NXT GmbH

By agreement of May 17, 2018, ProSiebenSat.1 Group sold all shares of the online sports program provider 7NXT
GmbH, Berlin, (“7NXT") to the fund Crosslantic Fund | GmbH & Co. KG, Bochum. The sale of shares also included
100% of the shares of outgoing 7NXT subsidiaries 7NXT Health GmbH, Berlin, and Gymondo GmbH, Berlin. The
companies had been reported as part of the segment “Entertainment” (- see note 2 "Segment reporting”), The sale
transaction was formally and legally completed on July 31, 2018 after approval by the German Federal Cartel
Office. Due to the loss of control associated with the transaction, the relevant entity was deconsolidated at that
date. The disposal had the following effects on the Group's assets, liabilities, financial position and profit or loss:
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142 /| EFFECTS OF DECONSOLIDATION ON THE GROUP inEUR m

Carrying amounts
at the date of sale

Purchase price 5
Purchase price (cash) 5
Costs to sell 0
Purchase price less cost to sell 5
Purchase price (cash) 5
Cash and cash equivalents disposed -3
Net cash inflow on sale 2
Goodwill 0
Intangible assets 1
Property, plant and equipment 0
Other assets, including deferred taxes 4
Cash and cash equivalents 3
Provisions 0
Deferred tax liabilities 0
Other liabilities 10
Net Assets -1
Result from deconsolidation 6

The recognized deconsolidation gain from the sale of 7NXT and its subsidiaries amounts to EUR 6 million and is
fully attributable to the shareholders of ProSiebenSat.1 Media SE.

Disposal of Tropo GmbH

By agreement of August 8, 2018, ProSiebenSat.1 Group sold all shares in tour operator Tropo GmbH, Hamburg,
(“Tropo") to dnata (Dubai National Air Transport Association), Dubai, a company of the Emirates Group. The
company had been reported as part of the segment “Commerce” (- see note 2 “Segment reporting”). ProSiebenSat.1
thus completes the strategic portfolio streamlining of the travel division that began in 2017. The sale transaction
was formally and legally completed on September 27, 2018 after approval by the German Federal Cartel Office.
Due to the loss of control associated with the transaction, the entity was deconsolidated at that date. The disposal
had the following effects on the Group's assets, liabilities, financial position and profit or loss:
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143 / EFFECTS OF DECONSOLIDATION ON THE GROUP in EURm

Carrying amounts
at the date of sale

Purchase price 6

Purchase price (cash) 6
Costs to sell 0
Purchase price less cost to sell 6

Purchase price (cash) 6
Cash and cash equivalents disposed -9
Net cash outflow on sale -3
Goodwill 1
Intangible assets 1
Property, plant and equipment 0
Other assets, including deferred taxes 6
Cash and cash equivalents 9
Provisions 0
Deferred tax liabilities 0
Other liabilities 12
Net Assets 5
Result from deconsolidation 1

The recognized deconsolidation gain from the sale of Tropo amounts to EUR 1 million and is fully attributable to
the shareholders of ProSiebenSat.1 Media SE.

NOTES TO THE INCOME STATEMENT

5 / Revenues

144 /| REVENUES ACCORDING TO IFRS 15 2018 inEURm

Segment
Content
Segment Production & Segment
Entertainment Global Sales Commerce Total
Advertising revenues 2,238 -/- -/- 2,238
Digital services! -/- -/- 509 509
Production revenues -/- 293 -/- 293
Revenues from the sales of goods -/- -/- 280 280
Digital studio revenues -/- 195 -/~ 195
Distribution revenues 141 -/- -/- 141
Program sales 47 56 -/- 103
Others 200 8 42 249
Total 2,626 552 831 4,009
Timing of revenue

Point in time 2,454 259 755 3,468
Over time 171 293 76 540
Total 2,626 552 831 4,009

' This item primarily contains revenues from online agency services and matchmaking as well as event vouchers and miscellaneous online market places.
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As permitted by the transition guidance of IFRS 15, previous-year figures have not been restated.

145 / CONTRACT ASSETS AND LIABILITIES inEURm

12/31/2018 01/01/2018
Contract Assets 28 19
Contract Liabilities 189 203

Contract assets primarily relate to the Group's claims for consideration resulting from commissioned produc-
tions that have been completed but are yet to be invoiced as of the reporting date. Contract assets are reclas-
sified trade receivables upon invoicing.

In financial year 2018, contract assets increased by EUR O million as a result of business combinations. Impair-
ments for expected losses were insignificant.

Contract liabilities primarily relate to advance payments received in connection with the sale of event vouch-
ers and commissioned productions and to deferred income from online dating services and the sale of program
rights as well as from media services not yet rendered.

In financial year 2018, contract liabilities increased by EUR 18 million as a result of business combinations. On the
other hand, disposals of contract liabilities in the context of deconsolidations amounted to EUR 9 million. Of the
contrac liabilities existing as of January 1, 2018, EUR 196 million were recognised as revenues in financial year 2018.

In financial year 2018, no material revenues were generated from performance obligations fulfilled (or partially
fulfilled) in prior periods.

As permitted under IFRS 15, no disclosures are made with regard to the remaining performance obligations at
December 31, 2018 that have an original expected duration of one year or less. There are no material perfor-
mance obligations with an original expected duration extending beyond the period of more than one year after
December 31, 2018.
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ESSENTIAL BUSINESS MODELS AND REVENUE RECOGNITION METHODS

i ProSiebenSat.1 Group revenues mainly consist of advertising revenues derived from the sale of advertising time. The
table below includes the revenue categories and business models identified as material for ProSiebenSat.1 Group’s

170

earnings and the respective timing of recognition:

REALIZATION DATE OF SALES REVENUES

Revenues

Business model

Timing of recognition

Advertising revenues

TV advertising revenues

Broadcasting of advertising spots in
Free TV

Broadcasting of advertising spots (point
intime)

Media-for-Revenue-Share

Broadcasting of residual advertising
times for a fixed consideration and a
variable revenue share

Broadcasting of advertising spots;
Variable parts on receipt of necessary
target achievement documentation from
the contract partner (point in time)

Media-for-equity

Broadcasting of remaining advertising
time in return for equity interests in the
contractual partner

Broadcast of advertising spot (point in
time)

Marketing of digital offerings of external
providers

Marketing of external websites via sale
of online advertising

Sale of advertising space (point in time)

Marketing of own digital products

Marketing of Group-owned websites by
selling online advertising

Delivery of advertising (point in time)

Digital services

Arrangement of contracts between
primary service providers and end
customers in the areas of car rental,
travel, events, insurance, energy supply,
mobile communications and financial
services via online portals

Transmission of customer data/start
of performance by the partner (point
in time)

Operation of ad-financed search engines
in the field of fashion and furnishing

Access-based using "“cost-per-click”
method (point in time)

Online dating services: operation of
online dating platforms

Multi-component business: at a point
time for components with delivery
character, over time for subscription
payments over the contract term

Production revenues

Production of programming content
such as TV formats and serial
programmes

Percentage-of-completion method (over
time)

Revenues from the sale of goods

Sale of products via online portals and
stationary trading

Delivery of goods to the end customer,
taking into account return rights (point
in time)

Digital studio revenues

Multi-channel network marketing of
web-video and/or social media artists

Rendering of marketing service (point
in time)

TV distribution

Technical activation fees (SD/HD/Pay)

Distribution of Free and Pay TV content
by ProSiebenSat.1 Group via cable,
satellite and IPTV

Provision of the TV signal
(over time)

Program sales

Sale/licensing of programming assets
for certain license areas, individual
broadcastings and broadcasting
windows

beginning of license term and delivery of
broadcast-ready material (point in time)

Other revenues

Travel operations

Organization of holidays and rendering
of holiday-related services for end
customers

Rendering of performance; upon
departure (point in time)

Video-on-Demand revenues

Transmission of programming content
via digital platforms as subscription and
transaction business

Subscription model:

Over the subscription term (over time)
Transaction model:

Provision of content (point in time)

Merchandising license sales

Licensing of trademarks of
ProSiebenSat.1 Group

Depending on the contract terms, over
license term (over time) or at start of
licence term (point in time)

In addition to the sales revenue categories shown above, the item "“Other revenues’ also contains various business
models; however at this time, they are not considered essential for the Group's earnings position.
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The payment terms are mostly short term (usually up to 30 days). For the sale of program rights, digital studio
revenues and travel service revenues payment terms of up to 90 days are agreed. In case of commissioned pro-
duction, payments usually are due shortly after the contractually agreed milestones have been reached; the num-
ber of agreed milestone payments varies according to the individual contract. There are no significant financing
components as defined by IFRS 15.

The transaction price is generally determined by the contractually agreed conditions.

Special features arise in connection with television advertising revenues, media-for-equity transactions, cus-
tomer referral, event agency and online dating services in the Digital Services segment as well as in connection
with commissioned productions and the sale of program rights.

_ Typically, fixed fees are agreed for revenues from TV advertising. Any advertising services to be provided free
of charge are treated as separate performance obligations. When the free spot is aired, the pro-rata share of
revenue attributable to that obligation is recognized.

_ Incase of media-for-equity transactions, the shares received at the beginning of the contract are recognized
at fair value and the deferred income for the provision of media services is recognized accordingly. The fair
value of the shares received is determined in accordance with IFRS 13 by means of prices derived from recent
market transactions or valuation reports provided by independent appraisers.

_ Within the price comparison business, the expected cancellations based on historical cancellation quota are
deducted from revenues.

_ When event vouchers (Jochen Schweizer MyDays Group) are sold, payments received from the end customer
are initially recognized as a liability. When the vouchers are made available to the customer for use, sales rev-
enues are recognized in the amount of the commission agreed with the organizer. Payments for vouchers that
are not expected to be redeemed (based on historical experience) are recognized in full as revenue if a future
reversal of the recognized revenues is unlikely. In 2018, the Commerce segment of MyDays GmbH, Munich,
standardized the Group-wide procedure for assessing the amount of non-redeemed vouchers. Under the new
standard procedure the assessment to is to be based on historical non-redemption rates experienced over
the last three years (instead of over the over the last five years as was previously the case). This change in an
accounting-related estimate resulted in an increase in Group and segment sales of EUR 10 million.

_ In the case of online dating services, the total transaction price is allocated to the individual performance
obligations in accordance with relative stand-alone selling prices.

_ Inthe context of production contracts, in some cases the payments include - apart from a fixed component
-a variable component which is based on the proceeds realized by the customer.

_ When program rights are sold, the total consideration received comprises fixed payments as well as variable
transaction-related and time-of-usage-related components.

Notes
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6 / Cost of sales

146 / COST OF SALES inEURm

2018 2017
Consumption of programming assets (incl. impairments) 1,319 1,145
Operating expenses 716 691
Personnel expenses 309 282
Depreciation of property, plant and equipment and amortization of
other intangible assets (incl. impairment) 93 133
IT operations 39 34
Expenses from the disposal of programming assets 12 16
Other 80 89
Total 2,569 2,390

Consumption of programming assets includes depreciation and impairments.

The ProSiebenSat.1 Group is operating in a challenging environment on the television market. Reach has been
declining for some time, particularly for selected US titles. One of the reasons is that these program titles are
aligned primarily for the specific requirements of the US television market. Another factor is that from the
perspective of the ProSiebenSat.1 Group, the average quality of the titles acquired in the framework of the US
studio agreements developed less strongly than anticipated. Furthermore, the US program titles are generally not
available on a exclusive basis to the ProSiebenSat.1 Group stations. Moreover, only limited utilization is possible
on a digital basis, while competing video-on-demand portals are making progress in gaining users.

To counter this trend, the ProSiebenSat.1 Group aims increasingly to buy local content or to produce local content
itself, reducing the share of US program titles in the free TV channel programing on a sustained basis.

Against this backdrop, in the fourth quarter of 2018 the ProSiebenSat.1 Group made the strategic decision to sub-
license some of its US titles to 7TV, and not to broadcast them itself any longer. This is a portfolio of program titles
which are already available and also those which will be received in the future from the US licensors. 7TV will use
the programs to make its platform more attractive for users. In addition, as part of this strategic realignment,
the ProSiebenSat.1 Group management decided to stop broadcasting certain US program titles. In the context
of the above strategic measures, impairment of EUR 178 million was recognized (EUR 122 million of which came
from the transaction with 7TV).

Furthermore, for onerous contracts in connection with the future acceptance of programming assets, provisions
for onerous contracts of EUR 176 million were recognized (EUR 168 million of which from transaction with 7TV). The
overall effect of the change in program strategy thus amounts to minus EUR 354 million > see notes 21"Programming
assets” gnd - 27 "Other provisions”, |n the previous year, EUR 170 million were recorded in connection with the
strategic realignment undertaken by the Executive Board in the third quarter of 2017.

Operating expenses primarily include production-related external services, merchandise used in commerce,
license expenses and copyright fees. Personnel expenses include wages and salaries of employees in production,
including performance-related bonus entitlements, redundancy payments as well as social security contributions.
Depreciation and impairments on property, plant and equipment as well as other intangible assets primarily
relate to depreciation on technical equipment and licenses. Expenses from the disposal of programming assets
result from the sale of programming rights and ancillary programming rights. The item “Other” mainly includes
production-related marketing and travel expenses.

Consolidated Financial Statements



7 / Selling expenses

147 / SELLING EXPENSES inEUR m

2018 2017
Marketing and marketing-related expenses 227 250
Personnel expenses 113 121
Distribution 65 83
Thereof satellite services 35 37
Thereof distribution fees 30 36
Operating expenses 45 35
Sales comissions 39 45
Depreciation of property, plant and equipment and amortization of other intangible
assets (incl. impairment) 13 10
IT operations 12 10
Other 18 22
Total 532 577

Marketing and marketing-related expenses are attributable primarily to market research, advertising and public
relations. Personnel expenses include wages and salaries of employees in sales, including performance-related
bonus entitlements, redundancy payments as well as social security contributions. Sales commissions primar-
ily comprise costs and commissions for marketing services. Operating expenses largely include expenses for

distribution rights. Depreciation and impairments relate almost exclusively to other intangible assets in sales.

8 / Administrative expenses

148 / ADMINISTRATIVE EXPENSES inEURm

2018 2017
Personnel expenses 257 257
Depreciation of property, plant and equipment and amortization of other intangible
assets (incl. impairment) 116 104
Consultancy fees 64 55
IT operations 34 38
Use of buildings 23 39
Marketing expenses 19 20
Other personnel-related expenses 14 12
Corporate hospitality and travel 10 10
Ancillary operating expenses 6 6
Automobile expenses 3 6
Other 49 45
Total 595 590

Personnel expenses include wages and salaries of employees in administration, including performance-related
bonus entitlements, redundancy payments as well as social security contributions. Depreciation and impair-
ments of property, plant and equipment as well as other intangible assets relate mainly to administrative build-
ings, operating and office equipment as well as software licenses. Consultancy fees primarily include manage-
ment and M&A advisory fees as well as costs of legal advice. Use of buildings mainly includes expenses for rent,

ancillary and maintenance costs.
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9 / Other operating expenses

Other operating expenses in the amount of EUR 14 million (previous year: EUR 33 million) mainly include derecog-
nition of receivables from previous years in the amount of EUR 12 million (previous year: EUR 14 million).

10 / Other operating income

Other operating income amounts to EUR 50 million in the financial year 2018 (previous year: EUR 332 million).
It mainly includes deconsolidation gains in the amount of EUR 18 million (previous year: EUR 304 million) - see
note 4 "Acquisitions, disposals and other transactions affecting the scope of consolidation”, [n addition, the item includes out-
of-period income in the amount of EUR 11 million (previous year: EUR 7 million) resulting from a large number of
individual effects.

11 / Interest resuit

149 / INTEREST RESULT inEURm

2018 2017

Interest and similar income 7 2
Interest and similar expenses =70 -85
Thereof from financial liabilities at amortized cost -47 -45
Thereof from hedging derivatives -10 -19
Thereof other interest and similar expenses -13 -21
Interest result -63 -83

Interest and similar income in the amount of EUR 7 million (previous year: EUR 2 million) was received by using
the effective interest method.

Interest on financial liabilities at amortized cost primarily includes interest on drawn loans - see note 28 “Financial
liabilities” | In addition, EUR 4 million in interest expenses from lease liabilities in the current financial year are
included = see note 19 “Leasing”,

Interest and similar expenses from hedge derivatives include expenses for hedging instruments in connection
with interest rate risks > see note 32 “Further notes on financial risk management and financial instruments in accordance with
IFRS 7" The item “Other interest and similar expenses” contains primarily interest-rate effects for put-option and
earn-out liabilities, pension obligations as well as additions to the provisions for interest on taxes.

Consolidated Financial Statements



12 / Result from investments accounted for using the equity method and other
financial result

150 / RESULT FROM INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD AND
OTHER FINANCIAL RESULT inEURm

2018 2017
Share of result from joint ventures -9 -1
Share of result from associates =3 -9
Result from investments accounted for using the equity method -13 -10
Changes in put-option and earn-out liabilities
(financial liabilities at fair value through profit or loss) 59 -59
Valuation effects of financial instruments 25 -21
Thereof from financial assets at fair value through profit or loss 27 11
Thereof from investments accounted for using the equity method -4 -28
Thereof from financial assets at amortized cost’ 2 -4
Foreign currency translation gains/losses =5 6
Thereof from cash and cash equivalents 14 -4
Thereof from other financial assets? 3 -7
Thereof from financial liabilities at amortized cost -13 32
Thereof from put-options and earn-out liabilities? =5 10
Thereof from other financial assets and liabilities at fair value
through profit or loss4 =035 -24
Thereof from other» 0 -1
Remeasurement of investments previously measured using the equity method 0 0
Other effects from valuation of financial investments (financial asset at fair value
through profit or loss) 0 0
Financing costs =7 -10
Other -1 -1
Other financial result 72 -82

"In the last year's report, valuation effects from these instruments were shown as “thereof from others".

2|n the last year's report, currency effects from these instruments were shown as “thereof from loans and receivables".

31n the last year's report, currency effects from put-option and earn-out liabilities were shown under “thereof from others".

4In the last year's report, currency effects from this instrument were shown as “thereof from financial assets and liabilities held for trading".
Sn the last year's report, this item also included currency effects from put-option and earn-out liabilities.

The changes in put-option and earn-out liabilities in the amount of 59 million (previous year: -59 million) resulted
from valuation adjustments to the put-option and earn-out agreements concluded in connection with business com-
binations. In accordance with IFRS 3, these agreements are recognized as liabilities as at the respective acquisition

date and valued at fair value; changes in value after acquisition are recognized through profit or loss > also see note 4
“Acquisitions, disposals and other transactions affecting the scope of consolidation” gnd - note 32 “Further notes on financial risk man-

agement and financial instruments in accordance with IFRS 7",

The exchange rate losses (previous year: exchange rate losses) from other financial assets and liabilities that are
recognized at fair value through profit or loss are the result of the valuation of currency hedging transactions.
Exchange rate losses from financial liabilities at amortized cost in the amount of EUR 13 million (previous year:
exchange rate gains in the amount of EUR 32 million) relate to the valuation of liabilities for programming assets.

The valuation effects from investments accounted for using the equity method include essentially impairments in
the amount of EUR 4 million on the shares in Vitafy GmbH, Munich and in the amount of EUR 3 million on the shares
of Sportority Germany GmbH, Munich. The valuation effect of Pluto, Inc. of Los Angeles/Wilmington had the oppo-
site effect. This resulted in a write-up in the amount of EUR 7 million.
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In addition to ongoing bank charges, financing costs also include deferred charges relating to non-current-
loans - see note 28 "Financial liabilities” as well as commitment fees in respect to the revolving credit facility that have
not yet been drawn. Additional explanations regarding the syndicated credit agreement of ProSiebenSat.1 Group
are also included in = note 28 “Financial liabilities" ,

13 / Income taxes

151 / INCOME TAX EXPENSES in EURm

2018 2017
Current income tax expenses - Germany 191 188
Current income tax expenses - other countries 6 4
Current tax expenses 197 192
Deferred income tax income - Germany -101 -25
Deferred income tax income - other countries -1 -2
Deferred income tax income -103 -27
Total income tax expenses 94 165

Current income tax expenses include any domestic and foreign tax on taxable income for 2018 (corporation tax,
trade tax and corresponding foreign tax) as well as income tax expenses for previous years in the amount of
EUR 37 million (previous year: EUR 20 million). Tax losses or temporary differences not previously recognized
in earlier periods led to a reduction in current income tax expenses in financial year 2018 in the amount of
EUR 4 million (previous year: EUR 1 million).

The deferred tax income in the amount of EUR 103 million in financial year 2018 (previous year: EUR 27 million)
includes deferred tax income in the amount of EUR 53 million (previous year: EUR 35 million), resulting from
ongoing changes in temporary differences. It also includes EUR 44 million (previous year: EUR 6 million) relating
to previously unrecognized temporary differences in previous periods. In addition, deferred tax income of
EUR 5 million (previous year: EUR 7 million deferred tax expense) results from the ongoing change in deferred
taxes on losses carried forward.

In financial year 2018, deferred tax assets on temporary differences led to deferred tax expense in an amount
of EUR 5 million (previous year: EUR O million) and the valuation allowances on deferred tax assets on losses
carried forward increased by EUR 1 million (previous year: EUR 7 million). As in the previous year, deferred tax
assets on losses carried forward were reversed in the amount of EUR 1 million.

The tax rates to be applied for the calculation of deferred taxes were adjusted for changes in legislation. While
changes in tax rates - in particular those introduced by the tax reform in the USA - gave rise to deferred tax
expenses in the amount of EUR 7 million in the previous year, changes in tax laws had no significant impact on
deferred taxes in 2018.

Like in the previous year, the corporate income tax rate for 2018 in Germany was 15.0% plus the solidary surcharge
of 5.5%. Including trade tax at an average basis factor of 343.2% (previous year: 341.8%), the total tax rate in
2018 was 28.0% (rounded; previous year: 28.0%).

The tax rates for foreign companies ranged between 12.0% and 33.99% (previous year: between 12.3% and 42.3%).

The Group's Relevant nominal tax rate is 28.0%. The expected tax expense can be reconciled to the actual tax
expense as follows:
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152 / RECONCILIATION OF TAX EXPENSES inEURm

2018 2017
Profit before taxes 344 646
Applicable group tax rate (in percent) 28 28
Expected income tax expense 96 181
Adjustments to the expected income tax expense:
Tax deviations
Effects due to foreign tax rate differences 1 -1
Effects due to domestic tax rate differences 1 -1
Effects due to changes in statutory tax rates 0 7
Effects from deviation in taxable base
Non-deductible interest expenses 3 6
Other non-deductible operating expenses 23 51
Tax-free income -33 -24
Non-taxable disposal effects =3 -85
Recognition and measurement of deferred tax assets
Changes in the realization of deferred tax assets 12 14
Other effects
Taxes from previous years =7 14
Investments accounted for using the equity method 4 3
Other 0 0
Total Income tax expenses 94 165

As of December 31, 2018, no deferred tax assets were recognized for corporate tax losses carried forward in the
amount of 187 million (previous year: EUR 177 million) and on trade tax losses carried forward in the amount of
EUR 72 million (previous year: EUR 82 million). Of the above, losses carried forward in the amount of EUR 10 mil-
lion (previous year: EUR 9 million) will expire within the next six to nine years, unless they are used.

The deferred tax assets not recognized for corporation tax losses carried forward hence amount to EUR 36 mil-
lion (previous year: EUR 33 million). As in the previous year, the deferred tax assets not recognized for trade tax
losses amount to EUR 11 million.

For companies suffering losses in the current or previous financial year, deferred tax assets in excess of deferred
tax liabilities were recognized in an amount of EUR 1 million as at December 31, 2018. Based on current tax plan-
ning, such deferred tax assets presumably may be used over the next five years. In the previous year, such excess
deferred tax assets were recognized in an insignificant amount.

The recognized deferred tax assets and liabilities result from the following items:

153 / ALLOCATION/ORIGIN OF DEFERRED TAXES in EUR m

2018 2017

Assets Liabilities Assets Liabilities
Goodwill 7 63 5 64
Other intangible assets 5 189 6 172
Property, plant and equipment 0 57 0 26
Financial assets 8 6 8 5
Programming assets 48 1 5 1
Inventories and other assets 10 27 6 25
Provision for pensions 1 0 2 0
Other provisions 62 6 15 6
Liabilities 71 51 56 56
Tax loss carryforwards 43 =/= 33 -/-
Netting -161 -161 -102 -102
Total 95 239 34 253

Notes
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With regard to the netting of deferred tax assets and liabilities, > see section "Summary of significant accounting and val-
uation principles” ,

For information on deferred taxes from the first-time application of IFRS 9,15 and 16, we refer to > section “Changes
in accounting principles”,

For investments in subsidiaries, a deferred tax liability in the amount of EUR 4 million (previous year: EUR 3 mil-
lion) recognized for was recognized for outside basis differences relating to planned future distributions. Addi-
tional temporary differences resulting from outside basis differences exist in the amount of EUR 14 million (pre-
vious year: EUR 12 million). No deferred tax liabilities were recognized for such taxable temporary differences,
since it is possible to control the process of reversing the temporary differences and since it is unlikely that the
temporary differences will be reversed in the foreseeable future.

Asregards the information about deferred taxes that have been recognized in accumulated other comprehensive
income as well as the current taxes recognized in the capital reserve, please refer to - note 25 "Shareholders’ equity”,

14 / Earnings per share

154 / PROFIT MEASURES INCLUDED IN CALCULATING EARNINGS PER SHARE inEUR m

2018 2017

Net result attributable to the shareholders of ProSiebenSat.1 Media SE (basic) 248 471
Valuation effects of share-based payments after taxes -6 -3
Net result attributable to the shareholders of ProSiebenSat.1 Media SE (diluted) 243 468

155 / NUMBERS OF SHARES INCLUDED IN CALCUALTING EARNINGS PER SHARE shares

2018 2017
Weighted average number of shares outstanding (basic) 228,702,815 228,854,304
Dilution effect based on stock options and rights to shares 549,065 613,397
Weighted average number of shares outstanding (diluted) 229,251,880 229,467,701

Regarding the type of settlement, the Share Plans -> see note 33 “Share-based payment” jnclude an option for
ProSiebenSat.1 Media SE to settle them either by way of shares or cash. In contrast to IFRS 2, these plans are
treated as if they were settled in common shares for the calculation of earnings per share due to the resulting
dilution in accordance with IAS 33.58.

For executives or selected employees, 549,065 (previous year: 613,397) rights to stock options or rights to shares
with dilutive effect existed as of the reporting date.

The possible conversion of all issued “in-the-money" stock options (> see note 33 “Share-based payment") for common
shares and potentially issued common shares results in a dilutive effect of EUR 0.03 (previous year: EUR 0.02)
per share.
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15 / Other disclosures

PERSONNEL EXPENSES AND NUMBER OF EMPLOYEES
Cost of sales, selling and administrative expenses include the following personnel expenses:

156 / PERSONNEL EXPENSES inEUR m

2018 2017
Wages and salaries 600 581
Social security contributions and expenses for pensions and other employee benefits 79 79
Total 679 660
In the financial year 2018, expenses for pensions amount to EUR 1 million (previous year: EUR 2 million).
On average, the group’'s employee numbers in the financial year were as follows:
157 / NUMBER OF EMPLOYEES

2018 2017
Female employees 3,188 3,161
Male employees 3,344 3,291
Total 6,532 6,452

Part-time job positions have been included as full-time equivalents.

DEPRECIATION, AMORTIZATION AND IMPAIRMENTS

Depreciation, amortization and impairments of other intangible assets as well as property, plant and equipment
that are included in cost of sales, selling and administrative expenses and in other operating expenses consist

of the following:

158 / DEPRECIATION, AMORTIZATION AND IMPAIRMENTS in EUR m

2018 2017
Amortization of other intangible assets 131 138
Depreciation of property, plant and equipment 76 58
Impairment of other intangible assets 13 48
Impairments of other intangible assets from purchase price allocations 1 17
Impairment of property, plant and equipment 1 2
Total 222 263

Consumption and impairment of programming assets in the amount of EUR 1,319 million (previous year:

EUR 1,145 million) is shown as cost of sales and has been deducted when arriving at EBITDA.

Notes
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NOTES TO THE STATEMENT OF FINANCIAL POSITION

16 / Goodwill

159 / STATEMENT OF CHANGES IN GOODWILL inEURm

2018 2017
COST
Opening balance as of January 1 1,924 1,953
Exchange rate differences 13 -36
Additions 119 162
Disposals -2 -155
Closing balance as of December 31 2,055 1,924
IMPAIRMENT
Opening balance as of January 1/Closing balance as of December 31 93 93
Carrying amount as of December 31 1,962 1,831

For further information regarding additions and disposals please refer to - note 4 "Acquisitions, disposals and other
transactions affecting the scope of consolidation”,

As a result of the resegmentation on January 1, 2018, goodwill was reallocated to the new segments in accor-
dance with the relative fair value method. The goodwill is allocated to the individual segments as follows, fol-
lowing this reallocation:

160 / ALLOCATION OF GOODWILL TO SEGMENTS in EUR m

Content
Production &
Name of segment Entertainment Global Sales Commerce Total
Content
Production &
Name of cash generating unit Entertainment Global Sales Commerce
Carrying amounts of goodwill December 31, 2017 826 341 665 1,831
Carrying amounts of goodwill December 31, 2018 882 355 725 1,962

In the financial and comparison year, non-controlling interests are valued at the date of acquisition at their
respective share in the acquired company's identifiable net assets. The transaction-related option to apply the
so-called full goodwill method was not exercised in the financial and comparison year.

According to the impairment tests for goodwill conducted in financial year 2018 and in the previous year, the car-

rying amounts are recoverable. Thus, no impairments were recognized. As in the previous year, the impairment
test was carried out as at the valuation date, December 31, 2018.
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The following table provides an overview over the premises applied to the impairment test of goodwill in the
cash-generating units as at the valuation date (December 31, 2018). Due to the resegmentation on January 1,
2018 no values for the previous year are available:

161 / DISCLOSURES ON IMPAIRMENT TESTING OF GOODWILL

Content

Production &
Name of segment Entertainment Global Sales Commerce

Content

Production &
Name of cash generating unit’ Entertainment Global Sales Commerce
Revenues growth p.a. in the projection period (CAGR) 3.3% 17.8% 17.5%
@ EBITDA margin p.a. in the projection period 29.0% 7.2% 18.6%
Duration of projection period 5 years 5 years 5 years
Revenues growth p.a. at the end of projection period 1.5% 1.5% 1.5%
EBITDA margin p.a. at the end of projection period 29.7% 8.0% 22.4%
@ Discount rate 11.1% 10.1% 16.0%

"The groups of cash-generating units correspond to the operating segments (see Note 2 “Segment reporting”).

The estimated recoverable amount of the cash-generating unit Content Productions & Global Sales exceeds
its carrying amount by EUR 147 million. The Executive Board has determined that a possible change in two key
assumptions could result in the carrying amount of the cash-generating unit Content Production & Global Sales
exceeding its recoverable amount. The following table shows the amount by which these two assumptions would
have to change in order for the estimated recoverable amount to be equal to the carrying amount, assuming that
the other parameters remain unchanged.

162 / SENSITIVITY OF ASSUMPTIONS TAKEN

Content

Production &

Name of segment Global Sales
Content

Production &

Name of cash generating unit! Global Sales
EBITDA margin p.a. at the end of projection period (change in percentage points) -1.3
@ Discount rate (change in percentage points) 2.0

"The groups of cash-generating units correspond to the operating segments (see Note 2 “Segment reporting”).

i The assumptions regarding revenue growth applied during the planning period are based on the corporate planning
adopted by management as at the impairment test reference date. The assumptions regarding revenue growth applied
after the planning period following corporate planning are based on externally published sources. The presumed EBITDA
margins are based on historical empirical values or were forecast on the basis of initiated cost-reducing measures.
The weighted average cost of capital (WACC) used for discounting reflects the risk-adjusted pre-tax interest rate
derived from the capital market. The discount rate is based on the risk-free interest rate of 1.0% that is equivalent to
the term (previous year: 1.25%) as well as a market risk premium of 7.0% (previous year: 6.75%) In addition, a beta
factor derived from the respective peer group, the cost of debt as well as the capital structure are taken into account
individually for each cash-generating unit. Moreover, country-specific tax rates and risk premiums are applied. If a
reasonably possible change in a major assumption that is included in the impairment test might lead to a reduction of
the recoverable amount below the carrying amount of the relevant goodwill, a sensitivity analysis must be performed
regarding such major assumption.
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MAIN ASSUMPTIONS AND ESTIMATES:

The premises as well as the underlying methodology of the impairment test may have a significant impact on the
respective values and ultimately on the amount of potential goodwill impairment. In particular, the determination
of discounted cash flows is subject to a wide range of planning assumptions that are sensitive to change and there-

fore may have a significant impact on the value.

17 / Other intangible assets

163 / STATEMENT OF CHANGES IN OTHER INTANGIBLE ASSETS inEURm

Other Total other
Customer intangible Advances intangible
Brands' relationships assets paid assets
COST
Balance as of January 1, 2017 426 220 576 42 1,264
Exchange rate differences 0 -10 -5 0 -15
Additions due to change in scope
of consolidation 50 13 18 -/- 81
Additions -/- -/- 104 33 138
Reclassifications -/- -/- 24 -24 -/-
Disposals due to change in scope
of consolidation - 47 -20 -30 0 -97
Disposals 0 -/- -74 0 -75
Reclassification to assets held for sale -/- -/- -1 0 -1
Balance as of December 31, 2017/
January 1, 2018 429 204 612 51 1,295
Exchange rate differences 0 4 2 0 6
Additions due to change in scope
of consolidation 61 28 30 0 118
Additions -/- -/- 89 32 121
Reclassifications -/- -/- 27 -27 -/-
Disposals due to change in scope
of consolidation -2 -1 -33 -5 -40
Disposals -1 -/- -82 -1 -85
Balance as of December 31, 2018 486 234 645 50 1,415
AMORTIZATION
Balance as of January 1, 2017 23 44 373 6 447
Exchange rate differences 0 -2 -3 -/- -5
Additions2 36 29 129 10 203
Disposals due to change in scope
of consolidation -20 -11 -13 -/- -44
Disposals 0 0 -51 -1 -52
Balance as of December 31, 2017/
January 1, 2018 39 61 435 15 550
Exchange rate differences 0 1 2 -/- 3
Additions? 6 24 113 2 145
Disposals due to change in scope
of consolidation -2 -1 -31 -5 -37
Disposals -1 0 -67 -1 -69
Balance as of December 31, 2018 43 85 452 11 591
Carrying amount December 31, 2018 443 149 193 39 824
Carrying amount December 31, 2017 390 143 177 36 745

"Including brands with indefinite useful lifes with a carrying amount of EUR 374 million (previous year: EUR 319 million).
2 0f the impairments recognized in this position amounting to EUR 14 million (previous year: EUR 65 million), EUR 8 million (previous year:
EUR 43 million) are presented in cost of sales and EUR 5 million (previous year: EUR 5 million) in administrative expenses.
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The other intangible assets include software, licenses for marketing digital offers by external providers and
industrial property rights. This item furthermore includes internally generated intangible assets in the amount
of EUR 57 million (previous year: EUR 46 million).

The trademarks comprise assets with definite and indefinite useful lives. The trademarks with indefinite useful
lives are distributed among the individual segments as follows:

164 / ALLOCATION OF BRANDS WITH INDEFINITE USEFUL LIFE TO SEGMENTS inEURm

Content

Production &
Name of segment Entertainment Global Sales Commerce Total
Carrying amount of brands at December 31, 2017 17 -/- 301 319
Carrying amount of brands at December 31, 2018 16 -/- 357 374

Allintangible assets with indefinite useful lives undergo an annual impairment test pursuant to IAS 36, based on
the recoverable amount, - see section “Summary of key accounting principles”, As in the previous year, the impairment
test was carried out as at the valuation date, December 31, 2018.

The following table provides an overview over the allocation of major trademarks with indefinite useful lives
to the cash-generating units as well as the assumptions included in the respective impairment tests as at the
valuation date:

165 / DISCLOSURE ON IMPAIRMENT TEST OF SIGNIFICANT BRANDS WITH INDEFINITE
USEFUL LIFE

Name of cash generating unit Verivox PARSHIP ELITE Group
Revenues growth p.a. in the projection period (CAGR) 18.6% 9.0%
EBITDA margin p.a. in the projection period and at the end of

the projection period 24.8% (32.6%) 32.9% (33.6%)
Duration of projection period 5 years 5 years
Revenues growth p.a. at the end of projection period 1.5% 1.5%
@ Discount rate 16.4% 14.8%
Valuation date December 31, 2018 December 31, 2018
Carrying amount of brands with indefinite useful life

December 31, 2018 (EUR m) 107 141

i Scheduled depreciation is recognized using the straight-line method according to the useful life, which is largely
based on the following economic useful lives:

USEFUL LIVES OF INTANGIBLE ASSETS

Years
Software 1-8
Licenses and other property rights 10 or term of the license agreements

In deviation from the above, intangible assets with finite useful lives acquired in the context of company mergers
may have other periods of use:

USEFUL LIVES OF INTANGIBLE ASSETS WITH DEFINITE USEFUL LIVES

Years
Customer relations 2-15
Trademarks with definite useful lives 10-15

The useful lives and depreciation methods are reviewed annually and adjusted if expectations have changed.
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MAIN ASSUMPTIONS AND ESTIMATES:

The premises as well as the underlying methodology of the impairment test may have a significant impact on the
respective values and ultimately on the amount of potential impairment of other intangible assets. In particular,
the determination of discounted cash flows is subject to a wide range of planning assumptions that are sensitive
to change and therefore may have a significant impact on the value.

18 / Property, plant and equipment

166 / STATEMENT OF CHANGES IN PROPERTY, PLANT AND EQUIPMENT in EURm

Office
furniture
Technical and Advances

Buildings facilities equipment paid Total
COST
Balance as of January 1, 2017 278 190 72 7 548
Exchange rate differences 0 -2 0 -/- =3
Additions due to change in scope of consolidation 1 1 2 0 4
Additions 16 15 9 12 52
Reclassifications 1 0 0 -2 =)=
Disposals due to change in scope of consolidation -/- -/- -2 -/- -2
Disposals -20 -12 -7 -4 -43
Reclassification to assets held for sale -/- 0 0 -/- 0
Balance as of December 31, 2017 276 193 74 14 556
Change in reporting standards 101 1 5 -/- 107
Balance as of January 1, 2018 377 194 79 14 663
Exchange rate differences 1 1 0 -/- 2
Additions due to change in scope of consolidation 15 0 2 -/- 16
Additions 28 21 10 18 78
Reclassifications 0 2 1 -3 ==
Disposals due to change in scope of consolidation 0 -1 -2 -/- -3
Disposals -30 -52 -3 0 -85
Reclassification to assets held for sale -/- 0 0 -/- 0
Balance as of December 31, 2018 391 165 87 29 671
DEPRECIATION AND AMORTIZATION
Balance as of January 1, 2017 140 143 50 -/- 332
Exchange rate differences 0 -1 0 -/- -2
Additions 27 24 9 -/- 60
Disposals due to change in scope of consolidation -/- -/~ -1 -/- -1
Disposals -20 -11 -7 -/- -38
Balance as of December 31, 2017/
Balance as of January 1, 2018 146 155 51 -/- 352
Exchange rate differences 0 0 0 -/- 1
Additions 44 21 12 -/- e
Disposals due to change in scope of consolidation 0 -1 -1 -/- -2
Disposals -29 -51 -3 -/- -82
Balance as of December 31, 2018 162 125 59 -/- 345
Carrying amount December 31, 2018 229 40 28 29 327
Carrying amount December 31, 2017 130 38 23 14 205
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Buildings include the land and buildings at the Unterféhring site held by a real estate leasing company, which
is fully consolidated into the scope of consolidation of ProSiebenSat.1 Media SE pursuant to IFRS 10 “Consoli-
dated Financial Statements' (- see note 4 "Acquisitions, disposals and other transactions affecting the scope of consolidation"),

The following economic useful lives are used as a basis:

167 / USEFUL LIVES OF PROPERTY, PLANT AND EQUIPMENT

Years
Buildings 3-50
Technical facilities 2-10
Office furniture and equipment 3-20

19 / Leasing

ProSiebenSat.1 Group has applied the new standard IFRS 16 “Leases"” since January 1, 2018. For information on the
effects of the first-time application of IFRS 16 on the Group's earnings, financial position & performance as at the
date of first-time application as well as in financial year 2018, we refer to -> section “Changes in accounting standards”,

The breakdown of property, plant and equipment owned and leased is as follows:

168 / BREAKDOWN BETWEEN OWNED AND LEASED PROPERTY, PLANT AND EQUIPMENT
in EUR m

Technical Office furniture

Real Estate facilities and equipment Cars Total
Owned property, plant and
equipment 73 34 24 0 131
Leased property, plant and
equipment 156 6 0 4 166
Carrying amount as of
December 31, 2018 229 40 24 4 297

Depreciation, additions and other changes in leased property, plant and equipment are broken down by asset
class as follows:

169 / ADDITIONS, DEPRECIATION AND OTHER CHANGES AT LEASED PROPERTY, PLANT
AND EQUIPMENT inEURm

Technical Office furniture

Real Estate facilities and equipment Cars Total
Carrying amount of leased
property, plant and equipment
as of January 1, 2018 186 6 0 5 197
Additions in 2018 17 4 - 2 23
Depreciation in 2018 -32 -5 0 -3 -40
Other changes in 2018 -14 0 0 0 -14
Carrying amount of leased
property, plant and equipment
as of December 31, 2018 156 6 0 4 166
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The breakdown of discounted and undiscounted lease liabilities by maturities is shown in the following tables:

170 / LEASING LIABILITIES DISCOUNTED AND UNDISCOUNTED in EURm

Discounted leasing Undiscounted leasing

liabilities liabilities

as of December 31, 2018 as of December 31, 2018

Remaining term 1year or less 63 66
Remaining term 1to 5 years 68 73
Remaining term over 5 years 23 24
Total 155 163

The amounts in the Income Statement attributable to the leases are shown in the following table:

171/ LEASING ITEMS IN INCOME STATEMENT in EURm

2018
Depreciation 40
Interest expenses 4
Variable lease payments 4
Short-term lease payments with a term of 12 months or less 2
Payments for leases of low-value assets 0
The amounts in the Cash Flow Statement attributable to the leases are shown in the following table:
172 / LEASING ITEMS IN CASH FLOW STATEMENT in EURm
2018
Variable lease payments, short-term lease payments with a term of 12 months or less and payments
for leases of low-value assets 6
Repayment of lease liabilities 40
Interest expenses 4
Total cash outflow for leases 49

The following future leasing-related payments are not included in the valuation of lease liabilities due to IFRS 16
regulations:

173 / FUTURE CASH OUTFLOWS NOT REFLECTED IN THE MEASUREMENT OF LEASE
LIABILITIES in EURm

Remaining term Remaining term Remaining term
1year or less 1to 5 years over 5 years Total
Future variable lease payments 4 9 3 16
Future payments for not reasonably
certain extension options 0 13 18 31
Future payments for not reasonably
certain termination options 2 -/- -/- 2

In addition, there are future payments from residual value guarantees, from leases that have not yet commenced
but where the relevant contracts have already been concluded as well as for short-term leases with a term of
12 months or less and for leases of low-value assets which, however, are immaterial from the perspective of
ProSiebenSat.1 Group.
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The relative ratio between fixed and variable lease payments is shown in the following table:

174 / RATIO OF FIXED AND VARIABLE LEASE PAYMENTS in EURm

2018
Fixed lease payments 45
Variable lease payments 4
Ratio 8%

The variable lease payments primarily relate to operating costs within the framework of property lease agreements.

As ProSiebenSat.1Group is mainly operating in the media and digital sectors, physical assets under leasing agree-
ments only have a supporting function for business operations. The concluded leases mainly relate to the renting
of office space, IT equipment, other operating and office equipment as well as vehicles for selected employees.

ProSiebenSat.1 Group has a number of leasing agreements in place where Group companies act as lessors or
carry out sale-and-lease-back transactions; however, ProSiebenSat.1 Group does not consider them to be material.

No covenants exist within the framework of the financing instruments. In addition, lease liabilities are not part
of the net financial debt parameter used for capital market reporting purposes.

20 / Investments accounted for using the equity method

ASSOCIATES
One material associate exists that is accounted for using the equity method.

ProSiebenSat.1 Group holds 41.6% of the capital of Marketplace GmbH, Berlin (previous year: 41.6%). Said
company in turn holds 100.0% of the shares in Beko Kauferportal GmbH, Berlin (“Kduferportal”). Kauferportal
is a leading online portal in Germany for the procurement of complex products and services. In the reporting
period, ProSiebenSat.1 Group received no dividends from Marketplace GmbH.

The following overview shows the aggregated financial information as well as a reconciliation of the summarized
financial information to the carrying amounts of the Group's shares in the associate. The figures were derived
from the last available financial statement. The company’s closing date is December 31. Said company is not

listed. Further details on the acquisition of further shares in Marketplace GmbH can be found in > note 37 "Events
after the reporting period”
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175 / FINANCIAL INFORMATION FOR MATERIAL ASSOCIATE inEURm

Marketplace GmbH (Kauferportal)

12/31/2018 12/31/2017
ProSiebenSat.1 Group’s share (in %) 41.6% 41.6%
Non-current assets 42 56
Current assets 23 15
Non-current liabilities 15 24
Current liabilities 27 12
Net assets (100%) 23 36
ProSiebenSat.1 Group’s share of net assets 10 15
Goodwill 20 20
Carrying amount of interest in associate 29 34
Revenues 68 63
Profit or loss for the period (100%) -12 -12
ProSiebenSat.1 Group’s share of profit or loss -5 -5

ProSiebenSat.1 Group holds additional investments in associates that are of minor importance to the Group. The
following overview shows summarized financial information regarding such investments:

176 /| AGGREGATE FINANCIAL INFORMATION FOR IMMATERIAL ASSOCIATES in EURm

12/31/2018 12/31/2017"
Carrying amount of interests in associates 45 66
Profit share 1 -4

"gamigo AG, Hamburg, which in the previous year was reported as a material associate, was considered minor in the reporting period. The
previous year has therefore been amended for reasons of reconciliation and completeness.

JOINT VENTURES
One material joint venture exists that is accounted for using the equity method.

ProSiebenSat.1 Group holds a 50.0% share in 7TV (previous year: 50.0%). 7TV is a cooperation between
ProSiebenSat.1 Group and Discovery and is the first cross-channel online media library on the German market to
be developed into the leading local streaming platform for Germany. In July 2018, maxdome was incorporated
into 7TV to expand the range of offered entertainment content. In the reporting period, ProSiebenSat.1 Group
received no dividends from 7TV.

The following overview shows a summary of financial information regarding the material joint ventures as well
as a reconciliation of the summarized financial information to the carrying amounts of the Group's shares in the
joint ventures. The information can be derived from the last available financial statement as at December 31,
2018. The reconciliation of 7TV in the previous year was based on the figures as of November 30, 2017.
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177 / FINANCIAL INFORMATION FOR MATERIAL JOINT VENTURE in EURm

7TV Joint Venture GmbH

12/31/2018 12/31/2017
ProSiebenSat.1 Group’s share (in %) 50.0% 50.0%
Non-current assets 32 7
Current assets 34 10
incl. cash and cash equivalents 11 8
Non-current liabilities 0 -/-
incl. non-current financial liabilities (excl. trade and other payables and provisions) =)= -/-
Current liabilities 55 2
incl. current financial liabilities (excl. trade and other payables and provisions) 0 -/-
Net assets (100%) 10 14
ProSiebenSat.1 Group’s share of net assets 5 7
Adjustment of the carrying amount due to the sale of maxdome GmbH -10 -/-
Carrying amount of interest in joint venture 0 7
Revenues 43 0
Depreciation and amortisation -6 -2
Interest income 0 -/-
Interest expense 0 -/~
Income tax expense =)= -/-
Profit or loss for the period (100%) -26 -2
ProSiebenSat.1 Group’s share of profit or loss -13 -1

With regard to the details of the adjustment of the carrying amount from the sale of maxdome GmbH, reference

is made to > note 4 "Acquisitions, disposals and other transactions affecting the scope of consolidation”

ProSiebenSat.1 Group holds additional investments in joint ventures that are of minor importance to the Group.
The following overview shows summarized financial information regarding such investments:

178 / AGGREGATE FINANCIAL INFORMATION FOR IMMATERIAL JOINT VENTURES in EURm

12/31/2018 12/31/2017!
Carrying amount of interests in joint ventures 3 1
Profit share 0 0

17TV, which in the previous year was reported as a minor joint venture, was considered a material joint venture in the reporting period.

The previous year has therefore been amended for reasons of reconciliation and completeness.
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21 / Programming assets

The programming assets include rights to feature films, series, commissioned productions, digital content as well
as advance payments made upon the above (including advance payments made on sports rights). Because of
the special significance for ProSiebenSat.1 Group, programming assets that in principle are attributable to other
intangible assets, are reported as a separate item in the balance sheet.

179 / STATEMENT OF CHANGES IN PROGRAMMING ASSETS in EURm

Capitalized rights Advances paid Total

Carrying amount January 1, 2017 1,196 117 1,312
Exchange rate differences 0 -1 =1
Additions due to change in scope of consolidation 3 -/- 3
Additions 958 90 1,048
Disposals -22 0 -22
Reclassifications 60 -60 =//=
Consumption! -1,141 -/- -1,141
thereof scheduled -839
thereof impairment -302
Carrying amount December 31, 2017 and January 1, 2018 1,053 145 1,198
thereof non-current programming assets 1,021
thereof current programming assets 177
Exchange rate differences 0 0 0
Additions 983 88 1,070
Disposals due to change in scope of consolidation -1 0 !
Disposals -14 -/- -14
Reclassifications 91 -91 ==
Consumption! -1,141 -/- -1,141
thereof scheduled -868
thereof impairment =272
Carrying amount December 31, 2018 972 142 1,113
thereof non-current programming assets 937
thereof current programming assets 177

TConsumption including provisions for onerous contracts from prior periods of EUR 9 million (previous year: EUR 1 million).

The capitalized rights include primarily Free TV rights in the amount of EUR 968 million (previous year:
EUR 1,048 million) as well as other rights such as Pay TV, video-on-demand and mobile TV rights in the amount
of EUR 4 million (previous year: EUR 5 million).

The ProSiebenSat.1 Group is operating in a challenging environment on the television market. Reach has been
declining for some time, particularly for selected US titles. One of the reasons is that these program titles are
aligned primarily for the specific requirements of the US television market. Another factor is that from the
perspective of the ProSiebenSat.1 Group, the average quality of the titles acquired in the framework of the US
studio agreements developed less strongly than anticipated. Furthermore, the US program titles are generally not
available on a exclusive basis to the ProSiebenSat.1 Group stations. Moreover, only limited utilization is possible
on a digital basis, while competing video-on-demand portals are making progress in gaining users.

To counter this trend, the ProSiebenSat.1 Group aims increasingly to buy local content or to produce local content
itself, reducing the share of US program titles in the free TV channel programing on a sustained basis.

Against this backdrop, in the fourth quarter of 2018 the ProSiebenSat.1 Group made the strategic decision to sub-
license some of its US titles to 7TV, and not to broadcast them itself any longer. This is a portfolio of program titles
which are already available and also those which will be received in the future from the US licensors. 7TV will use
the programs to make its platform more attractive for users. In addition, as part of this strategic realignment,
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the ProSiebenSat.1 Group management decided to stop broadcasting certain US program titles. In the context
of the above strategic measures, impairment of EUR 178 million was recognized (EUR 122 million of which came
from the transaction with 7TV).

Furthermore, for onerous contracts in connection with the future acceptance of programming assets, provisions
for onerous contracts of EUR 176 million were recognized (EUR 168 million of which from transaction with 7TV).
- see note 27 "Other provisions", The total effect due to the change of program strategy therefore amounts to
EUR 354 million. In the previous year, total impairments of EUR 170 million were recorded in connection with the
Board's strategic reassessment in the third quarter of 2017.

i The consumption and impairments of programming assets are reported as cost of sales. Reversals of impairments
are netted against consumption.

Programming assets, such as sporting events or news formats, that are intended for single runs as well as advance
payments made on programming assets are generally recognized as current programming assets.

Provisions for onerous executory programming asset transactions are recognized if, according to the Company's

current estimates, the forecast revenues will not cover the costs. Such provisions for onerous contracts are recognized
taking into account genre-based programming groups.

MAIN ASSUMPTIONS AND ESTIMATES:

Major components of the programming assets are acquired by large film studios in the form of film packages. Both
the initial valuation of the individual licenses of such film packages as well as the subsequent assessment of the
programming assets are based on ratings estimates. These take into account the different usability of program-
ming assets and, depending on the number of the relevant broadcasts, reflect the required consumption of the
programming assets accordingly.

22 / Financial receivables and assets

180 / FINANCIAL RECEIVABLES AND ASSETS in EURm

12/31/2018 12/31/2017

Current Non-current Total Current Non-current Total
Contract assets from content production contracts 27 -/~ 27 18 -/- 18
Trade accounts receivable 502 10 511 483 9 492
Total receivables 529 10 538 501 9 510
Derivatives 47 41 89 37 41 78
Investments =//= 101 101 -/- 66 66
Securities =)= 81 81 -/- 45 45
Other financial assets 22 12 34 15 15 29
Total financial assets 69 234 304 52 167 218
Total 598 244 842 553 175 728

In the Statement of financial position, the Group discloses the respective net positions for each commissioned
production either as receivable or liability. A commissioned production is reported as a contract asset if the costs
incurred and the profits recognized, minus recognized losses, exceed advance payments received. Otherwise,

commissioned productions result in contract liabilities. Trade receivables also include receivables from related
parties. > see note 34 "Related party transactions”
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181/ NET POSITION FOR ONGOING PRODUCTION CONTRACTS in EURm

12/31/2018 12/31/2017
Contract assets from content production contracts!’ 27 18
Contract liabilitis from content production contracts!’ 16 9
net position 11 9

"The previous year's figures comply with the requirements of IAS 11, which has been replaced by IFRS 15. However, there were no material
changes in the accounting of commissioned productions as a result of this changes in reporting standards.

The net position relates to the following items:

12/31/2018 12/31/2017

Aggregate costs incurred and recognised profits (less recognised losses) to date 359 370
Less progress billings 347 361
11 9

The “Content production & global sales” segment still includes a number of commissioned projects in work. In
financial year 2018, they generated a result of EUR 84 million (previous year: EUR 89 million), while at the same
time, the relevant costs of project progress amounted to EUR 275 million (previous year: EUR 282 million).

The derivatives are predominantly foreign currency hedges with positive market values. The position further-

more includes a financial derivative from a warrant agreement with Odyssey Music Group S.A., Paris (operator
of the music streaming portal “Deezer"). > see note 32 “Further notes on financial risk management and financial instruments

in accordance with IFRS 7"

Investments include, inter alia, the minority interests acquired by the Group in the context of its “Media for
Equity"” strategy. > see note 32 “Further notes on financial risk management and financial instruments in accordance with IFRS 7"

Securities primarily include venture capital fund investments in the amount of EUR 56 million (previous year:
EUR 22 million). In addition, this position also reports EUR 25 million (previous year: EUR 23 million) in shares
in investment funds, valued at fair value through profit or loss, which are used to cover the pension obligations,
but do not constitute plan assets within the meaning of 1AS 19.

The following table shows the changes in credit allowances for gross non-current and current trade receivables:

182 / CHANGES IN CREDIT ALLOWANCES 2018 in EURm

Individual Credit

Allowance Expected Loss
Credit allowances at the beginning of the reporting period 36 -/-
Changes in reporting standards -9 10
Additions 23 8
Release -8 -1
Usage -6 -9
Foreign currency effects 0 0
Changes to the scope of consolidation -1 0
Credit allowances at the end of the reporting period 36 8
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183 / CHANGES IN CREDIT ALLOWANCES 2017 inEURm

Individual Credit

Allowance
Credit allowances at the beginning of the reporting period 33
Additions 24
Release -12
Usage -7
Foreign currency effects 0
Changes to the scope of consolidation -1
Reclassification to assets held for sale -2
Credit allowances at the end of the reporting period 36

The outstanding contractual value of financial assets written off during the reporting period where enforcement

proceedings are still ongoing, is EUR 4 million.

23 / Other receivables and assets

184 / OTHER RECEIVABLES AND ASSETS inEURm

12/31/2018 12/31/2017
Current Non-current Total Current Non-current Total
Advance payments 11 =/= 11 9 -/- 9
Accrued items 22 =/= 22 22 0 22
Other 20 4 25 22 3 25
Total other receivables and assets 53 4 57 53 57

Theitem “Other"” includes, inter alia, transaction costs of the credit facilities that are to be released throughout the
entire term, > see note 28 "Financial liabilities”  other tax receivables as well as a large number of minor individual items.

24 / Cash and cash equivalents

Cash and cash equivalents include the categories shown in the following table, with the bank balances maturing

within up to three months at the time of acquisition.

185 / CASH AND CASH EQUIVALENTS inEURm

12/31/2018 12/31/2017
Cheques Sff= 1
Cash in Bank 1,030 1,077
Other cash equivalents -/- 473
Cash on hand 1 0
Cashin transit 0 0
Total cash and cash equivalents 1,031 1,552

As of December 31, 2017, “Other cash equivalents" included overnight deposits and term deposits held in differ-
ent currencies with maturities of up to three months. Given the current interest rate environment, no such over-

night and term deposits were held by the Group as of December 31, 2018.
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The development of cash and non-cash changes to financial liabilities and related assets is shown in the follow-

ing table:

186 / CHANGES IN FINANCIAL LIABILITIES in EUR m

01/01/2018 Cash changes Non-cash changes Other 12/31/2018
Business Fair value
combinations changes FX changes

LIABILITIES
Non-current financial debt 3,180 7 0 1 0 0 3,189
Current financial debt 4 1 0 -/- 0 -/- 5
Lease liabilities’ 174 -40 20 0 0 -1 155
Real estate liabilities -/- 1 -/- -/- -/- 22 22
Interest rate derivatives 13 0 -/- -3 -/- -/- 11
RECEIVABLES
Financing expenses RCF 5 -/- -/- -1 -/- -/- 4
Interest rate derivatives 0 -/- -/- 0 -/- -/- 0
Total 3,367 -31 21 0 1 21 3,379

'The adjustment resulting from the first-time application of IFRS 16 - Leases was already taken into account in the value as at January 1, 2018 (see section "

standards")

Changes in accounting

01/01/2017 Cash changes Non-cash changes Other 12/31/2017
Business Fair value
combinations changes FX changes

LIABILITIES
Non-current financial debt 3,178 -3 1 5 -/- -/- 3,180
Current financial debt 7 -2 -/- -/- -1 -/- 4
Finance lease liabilities 72 -16 9 -/- 0 0 65
Interest rate derivatives 32 -/- -/- -19 -/- 0 13
RECEIVABLES
Financing expenses RCF 5 1 -/~ -1 -/- -/- 5
Interest rate derivatives 2 -/- -/- -2 -/- -/- 0
Total 3,281 -22 9 -10 -1 1 3,258
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25 / Shareholders' equity

As of December 31,2018, the subscribed capital of ProSiebenSat.1 Media SE amounts to EUR 233 million (previous
year: EUR 233 million), with each share representing a nominal value of EUR 1.00 of the share capital. Accord-
ingly, as of December 31, 2018, 233,000,000 common shares were outstanding (previous year: 233,000,000
shares), with the Company holding 6,919,513 thereof (previous year: 4,050,518 shares) in its own portfolio

(> see "Treasury shares™),

The capital reserve amounts to EUR 1,043 million (previous year: EUR 1,055 million). It is largely comprised of the
premium from shares issued in financial year 2016 and the capital increases in financial years 2004 and 1997.

Moreover, in financial year 2018, EUR minus 14 million (previous year: EUR 3 million) were recognized with respect
to share-based payments in the capital reserve (- see note 33 “Share-based payments"),

The accumulated other comprehensive income of ProSiebenSat.1 Group in the amount of 36 million (previous
year: EUR -16 million) includes the effects from cash flow hedge accounting, from foreign currency conversion
of the financial statements of foreign subsidiaries and the effects of the measurement of pension obligations
to be recognized directly in equity. The reduction compared to the previous year is due to valuation effects
from cash flow hedge accounting and pertains to currency hedge transactions with a fair value in the amount
of EUR 61 million (previous year: EUR 14 million) and interest rate hedging transactions in the amount of EUR
minus 7 million (previous year: EUR -8 million), before deducting the relevant applicable deferred taxes. The
deferred tax liabilities pertain to currency hedging transactions in the amount of EUR 17 million (previous year:
EUR 4 million). The deferred tax liabilities pertain to interest hedging transactions in the amount of EUR 2 million
(previous year: EUR 2 million).

The changes in the market value of the interest rate swaps that are recognized in the accumulated other com-
prehensive income for the effective part of the hedging have been reversed through profit or loss throughout
the original term of the hedging relationships (- see note 32 "Further notes on financial risk management and financial instru-
ments in accordance with IFRS 7"),

In the context of valuating pension obligations, actuarial losses of EUR minus 10 million (previous year: EUR
-9 million) as well as the relevant applicable deferred taxes in the amount of EUR 3 million (previous year:
EUR 3 million) were recognized.

In addition, the Group's accumulated other comprehensive income includes gains and losses from foreign currency
conversion of financial statements of foreign subsidiaries in the amount of 4 million (previous year: EUR -14 million).
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187 / CHANGES OF ACCUMULATED OTHER COMPREHENSIVE INCOME in EURm

Accordingly, the results recognized in the accumulated other comprehensive income throughout financial year

2018 are comprised of the following:

2018 2017
Deferred Deferred
Before Taxes Taxes After Taxes Before Taxes Taxes After Taxes
Currency translation ProSiebenSat.1 Media SE foreign
subsidiaries 17 =)= 17 -40 -/- -40
Currency translation non-controlling interests of foreign
subsidiaries 0 -/- 0 -3 -/- -3
Currency translation effects recognised in other
comprehensive income 17 == 17 -43 -/- -43
Deconsolidation effects =ff= Sff= i 8 -/- 8
Effect from foreign currency translation 17 -/= 17 -35 -/- -35
Currency hedges 47 -13 34 -231 65 -166
Interest rate hedges 1 0 1 16 -4 12
Effects from cash flow hedge accounting recognised in other
comprehensive income 48 -13 34 -215 60 -155
Recognition of cash flow hedges 48 -13 34 -215 60 -155
Valuation effects of provisions for pensions recognised
in other comprehensive income -1 0 0 0 0 0
Total other comprehensive income/loss for the period 64 -13 51 -250 60 -189

196

NON-CONTROLLING INTERESTS

Besides to ProSiebenSat.1 Group, no other shareholders hold any significant investments in the fully consoli-
dated subsidiaries except for NCG-NUCOM GROUP SE, Unterféhrung. The NuCom Group is reported in the seg-
ment “Commerce"”. Since April 4, 2018, General Atlantic has held a non-controlling interest of 25.1%. In Q1 2019,
this proportion increases (- see note 37 "Events after the reporting period”), The summarized financial information is
presented below in accordance with IFRS. This presentation is based on figures before intra-group elimination:

188 / FINANCIAL INFORMATION OF SIGNIFICANT NON-CONTROLLING INTERESTS inEURm

12/31/2018
Non-current assets 1,362
Current assets 297
Non-current liabilities 312
Current liabilities 289
Net assets (100%) 1,057
Net assets attributable to non-controlling interests 293

04/01/-12/31/2018

Revenue 626
Profit before tax 27
Net result 16
Net result attributable to non-controlling interests 0
Net result attributable to Shareholders of ProSiebenSat.1 Media SE 16
Other comprehensive income 0
Total comprehensive income 15
Total comprehensive income attributable to non-contolling interests 0
Total comprehensive income attributable to Shareholders of ProSiebenSat.1 Media SE 16
Change in cash and cash equivalents total -56
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Due to the fact that ProSiebenSat.1 Group holds one preference share in NCG-NUCOM GROUP SE, net assets and
net result for the period are split disproportionately to the share of capital.

As of December 31, 2018, other shareholders held shares in fully consolidated subsidiaries in the amount of
EUR 303 million (previous year: EUR 26 million). EUR 293 million of the above pertains to the shares of General
Atlantic PD GmbH in NuCom Group. The remaining value of EUR 10 million is comprised of various amounts, that
individually are insignificant.

The Group has no material restrictions on access to the assets of subsidiaries. With regard to further informa-
tion about the Group's investment structure, we refer to the list of affiliated companies and investments in the
notes to the Consolidated Financial Statements.

OTHER EQUITY

As of December 31, 2018, other equity amounted to EUR minus 362 million (previous year: EUR -113 million). In
connection with the above-mentioned sale of a non-controlling interest in the NuCom Group to General Atlantic
and the acquisition of non-controlling interests in SilverTours and 7Love, which were accounted for as equity trans-
actionsin accordance with IFRS 10, EUR minus 204 million were recognized in other equity in financial year 2018.

In addition, executives of Group companies acquired shares in subsidiaries at fair value for cash. Put call options
for the acquired shares were stipulated by the parties under the corresponding contracts. The resulting obligations
were carried as liabilities in the Consolidated Financial Statements. The transactions are also reported as equity
transactionsin the Consolidated Financial Statements of ProSiebenSat.1 Group. The balance sheet consolidation
ratio of the relevant Group companies does not change as a result of the transactions. The amount recognized
in other equity in this connection amounts to EUR minus 38 million.

ALLOCATION OF PROFITS

In the past financial year, the annual general meeting on May 16, 2018 resolved the distribution of a dividend for
the financial year 2017 in the amount of EUR 1.93 per common share. The total dividend payment amounted to
EUR 442 million and was disbursed on May 22, 2018.

Under the German Stock Corporation Act, the dividends payable to shareholders are calculated based on the
balance sheet profit disclosed in the commercial Annual Financial Statements of ProSiebenSat.1 Media SE. It
is planned to use the balance sheet profit of ProSiebenSat.1 Media SE of financial year 2018 in the amount of
EUR 621 million as follows:

189 / PROPOSED ALLOCATION OF PROFIT in EUR

Distribution of a dividend of EUR 1.19 per bearer share of preferred stock 269,035,779.53
Allocation to retained earnings 200,000,000.00
Balance to be carried forward to the next accounting period 152,335,603.24
ProSiebenSat.1 Media SE distributable profit 621,371,382.77

The distribution is subject to the approval of the Annual General Meeting on June 12, 2019. The final distribution
amount here is determined based on the number of shares entitled to dividends at the time of the resolution
on the allocation of profits, which may still change until the day of the Annual General Meeting, depending on
the number of the Company's own shares that are not entitled to dividends pursuant section 71b of the German
Stock Corporation Act (AktG).

AUTHORIZED CAPITAL

By resolution of the Annual General Meeting on June 30, 2016, new Authorized Capital was created with a
corresponding amendment of article 4 (amount and division of share capital) of the articles of incorporation
(Authorized Capital 2016). Subject to the consent of the Supervisory Board, the Executive Board is authorized
toincrease the share capital of the Company on one or more occasions on or before June 30, 2021, by not more
than EUR 87,518,880 in return for contributions in cash and/or in kind, by issuing new registered no-par shares.
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In this context, shareholders are to be granted statutory preemptive rights when new shares are issued. How-
ever, subject to the consent of the Supervisory Board, the Executive Board is also authorized to partially or fully
exclude the shareholders' preemptive rights in cases described in more detail in Authorized Capital 2016.

The Executive Board resolved on November 3, 2016, with consent of the Supervisory Board on the same day, to
increase the Company's share capital by EUR 14,202,800 from EUR 218,797,200 to EUR 233,000,000 by issu-
ing 14,202,800 new, registered shares each representing EUR 1 of the share capital, making partial use of the
Authorized Capital 2016 in accordance with article 4 (4) of the articles of incorporation. The shareholders’ pre-
emptive rights were excluded in accordance with article 4 lit. b. of the articles of incorporation. The new shares
are entitled to receive dividends from January 1, 2016. Following its partial utilization, Authorized Capital 2016
amounts to EUR 73,316,080.

CONTINGENT CAPITAL

By resolution of the Annual General Meeting on June 30, 2016, Contingent Capital was created with a corresponding
amendment of article 4 (amount and division of share capital) of the articles of incorporation. In this context, there
was a contingent increase in share capital by up to EUR 21,879,720 by issuing up to 21,879,720 new registered
no par value shares (Contingent Capital 2016). The Contingent Capital increase serves to grant shares to holders
or creditors of convertible bonds in addition to holders of option rights attached to warrant-linked bonds to be
issued on or before June 29, 2021, as a result of the authorization granted by resolution of the Annual General
Meeting of June 30, 2016, by the Company or a German/foreign entity in which the Company either directly or
indirectly holds the majority of votes and capital.

TREASURY SHARES

In accordance with section 71 (1) no. 8 of the German Stock Corporation Act, the Annual General Meeting of May 21,
2015, authorized the Company to acquire its treasury shares on or before May 20, 2020, in the total amount of
up to 10% of the Company's share capital on the date the authorization was granted or - if this figure is lower
—on the date the authorization is exercised, and to use these, also under exclusion of preemptive rights in the
cases described in more detail in the authorization. Treasury shares may also be acquired using derivatives up to
a total of 5% of the share capital on the date the authorization was granted in accordance with the more detailed
conditions of the authorization.

Applying said authorization, the Executive Board and Supervisory Board of ProSiebenSat.1 Media SE on November 7,
2018 decided on a buy back program for treasury shares of up to EUR 250 million with a total term of 12 to
24 months.

On the same basis, the Executive Board of ProSiebenSat.1 Media SE on November 7, 2018 also decided to buy
back a first tranche of the Company's treasury shares on the stock exchange. The buy-back within the framework
of the first tranche comprises the purchase of the Company's treasury registered shares with a total value of
up to EUR 50,000,000.00 (purchase price on the stock exchange, excluding transaction costs). The acquisition
is furthermore limited to a maximum of 4,000,000 treasury shares of the Company; this corresponds to
approximately 1.7% of the Company's share capital.

The buy-back will be without any restrictions on the use of the acquired treasury shares which thus may be used
or withdrawn by the Company for any legally permissible purposes. In the context of the buy-back of the first
tranche, atotal of 2,906,226 of the Company's treasury shares were acquired in the period between November 9,
2018 and December 11, 2018 (including); no other treasury shares of the Company were acquired in the financial
year. The incidental acquisition costs incurred amounted to EUR 0.4 million.

In addition, 37,231 treasury shares were issued in the 2018 financial year as part of the “myShares” employee

share program. In total, the number of treasury shares increased from 4,050,518 as of December 31, 2017 to
6,919,513 as of December 31, 2018.
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CAPITAL MANAGEMENT INFORMATION
In principle, equity measures, dividend payments to shareholders, share buy-backs and debt financing measures
are available to ProSiebenSat.1 Group as capital management measures.

ProSiebenSat.1 Group's capital management has the objective of securing its long-term ability to function on a
going concern basis and to generating fair returns for the shareholders. Changes in the macroeconomic frame-
work conditions as well as risks due to the underlying business activities are taken into account in so doing. It is
furthermore important to ProSiebenSat.1 Group to ensure both unrestricted capital market access to a range of
borrowing facilities and to also make sure that financial debt is serviced.

As part of its active debt management, in particular the debt-equity ratio is measured as the ratio of net finan-
cial debt and adjusted EBITDA during the past twelve months as well as the capital and liquidity requirements
and the temporal congruence of refinancing measures.

ProSiebenSat.1 Group and its financial debt are not assessed by international rating agencies.

The capital structure ProSiebenSat.1 Group as at the closing date is as follows:

190 / CAPITAL STRUCTURE inEURm

12/31/2018 12/31/2017

Shareholders' equity 1,070 1,252
Share of total capital 16.5% 19.1%
Financial debt 3,194 3,185
Share of total capital 49.4% 48.5%
Leverage 2.1 1.6
Total Capital (total equity and liabilities) 6,468 6,569

For further information about the financial management of ProSiebenSat.1 Group, please refer to the chapter
- “Borrowings and Financing Structure” jn the Combined Management Report.

26 / Provisions for pensions

The provisions for pensions were recognized for obligations vis-a-vis active and former members of the
ProSiebenSat.1 Media SE Executive Board and their surviving dependents. The 2018 Heubeck mortality tables
were used for the calculation. The pension agreements provide for benefits after reaching the contractual age
limit, in case of permanent incapacity for work or in case of death of the beneficiary. Benefits may be paid as
lifelong pension, in several annual installments or as a one-off payment.

In calculating pension expenses, ProSiebenSat.1 Media SE considers the expected service cost and the accrued

interest on the pension obligation. The change in the present value of the defined benefit obligation is calcu-
lated as follows:

Notes
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191/ PRESENT VALUE OF OBLIGATION in EURm

2018 2017
Present value of obligation at January 1 27 26
Current service cost 1 1
Past service cost! 1 1
Interest cost 1 1
Total amount recognized in profit or loss 3 2
Remeasurements:
Actuarial losses/(gains) arising from changes in financial assumptions 0 0
Actuarial losses/(gains) arising from experience losses/(gains) 1 0
Total amount recognized in other comprehensive income 1 0
Pension payments 2 0
Present value of obligation at December 31 28 27

"The past service cost mainly comprises deferred compensation from bonus entitlements to pension entitlements.

The following parameters were used for this calculation:

192 / OVERVIEW ACTUARIAL PARAMETERS

2018 2017
Discount rate 2,3% 2,0%
Salary growth rate 0,0% 0,0%
Pension growth rate 1,0% 1,0%

One of the main factors influencing the amount of pension obligations at the end of the period is the discount
rate used as the basis. A reasonably possible change of +/- 0.5% as of the reporting date would not lead to any
material change in the pension obligation recognized in the Statement of Financial Position or in the amounts
recognized in the Income Statement.

In financial year 2018, pension payments were made to former Executive Board members with pension entitlements
in a total amount of EUR 2.3 million (previous year: EUR 0.4 million). This includes pension payments in the
amount of EUR 0.7 million (previous year: EUR 0.2 million) that result from deferred compensation from bonus
entitlements to pension entitlements. The payments include a payment of EUR 1.9 million to the former Executive
Board member Guillaume de Posch, fully settling his claims. The payments anticipated for subsequent years are
shown in the table below.

193 / EXPECTED PENSION PAYMENTS inEURm

2019 2020 2021 2022 2023
Expected pension
payments 2 1 1 1 2
thereof deferred
compensation 1 0 0 0 0

The payments expected in the financial year 2019 for the acquisition of shares in investment funds to cover the
pension obligations amount to EUR 1 million for the defined benefit plans. These investment funds held do not
qualify as plan assets for offsetting against the pension obligations, but are reported separately as financial
assets and valued at fair value through profit or loss pursuant to IFRS 9 (- see note 22 "Financial receivables assets"),

Due to Thomas Ebeling leaving the Executive Board as of February 22, 2018 and Christof Wahl as of July 31,2018
pension commitments in insignificant amounts expired in the current year. In the previous year, pension com-
mitment in aninsignificant amount expired because Dr. Gunnar Wiedenfels left as of March 31, 2017 (> see note 34
"Related party transactions"),
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MAIN ASSUMPTIONS AND ESTIMATES:

Actuarial valuations are based on key assumptions, including discount rates, expected salary and pension trends
and mortality rates. The discount rates applied are determined on the basis of the yields achieved at the end of
the reporting period for high-quality corporate bonds with corresponding terms and currencies. If such yields are
not available, discount rates are based on government bond yields. Due to changing market, economic and social
conditions, the underlying assumptions may differ from actual developments.

27 / Other provisions

194 / OTHER PROVISION in EUR m

Changes in Reclassifi-
As of Exchange rate scope of con- cation under As of
01/01/2018 differences Additions Usage Release solidation IFRS 5 12/31/2018
Provisions for onerous
contracts 20 -/~ 188 -13 -1 -/~ -/- 195
thereof current provisions 9 98
Provisions for business
operations 23 -/- 24 -14 -10 -1 -/- 23
thereof current provisions 23 23
Provision for employee
benefits 43 0 5 -11 -11 -/- -/- 26
thereof current provisions 9 13
Other provisions 67 0 86 -66 -22 0 0 66
thereof current provisions 66 64
Total 153 0 303 -104 -43 -1 0 309

Provisions are comprised of current provisions in the amount of EUR 198 million (previous year: EUR 107 million)
and non-current provisions in the amount of EUR 111 million (previous year: EUR 46 million).

ProSiebenSat.1 Group expects that the vast majority of the non-current provisions should become cash-effective
within the next five years.

The provisions for onerous contracts in the amount of EUR 186 million (previous year: EUR 8 million) pertain to
programming assets. The current reporting period mainly includes provisions for onerous contracts in connection
with the strategic realignment of the programming assets (- see note 21"Programming assets"). As part of this strategic
realignment, a provision for onerous contracts of EUR 176 million (thereof EUR 168 million from the transaction
with 7TV) was recognized in the fourth quarter of 2018 in relation to the future purchase of programming assets,
which, by resolution of the Management Board on December 18, 2018, were sublicensed to 7TV or will no longer
be used (- see note 21 “Programming assets™),

In addition, provisions for onerous contracts in the amount of EUR 7 million (previous year: EUR 9 million) have
been built for the costs of HD transmission in Austria. The provisions from current business operations primarily
contain provisions for sales discounts. The provisions for employee benefits primarily comprise obligations arising
from share-based payments in the amount of EUR 7 million (previous year: EUR 19 million).
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The other provisions as of December 31, 2018 as well as of the closing date for the previous year are comprised
as follows:

195 / MISCELLANEOUS OTHER PROVISIONS in EURm

12/31/2018 12/31/2017
Provisions for VAT 6 12
Provisions for interest from tax liability 31 28
Provisions for legal costs 3 2
Provisions for additional payments to bestseller beneficiaries 10 12
Other 16 13
Total 66 67

SIGNIFICANT ASSUMPTIONS AND ESTIMATES:

Provisions are recognized and measured on the basis of estimates regarding the amount and probability of future
outflows of resources embodying benefits, as well as on the basis of historic experience and the circumstances known
as of the reporting date. To determine the amount of provisions, in addition to the assessment of the associated
matters and the claims asserted, in some cases the results from comparable matters are also taken into account.
Assumptions are also made as to the probabilities whether and within what ranges the provisions may be used.
Regarding the amount and probability of occurrence, provisions for onerous contracts and litigation are based to a
considerable extent on management estimates. The assessment of whether a present obligation exists is generally
based on assessments of internal and external experts. Estimates can change on the basis of new information and
the actual charges may affect the earnings, financial position and performance of ProSiebenSat.1 Group.

28 / Financial liabilities

196 / FINANCIAL LIABILITIES in EURm

Total
Current Non-current 12/31/2018
Loans and borrowings 5 2,093 2,098
Notes -/- 598 598
Promissory note -/- 499 499
Financial debt 5 3,189 3,194
Trade payables 550 53 602
Accrued interest 14 -/- 14
Lease liabilities 63 91 155
Real estate liabilities 1 22 22
Liabilities from derivatives 5 19 23
Put-options and earn-out liabilities and deferred
purchase price liabilities 95 217 312
Accrued media authority liabilities 13 -/- 13
Various other liabilities 9 -/- 9
Total other financial liabilities 200 349 548
Total financial liabilities 755 3,590 4,345

202 Consolidated Financial Statements



Total

Current Non-current 12/31/2017
Loans and borrowings 4 2,085 2,090
Notes -/- 597 597
Promissory note -/- 498 498
Financial debt 4 3,180 3,185
Trade payables 541 50 591
Accrued interest 16 -/- 16
Liabilities from finance leases 13 53 65
Liabilities from derivatives 17 56 72
Put-options and earn-out liabilities and deferred
purchase price liabilities 84 365 448
Accrued media authority liabilities 11 -/- 11
Various other liabilities 6 -/- 6
Total other financial liabilities 145 473 618
Total financial liabilities 691 3,703 4,394

Non-current loans and borrowings include a term loan with a nominal volume of EUR 2.100 billion as of December 31,
2018 (previous year: EUR 2.100 billion). The valuation of said financial debt at amortized costs using the effective
interest rate method results in a carrying amount of EUR 2.084 billion as of December 31, 2018 (previous year:
EUR 2.084 billion).

The loan agreement also includes a revolving credit facility (RCF) with a facility of EUR 750 million (previous
year: EUR 750 million), which - as was the case at the previous year's reporting date - has not been drawn as of
December 31, 2018. Loan and credit facility have a term until April 2023 (> also see note 32 “Further notes on financial
risk management and financial instruments in accordance with IFRS 7"),

There also are unsecured loans of EUR 600 million with a coupon of 2.625% and a due date of April 2021. It is
listed at the requlated market of the Luxembourg Stock Exchange (ISIN DEOOOATIQFAT) (> also see note 32 "Further
notes on financial risk management and financialinstruments in accordance with IFRS 7). The valuation of said financial liabilities
at amortized costs using the effective interest method results in a carrying amount of EUR 598 million as of
December 31, 2018 (previous year: EUR 597 million).

In 2016, ProSiebenSat.1 Media SE has furthermore issued three unsecured promissory notes in a total amount of
EUR 500 million, with maturity bands of seven years (EUR 225 million with fixed interest rates and EUR 50 million
with variable interest rates) and of ten years (EUR 225 million with fixed interest rates) (- also see note 32 "Further
notes on financial risk management and financial instruments in accordance with IFRS 7"),

In case of a change of control of ProSiebenSat.1 Media SE due to the direct or indirect acquisition of more than
50% of the voting rights of ProSiebenSat.1 Media SE by a third party (“change of control"), the creditors of all
instruments are entitled to terminate and demand repayment.

The trade payables also include amounts owed to related parties. (> see note 34 "Related party transactions”)

The put-options and earn-out liabilities and deferred purchase price liabilities result from acquisitions made during
the financial year and previous years (> see note 32 “Further notes on financial risk management and financial instruments in
accordance with IFRS 7"),

No liens or similar security collateral were furnished for the financial liabilities.

Notes
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29 / Other liabilities

197187 / OTHER LIABILITIES in EURm

12/31/2018 12/31/2017

current non-current current non-current
Accrued items and advance payments
received 167 =/= 168 -/-
Liabilities to employees 79 -/- 63 -/-
Liabilities from VAT 41 == 52 -/-
Liabilities from other taxes 20 == 16 -/-
Vacation payment accruals 16 =//= 15 -/-
Liabilities from rebates 14 =/= 12 -/-
Liabilities from outstanding advertising
services 7 =f= 14 5
Accruals from social security payments 2 =)= 3 -/-
Contract liabilities from licensing business 1 2 -/- -/-
Other 16 4 15 2
Total 362 6 357 7

Accrued items and advance payments received primarily consist of advance payments received as well as accru-
als for marketing rights, amounts owed to media agencies and other accruals.

The advance payments received include advance payments in the amount of EUR 16 million (previous year:
EUR 9 million) that have been received for projects in progress in the area of commissioned productions of pro-
gramming content and that are yet to be offset against claims (- see note 22 "Financial receivables and assets"),

ADDITIONAL NOTES

30 / Contingent liabilities

Major legal disputes, where ProSiebenSat.1 Media SE and/or companies controlled by ProSiebenSat.1 Media SE
are involved as defendants are shown below:
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Claims for disclosure and action for damages by RTL 2 Television GmbH & Co. KG and EI Cartel Media
GmbH & Co. KG against SevenOne Media GmbH as well as broadcasters Sat.1 SatellitenFernsehen GmbH,
ProSiebenSat.1 TV Deutschland GmbH and N24 Gesellschaft fiir Nachrichten und Zeitgeschehen mbH
(no longer part of the Group), pending before the Regional Court of Diisseldorf since November 10, 2008:
Claims for disclosure and action for damages by RTL 2 Television GmbH & Co. KG and EI Cartel Media GmbH
& Co. KG against SevenOne Media GmbH as well as broadcasters SAT.1 Satelliten Fernsehen GmbH, ProSieben
Television GmbH, kabel eins Fernsehen GmbH and N24 Gesellschaft fir Nachrichten und Zeitgeschehen mbH
(nolonger part of the Group), have been pending at the Regional Court of Disseldorf since November 10, 2008.
The plaintiff asserts claims for disclosure and damages in connection with the marketing of advertising times
by SevenOne Media GmbH. The external opinion commissioned by decision of the Regional Court on April 13,
2012 has been available to ProSiebenSat.1 Group since February 2018. The expert has arrived at the conclusion
that there are no statistically substantiated indications of a positive probability of damage. We consider this
finding to be correct and the action thus ready for dismissal. The plaintiffs have filed a motion to disqualify the
expert on grounds of bias and disputed his conclusions. The court has yet to rule, and in addition, a decision
could be appealed. The outcome of the proceedings therefore remains unpredictable. In so far, no provision
has been created as of December 31, 2018.
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_ Claims for payment of further compensation for bestsellers against companies of ProSiebenSat.1 Group:

Authors of highly successful TV shows may assert claims against companies of ProSiebenSat.1 Group under
Sec. 32a of the German Copyright Act (UrhG). The broadcasting group has since agreed on so-called “joint
compensation rules” (section 36 UrhG) with five associations (directing, camera, scriptwriters and cut),
providing for the payment of additional compensation to directors, camera operators, screenwriters, actors
and film editors, once TV movies or TV series reach certain audience numbers.

As of December 31, 2018, a total of EUR 10 million (previous year: EUR 12 million) were recognized as provisions
for these issues, based on a best estimate of the additional compensation, which is expected to be payable based
on the joint compensation rules already stipulated as well as on the joint compensation rules that currently
are in advanced levels of negotiations. The amount of provisions furthermore takes into account the risks
with regard to the VAT treatment of the compensation for bestsellers that has yet to be finally clarified. It is
possible that more authors will assert additional justified claims under Sec. 32a UrhG, which are not covered
by said “joint compensation rules” (e.g. for other program genres as well). A reliable estimate of the effects
on our earnings development is not possible at this time.

Moreover, ProSiebenSat.1 Media SE and companies controlled by it are defendants or parties in further court
and arbitration proceedings as well as regulatory proceedings. Based on the current state of knowledge, these
proceedings do not significantly impact the economic situation of ProSiebenSat.1 Group.

31 / Other financial obligations

Other financial obligations comprise off-balance-sheet financial obligations in addition to the liabilities shown in
the statement of financial position. The figures are nominal, i.e. undiscounted amounts.

198 / OTHER FINANCIAL OBLIGATIONS in EURm

12/31/2018 12/31/2017
Remaining term 1year or less 718 539
Remaining term 1to 5 years 1,769 1,952
Remaining term over 5 years 444 296
Purchase commitments for programming assets 2,931 2,787
Remaining term 1year or less 63 66
Remaining term 1to 5 years 127 136
Remaining term over 5 years 13 25
Distribution 204 227
Remaining term 1year or less 4 33
Remaining term 1to 5 years 9 67
Remaining term over 5 years 3 7
Leasing and long-term rental commitments 16 107
Remaining term 1year or less 126 171
Remaining term 1to 5 years 42 109
Remaining term over 5 years 5 0
Other financial obligations 173 281
Total 3,325 3,402

The purchase obligation for programming assets is based on agreements concluded before December 31, 2018
regarding the acquisition of licenses for films and series as well as commissioned productions. A majority of said
agreements have been concluded in US dollars. Of the EUR 2,931 million shown, EUR 176 million has already been

recognized as provisions for onerous contracts (- see note 27 "Other provisions™),
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Distribution includes financial obligations for satellite services, obligations under contracts for terrestrial
transmission facilities and cable feed charges. Expenses of EUR 35 million (previous year: EUR 38 million) incurred
in financial year 2018. The underlying agreements are not leases within the meaning of IFRS 16.

The decline in off-balance sheet leasing and rental obligations from EUR 107 million to EUR 16 million reflects
the first-time application of IFRS 16 “Leases". With regard to the presentation of the impact of the first-time
application of IFRS 16, we refer to - section “"Changes in accounting standards”,

32 / Further notes on financial risk management and financial instruments in
accordance with IFRS 7

As part of its ongoing business activities and its debt financing, ProSiebenSat.1 Group is exposed to various
financial risks. Such risks are managed in the context of financial risk management by the Group Finance &
Treasury central unit. The objectives of financial risk management include ensuring solvency and risk-adequate
management of market price risks. The derivative financial instruments used in this context exclusively serve the
purpose of hedging existing risks and are not used for speculative purposes. ProsiebenSat.1 Group largely uses
hedge accounting to provide a meaningful and economically appropriate representation of the earnings effects
of interest rate and currency hedging measures.

The principles, tasks and responsibilities of the financial risk management are stipulated in the internal financial
guidelines of ProSiebenSat.1 Group. Risks are reported monthly to the Executive Board.

The risks explained below have been identified as significant and are subject to ongoing evaluation. Taking into
account hedging activities, ProSiebenSat.1 Group is not exposed to any significant risk concentrations.

INTEREST RATE RISKS

ProSiebenSat.1 Group defines interest rate risks as the risk of rising financing costs because of rising interest
rates. Because of the variable-rate nature of most of its financial liabilities, ProSiebenSat.1 Group is exposed to an
interest rate risk. The group's variable-rate debt includes a term loan with a nominal volume of EUR 2.100 billion
(previous year: EUR 2.100 billion) as of December 31, 2018 and a revolving credit facility (RCF) with a credit line
of EUR 750 million as of the reporting date (previous year: EUR 750 million). In April 2018, ProSiebenSat.1 Group
extended the term of the syndicated credit agreement by one year to April 2023. The RCF was not drawn in
financial year 2018. Both term loan and RCF bear variable interest at Euribor money market rates plus a credit
margin. In addition, ProSiebenSat.1 Group has issued three syndicated promissory note loans with a total volume of
EUR 500 million (- see note 28 “Financial liabilities”), one tranche of EUR 50 million bearing interest at a variable rate.

ProSiebenSat.1 Group hedges the interest rate risk arising from variable-rate liabilities by way of interest rate
swaps and interest rate options. In the case of interest rate swaps, variable interest payments are swapped for
fixed interest payments. As a result, the uncertain amounts of future variable interest payments on the debt are
compensated and replaced with fixed interest payments. The fair value of interest rate swaps is determined by
discounting the expected future cash flows. As for the interest rate options, ProSiebenSat.1 Group as buyer has
theright, but not the obligation to swap future variable interest payments for fixed interest payments. The future
variable interest payments are thus compensated and replaced with fixed interest payments if this is beneficial
for ProSiebenSat.1 Group. This right usually requires payment of an option premium. The fair value of the interest
rate options is calculated using standard option pricing model. The use of other valuation methods may give
different results. Since the interest rate derivatives are used exclusively for hedging the existing interest rate
risk, there is no intention to close them out early.

Insofar as it can be expected that the interest rate swaps will be highly effective in offsetting the interest
rate-induced changes in the cash flows from the variable-rate over their term, they are designated as hedging
instruments in a cash flow hedge. The effectiveness is measured using the hypothetical derivative method, under
which the changes in the fair value of the hedging instrument are compared with the changes in the fair value
of a “perfect”, a hypothetical derivative that would fully offset the interest rate-induced changes in cash flows.
Since the hedging instruments and the hedged interest payments match in terms of notional amounts, hedged
interest rates, maturities and payment dates, hedge ineffectiveness can only arise from credit risk changes in the
hedging instrument. If the change in fair value of the hedging instrument (including the change in credit risk) is
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greater than the change in fair value of the hypothetical derivative, the excess is immediately recognized in profit
or loss as hedge ineffectiveness. The remaining effective portion is transferred to the cash flow hedge reserve
in equity and only recognized in profit or loss when the hedged interest payment affects the income statement.

The interest rate options are accounted for as free-standing derivatives and hedge accounting is not applied to
them.

As of December 31, 2018, the Group’s hedge included interest rate swaps in the amount of EUR 500 million
and interest rate options in the amount of EUR 1,600 million that are used to hedge the interest rate risk until
2020. The interest rate swaps and interest rate options held at the end of the previous year EUR 850 million
and EUR 1,250 million, respectively expired in 2018. As of December 31, 2018, ProSiebenSat.1 Group held further
interest rate options with a nominal volume of EUR 500 million (previous year: EUR 500 million) to limit the risk
from the prevailing negative interest rates over the period up to 2020. In addition, ProSiebenSat.1 Group entered
into further interest rate swaps with a total nominal volume of EUR 1,000 million in the financial year 2018 to limit
the interest rate risk in the subsequent period from 2020 to 2023 and designated them as hedging instruments
in a cash flow hedge. Similar to the hedged underlying transactions, these interest rate swaps contain an interest
rate floor that limits the risk from the prevailing negative interest rates. As of December 31,2018, the hedging ratio
or the fixed interest portion of the financial liabilities was unchanged at approximately 98%. As of December 31,
2018, the average fixed interest rate for interest rate swaps is 0.50% per annum (previous year: 1.9%). As of
December 31, 2018, the average interest cap is 1.0% per annum (previous year: 0.0%).

For the year under review, these transactions resulted in interest expenses of EUR 10 million (previous year:
EUR 19 million). As a result of interest rates moving into negative territory in 2016 and because of the associated
higher hedge ineffectiveness, the interest rate swaps in the portfolio at that time no longer qualified as hedging
instruments under IAS 39 and hence hedge accounting for these swaps was discontinued. As at December 31, 2018,
EUR 500 million of these swaps are still included in the portfolio. As a consequence, the valuation loss from these
instruments accumulated in the cash flow hedge reserve at the date of the hedge de-designation is amortized
over the original term, and the former hedging instruments are henceforth measured at fair value through profit
or loss. The amortization loss reclassified from the cash flow hedge reserve to other financial result amounts
to minus EUR 7 million in 2018 (previous year: EUR -16 million). Conversely, the valuation of the former hedging
instruments at fair value through profit or loss resulted in a gain of EUR 9 million (previous year: EUR 19 million),
alsoreported under other financial result. The net earnings effect in other financial result in 2018 thus amounted
to EUR 2 million (previous year: EUR 3 million). Over the entire term of the original hedging relationships, the
follow-on effects from the de-designation will offset each other in financial result.

As of December 31, 2018, the fair value of all interest rate swaps held by ProSiebenSat.1 Group amounted to minus
EUR 11 million (previous year: EUR -13 million).

The remaining variable interest rate risk arises from the unhedged portion of the term loan, and would increase,
at least temporarily in case of cash drawdown under the revolving credit facility. As at the end of the previous
year, no amounts were drawn under the credit facility, as of December 31, 2018.

The interest rate risk understood as the risk of changes in fair value is not considered relevant because the
financial debt of ProSiebenSat.1 Group are not held for trading purposes or other transfers to third parties.

The interest rate risk position is regularly evaluated based on current market data and existing risks are quantified

by way of sensitivity analyses. The table below shows - the changes of the interest result arising from an increase
(decrease) of the relevant interest rates by one percentage point.
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If interest rates increased by one percentage point, the change in the fair value of interest rate hedges would
improve the financial result by EUR 5 million and the cash flow hedge reserve by EUR 23 million. If interest rates
decreased by one percentage point, this would create a loss of EUR 4 million in the financial result and loss of
EUR 9 million in the cash flow hedge reserve.

199 / INTEREST RATE RISKS in EURm

Interest 2018 2017
Cash and cash equivalents variable 1,031 1,552
Liabilities to banks variable -2,084 -2,084
Promissory note variable -50 -50
Promissory note fix -448 -448
Notes fix -598 -597
Gross exposure - variable -1,103 -582
Gross exposure - fix -1,046 -1,045
Interest rate hedges (for Hedging the interest rate risks
inherent in the variable-interest financial liabilities)’ 2,100 2,100
Hedge ratio? 98.4% 98.4%
Net exposure variable 997 1,518
Sensitivity analysis based on variable net exposure
Annual potential effect of an increase in short-term interest
rates by 100 basis points (1 percentage point)3 0 4
Annual potential effect of a decrease in short-term interest
rates by 100 basis points (1 percentage point)? -14 -15

"Thereof EUR 500 million interest rate swaps and EUR 1,600 million interest rate caps.
2 Calculated as the ratio of interest rate hedges by total variable-rate debt.
3 Due to the negative interest rate environment and existing lower interest rate limits there is no symmetry of the effects.

As of the reporting date, December 31, 2018, ProSiebenSat.1 Group had the following interest rate hedging

instruments:

notional average hedged
Year of maturity amount interest rate Fair Value
2019 2020-2023 2024 or later 12/31/2018 12/31/2018 12/31/2017 12/31/2018 12/31/2017
Mio Mio Mio
US-Dollar US-Dollar US-Dollar in EURm in EURm inEURm
interest-rate risk
0.38%- 0.50% -
interest-rate swap 0 1,500 0 1,500 0.76% 1.95% -11 -13
thereof within 0.38%-
cash flow hedges! 0 1,000 0 1,000 0.76% n/a -6 0
0.0%-
interest-rate options? 0 1,600 0 1,600 1.0% 1.0% 0 0
thereof within
cash flow hedges 0 0 0 0 n/a n/a 0 0

' As explained above, the interest rate swaps designated as hedging instruments in a cash flow hedge contain an interest rate floor.
2 To the extent interest rate options have been entered into to reduce the risk of negative interest rates until 2020 (see explanation in the body of the text), they hedge the same
risk as the interest rate swaps of the same maturity and are not considered in this table in order to avoid double accounting.
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CURRENCY RISKS
ProSiebenSat.1 Group defines currency risks as the risk of losses arising from exchange rate changes.

ProSiebenSat.1 Group concludes a significant portion of its license agreements with production studios in the
USA. ProSiebenSat.1 Group usually settles any financial obligations from such programming rights purchases in
US dollars. Exchange rate fluctuations between Euro and US dollar therefore may have a negative impact on the
earnings and financial position of ProSiebenSat.1 Group. The currency risk from amounts due or owed in other
foreign currencies or arising from transactions unrelated to programming rights purchases is negligible because
of the small volume.

ProSiebenSat.1 Group applies a Group-wide portfolio approach when hedging financial obligations relating to
programming rights purchases. Foreign currency exposure is defined as the total volume of all future payments
in US dollars resulting from existing license agreements that will fall due within a strategic hedge horizon of seven
years. ProSiebenSat.1 Group applies a range of derivatives and non-derivative financial instruments to hedge
against currency fluctuations. They include currency forward contracts, foreign currency options and foreign
currency cash positions in US dollars. Foreign currency forwards are unconditional, contractual agreements for
the exchange of two currencies, the applicable nominal volume, exchange rate and due date being fixed at contract
inception. With currency options ProSiebenSat.1 Group acts as the buyer and as such has the right, but not the
obligation, to purchase a specified currency at a specific time and at a price determined at contract inception.
This right usually requires payment of an option premium by ProSiebenSat.1 Group.

The majority of the currency derivatives is designated as hedging instruments in a cash flow hedge of future
license payments in US dollars. The designation is based on forward rates. In the case of foreign currency forwards,
as in the case of interest rate hedges, effectiveness is determined using the hypothetical derivative method and
the changes in the fair value of the hedging instruments are compared with the changes in the fair value of a
“perfect” forward contract, which fully offsets the changes in the counter-value in Euro of the future US dollar
payment induced by exchange rate changes. In the case of currency options, only the change in the intrinsic
value is designated as a hedging instrument, so that the change in the time value of the option is excluded from
hedge accounting and recognized immediately in the financial result. The effectiveness of currency options is
measured by comparing the intrinsic value of the currency option with the intrinsic value of a perfect hypothetical
currency option.

Because the nominal amounts, currencies and maturities involved match, any hedge ineffectiveness can only
result from changes in credit risk. If the change in fair value of the hedging instrument (including the change
in credit risk) is greater than the change in fair value of the hypothetical derivative, the excess is immediately
recognized in profit or loss as hedge ineffectiveness. The remaining effective portion is transferred to the cash
flow hedge reserve in equity and only recognized in profit or loss when the hedged underlying transaction affects
the income statement as a result of the amortization of the corresponding programming rights.

With respect to these programming rights, approx. 74% (previous year: approx. 86%) of the total foreign currency
risk arising from the future US dollar payment obligations under existing contracts was hedged.

In addition, ProSiebenSat.1 Group occasionally holds derivatives that hedge US dollar liabilities from license
agreements that have already been recognized on the balance sheet. Since both the changes in the fair value of
the hedging instruments and the currency effects from the measurement of liabilities from license agreements
are recognized immediately in the financial result, their effects on the income statement largely offet each other
even without hedge accounting in the income statement. ProSiebenSat.1 Group therefore does not apply hedge
accounting to these derivatives.

As of December 31, 2018, the hedge portfolio of ProSiebenSat.1 Group includes currency forward contracts
in a nominal volume of US$ 1,686 million (previous year: USS$ 2,102 million) and currency options in a nominal
value of USS$ 10 million (previous year: USS 30 million) that are used to hedge the financial obligations arising
from programming rights purchases. The fair values of the currency hedging transactions are determined using
quoted forward exchange rates. The valuation was based on market data (mid-rates) as of December 31, 2018.
As of December 31, 2018, the US dollar cash position amounted to USS$ 317 million (previous year: USS 256 mil-
lion). The calculation of the market values of the currency options is based on a standard option pricing model.
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200 / CURRENCY-RELATED TRANSACTIONS AND BALANCES

Nominal averaged hedged
Year of maturity amount exchange rate Fair Value

2019 2020-2023 from 2024 12/31/2018 short-term long-term  12/31/2018 12/31/2017

USD m USD m USD m USD m USD/EUR USD/EUR EUR m EURm

Currency forwards 410 1,171 105 1,686 1.1467-1.4525 1.1586-1.3915 61 9
thereof within

cash flow hedges 410 1,171 105 1,686 1.1467-1.4525 1.1586-1.3915 61 14

Currency options 10 -/- -/- 10 1.1650-1.1675 n/a 0 0
thereof within

cash flow hedges 10 -/- -/- 10 1.1650-1.1675 n/a 0 0

Currency holdings 317 n/a n/a 317 n/a n/a 277 213

210

The US dollar risk position is regularly evaluated based on current market data and existing risks are quantified
by way of sensitivity analyses. The following table shows the effects of a 10% appreciation and depreciation of
the US dollar on the Euro equivalent of future payments made in US dollars. It shows, from an economic per-
spective, the change in the impact of the US dollar exchange rate on US dollar cash flows and therefore does not
constitute an accounting analysis.

201/ CURRENCY RISKS in Mio US-Dollar

12/31/2018 12/31/2017
Gross foreign currency exposure -2,727 -2,789
Currency hedges 2,013 2,388
thereof hedge accounting 1,696 2,005
thereof held for trading 0 127
thereof currency holdings 317 256
Net exposure -714 -401
Hedge Ratio 73.8% 85.6%
Spot rate 1.1453 1.1988
US Dollar increase by 10% 1.0308 1.0789
US Dollar decrease by 10% 1.2598 1.3187
EURmM
Change in future payments resulting from a 10% increase in the US dollar -69 -37
Change in future payments resulting from a 10% decrease in the US dollar 57 30

From an accounting perspective, the exchange rate effects from license liabilities, the currency cash position and
the currency derivatives not accounted for as part of a hedging relationship, as well as the changes in the time
values of currency options accounted for as part of a hedging relationship, impact profit or loss. A fall (rise) of
the US dollar by 10.0% would have an effect of EUR 4 million (EUR -5 million) on the currency result.

With respect to the foreign currency contracts designated as hedging instruments in a cash flow hedge, a foreign
exchange impact of minus EUR 134 million resulting from a 10.0% fall of the US dollar and of plus EUR 165 million
in the event of a 10.0% rise of the US dollar would be recognized in accumulated other comprehensive income
in equity.

The reporting currency of ProSiebenSat.1 Group is the Euro. The financial statements of subsidiaries domiciled
outside the Euro zone are translated into Euro for the Consolidated Financial Statements. In the context of for-
eign currency management, investments in such companies are in principle considered long-term commitments.
ProSiebenSat.1 Group therefore does not hedge the translation risk.
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Effects of Hedging Relationships on the Financial Statements

Since the hedging instruments used by ProSieben Sat.1 Group in hedge accounting are closely tailored to the
underlying transactions to be hedged, the primary source of potential hedge ineffectiveness is counterparty
credit risk. Pursuant to internal risk management guidelines, this risk is largely reduced by limiting the eligible
derivative contract partners to those with high credit ratings and by entering into netting and offsetting agree-
ments with them that take immediate effect in the event of a breach of contract.

When measuring fair values and determining ineffectiveness, the counterparty credit risk of the hedging instru-
ments is taken into account in the form of credit value adjustments and debit value adjustments.

The hedging instruments designated in hedging relationships by ProSiebenSat.1 Group have the following effects
on the balance sheet as of December 31, 2018:

in EUR m
Carrying amount
of the hedging
instrument
Change in fair value used
Nominal for calculating hedge
amount of hedg- Balance sheet line item where the ineffectiveness for the
ing instrument assets liabilities hedging instrument is located reporting period
financial assets/
coverage of interest-rate risks 1,000 0 6 other financial liabilities -6
financial assets/
coverage of foreign exchange risks 1,333 69 8 other financial liabilities 83
As of December 31, 2018, the underlying hedge transactions have the following effects on the cash flow hedge
reserve in equity:
in EURm
Change in the value of the hedged
item used for calculating hedge
ineffectiveness for the reporting period Cash flow hedge reserve
coverage of interest-rate risks 6 -7
completed hedging relationship 0 -1
coverage of foreign exchange risk -84 61
completed hedging relationship 0 0
For the financial year 2018, the hedge transactions have the following effects on the profit or loss and the other
comprehensive income:
in mio
Change in the value of Hedge inef- Line itemin Amount reclassfied from
the heding instrument fectiveness  profit or loss that the Cash flow hedge Line item affected in profit
recognised in other com-  recognised in includes hedge reserve (OCI) to profit or or loss because of the
prehensive income profit or loss ineffectiveness loss or acquisition cost reclassification
other financial interest result/
coverage of interest-rate risks -6 0 result 7 other financial result
other financial
coverage of foreign exchange risk 83 0 result -36 cost of sales

Notes 2-”
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The movements of the cash flow hedge reserve during the period have been as followed:

202 / CASH FLOW HEDGE RESERVE in EURm

interest-rate risks currency risks
As at December 31, 2017 -8 14
Adjustment of previous year figures 0 0
As of January 1, 2018 -8 14
Changes due to effective hedging relationship -6 83
Transfer to the acquisition cost of the underlying hedged transaction -/- -36
Reclassification to profit or loss 7 -/-
Amounts reclassified because the hedged item has affected profit or loss 7 0
Amounts reclassified because the hedged future cash flows are no longer expected
to occur 0 0
Deferred tax 2 -17
As at December 31, 2018 -5 44

CREDIT AND DEFAULT RISKS
ProSiebenSat.1 Group is exposed to credit default risks, primarily arising from its operating activities, and to a
lesser extent from derivative financial instruments and investment activities.

The maximum default risk - without taking into account any collateral or netting agreements, as exist in particular
for derivative transactions - corresponds to the carrying amounts.

In the case of trade receivables - and contract assets from commissioned production - the carrying amount
includes a loss allowance for lifetime expected credit losses; in the case of all other financial assets measured
at amortized cost, it includes a loss allowance for expected credit losses resulting from possible default events
within the next twelve months after the closing date.

To minimize credit default risks, ProSiebenSat.1 Group aims to enter into financial transactions and derivative
transactions only with contracting partners having investment grade credit ratings. The credit risks of financial
instruments are regularly monitored and analyzed. The credit default risk for all financial assets held by
ProSiebenSat.1 Group is considered as low.

When measuring derivative financial instruments at fair value, the risk of default of the counterparty is taken into
account in the form of credit value adjustments and the the group's own default risk in the form of debit value
adjustments. The credit risk that is taken into account in the valuation is determined, for each counterparty and
maturity, by way of multiplication of the relevant default probability by the discounted expected net cash flows
of the derivative financial instruments. As of December 31, 2018, debit value adjustments of EUR 0.2 million
(previous year: debit value adjustments of EUR 1.0 million) were recognized. There is no significant concentration
of default risk with respect to a business partner or a clearly distinguishable ProSiebenSat.1 Group of business
partners. As of the reporting date, there were no material agreements in place limiting the maximum default
risk apart from netting and offsetting agreements customary in the market for derivative transactions. The fair
value of derivative financial instruments, for which ProSiebenSat.1 Group reports a net positive fair value per
business partner, totaled EUR 53 million as of December 31, 2018 (previous year: EUR 13 million), excluding credit
value adjustments.

With respect to its operating business, i.e. for trade receivables and contract assets from commissioned production,
ProSiebenSat.1 Group recognizes loss allowances in accordance with the simplified model of IFRS 9 in the amount
of the present value of lifetime expected credit losses. The lifetime expected losses are calculated on the basis
of historical default rates using a provision matrix which differentiates between customer groups and the age
of the outstanding receivables.
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The historical default rates used are adjusted at reqular intervals to reflect current information and expectations
regarding future developments. In particular, recent changes in default rates are taken into account and upward
or downward adjustments applied if changes in the market environment or macroeconomic factors indicate a

higher or lower probability of default than in the past.

Default rates are calculated separately for (i) non past due receivables and contract assets, (ii) receivables up
to 90 days past due and (iii) receivables more than 90 days past due. Receivables that are more than 90 days
past due are deemed to be in default and for the not-past-due and more-than-90-days-past-due-receivables the
probability is taken into account that they will also become more than 90 days past due in the end.

The provision matrix as at December 31, 2018 is as follows:

203 / PROVISION MATRIX in EUR m

Carrying amount trade receivables

<90 days >90 days
Total Not due past due past due

Cluster
Media agencies 109 101 9 0
Other advertising agencies 108 87 18 3
Distribution customers B2B 14 13 0 1
Other B2B customers 209 158 37 13
B2C Customers 32 23 8 1
Sum 472 382 71 19

Expected loss

<90 days >90 days
Total Not due past due past due

Cluster
Media agencies 0 0 0 0
Other advertising agencies 0 0 0 0
Distribution customers B2B 0 0 0 0
Other B2B customers -1 0 0 0
B2C Customers 0 0 0 0
Sum -1 -1 0 0

Expected loss in relation to carring amount

<90 days >90 days
Total Not due past due past due

Cluster
Media agencies -0.0% -0.0% -0.0% -1.4%
Other advertising agencies -0.2% -0.2% -0.3% -1.5%
Distribution customers B2B -0.2% -0.1% -0.1% -1.5%
Other B2B customers -0.4% -0.3% -0.3% -1.6%
B2C Customers -0.1% -0.0% -0.1% -1.3%
Sum -0.2% -0.2% -0.2% -1.5%

Notes
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Receivables more than 90 days past due are considered “objectively impaired” and accounted for according to
Step 3; other receivables are accounted for according to Step 2.

ProSiebenSat.1 Group considers that it will be able to collect the full amount of receivables that are past due but
not impaired.

As regards the trade receivables and other financial assets, there have been no indications of material payment
defaults as of the reporting date.

Information regarding major customers is to be found under - note 2 "Segment reporting”,

LIQUIDITY RISKS

As part of its liquidity management, ProSiebenSat.1 Group ensures that adequate cash and cash equivalents
are available at all times, in spite of the industry’s sharp seasonal fluctuations in revenues. The Term Loan
(EUR 2,100 million), the notes (EUR 600 million), the promissory notes of EUR 500 million (> see note 28 "Finan-
cial liabilities”) and the RCF (EUR 750 million) are the key components of Group-wide corporate financing. The
ProSiebenSat.1 Group may use the RCF flexibly for general operating purposes. As at December 31, 2018, there
was no utilization of the RCF (previous year: no utilization). In addition, there was no drawing on guarantees, so
that as at December 31, 2018, EUR 750 million (previous year: EUR 750 million) were available under the RCF.
Both the term loan and the RCF mature April 2023, the notes in April 2021 and the promissory notes in Decem-
ber 2023 (EUR 275 million) and December 2026 (EUR 225 million), respectively.

In addition, as of December 31, 2018, ProSiebenSat.1 Group has cash and cash equivalents in the amount of
EUR 1,031 million (previous year: EUR 1,552 million) and therefore has liquid funds and undrawn RCF in a total
amount of EUR 1,781 million as of December 31, 2018 (previous year: EUR 2.302 million).

As part of the disclosure of liquidity risks, a maturity analysis is provided for non-derivative financial liabilities on
the basis of remaining contractual maturities and for derivative financial liabilities based on the expected timing
of cash outflows. The undiscounted contractual payments are disclosed. ProSiebenSat.1 Group assigned expected
payments for financial liabilities, and the previous financial year to the following maturity ranges:

Consolidated Financial Statements



204 / FINANCIAL LIABILITIES BY MATURITY inEURm

Total contrac-

More than More than tual cash flows

1year or less 1-5 years 5 years 12/31/2018

Notes 16 632 -/- 647
Loans and borrowings 19 2,177 -/- 2,197
Promissory note 7 304 237 547
Liabilities from finance leases 66 73 24 163
Trade accounts payable 550 53 -/- 602
Non-derivative financial liabilities 657 3,238 261 4,156
Interest rate swaps 4 12 -/- 16
Currency forwards 0 7 1 8
Embedded foreign currency derivatives 5 0 -/- 5
Put options and earn-outs 105 227 -/- 332
Derivative financial liabilities 113 246 1 360
Total 770 3,484 262 4,516
Total contrac-

More than More than tual cash flows

1year or less 1-5 years 5 years 12/31/2017

Notes 16 647 -/- 663
Loans and borrowings 17 2,178 -/~ 2,196
Promissory note 7 29 519 555
Liabilities from finance leases 15 52 2 68
Trade accounts payable 543 49 -/- 591
Non-derivative financial liabilities 597 2,955 522 4,074
Interest rate swaps 11 4 -/- 15
Currency forwards 9 40 11 60
Put options and earn-outs 111 348 -/- 459
Derivative financial liabilities 131 392 11 534
Total 728 3,347 533 4,608

INFORMATION ABOUT CARRYING AMOUNTS AND MARKET VALUES OF FINANCING

INSTRUMENTS

The following table shows the carrying amounts and the fair values of all categories of financial assets and finan-
cial liabilities of ProSiebenSat.1 Group. The fair value hierarchy levels reflect the significance of the input data

used for the valuation and are structured as follows:

_ prices quoted (unadjusted) in active markets for identical assets or liabilities (level 1),

_ input data observed for the asset or liability, either directly (as prices) or indirectly (derived from prices), that

do not constitute quoted prices as per level 1 (level 2),

_ input data used for the asset or liability that are not based on observable market data (non-observable input

data) (level 3).

Notes
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205 / CARRYING AMOUNTS AND FAIR VALUES OF FINANCIAL INSTRUMENTS 12/31/2018 in EUR m

Categories under IFRS 9 Fair Value
At fair
value Assets Liabilities

Presented in the Car-  through Hedging measured at measured at

Statement of rying profit instru- amortized amortized

Financial Position as amount and loss ments cost cost Level 1 Level 2 Level 3 Total
Financial assets
Measured
as fair value
Fund units to finance Non-current financial
pension obligations assets 25 25 -/- -/- -/- 25 -/- -/- 25
Other equity Non-current financial
instruments assets 156 156 -/~ -/- -/- -/- -/- 156 156
Derivatives for which Current and non-
hedge accounting is current financial
not applied assets 20 20 -/- -/- -/- -/- 1 19 20
Hedge derivatives Current and non-

current financial

assets 69 -/- 69 -/- -/- -/- 69 -/- 69
Not measured
at fair value
Cash and cash Cash and cash
equivalents’ equivalents 1,031 -/- -/- 1,031 -/-
Loans and receivables’  Current and non-

current financial

assets 567 -/- -/- 567 -/-
Other Financial assets Current and non-
at cost! current financial

assets 6 -/- -/- 6 -/-
Total 1,873 201 69 1,603 -/- 25 70 175 270
Financial liabilities
Measured
at fair value
Liabilities from put Other financial
options and earn-outs liabilities 312 312 -/- -/- -/- -/- -/- 312 312
Derivatives for which Other financial
hedge accounting is liabilities
not applied 9 9 -/- -/- -/- -/- 9 -/- 9
Hedge derivatives Other financial

liabilities 14 -/- 14 -/- -/- -/- 14 -/- 14
Not measured
at fair value
Term Loan and other Financial debt
borrowings 2,098 -/~ -/- -/- 2,098 -/- 2,107 -/- 2,107
Notes Financial debt 598 -/- -/- -/- 598 625 -/- -/- 625
Promissory note Financial debt 499 -/- -/- -/- 499 -/- 494 -/- 494
Real estate financing Other financial

liabilities 22 -/- -/- -/- 22 -/- 27 -/- 27
Other Financial Other financial
liabilities at liabilities and trade
(amortised) cost! payables 639 -/- -/- -/- 639
Lease liabilities Other financial

liabilities 155
Total 4,345 321 14 -/~ 3,856 625 2,651 312 3,587

"The carrying amount is a reasonable proxy of fair value.
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206 / CARRYING AMOUNTS AND FAIR VALUES OF FINANCIAL INSTRUMENTS 12/31/2017 inEURm

Category under IAS 39 Fair Value
At fair val-

Presented in the Car- ue through Hedging  Loans and Other

Statement of rying profit and instru- receiv- financial

Financial Position as amount loss ments ables liabilities Level 1 Level 2 Level 3 Total
Financial assets
Measured
as fair value
Financial assets Non-current financial
designated at fair value' assets 23 23 -/- -/- -/- 23 -/- -/- 23
Other equity Non-current financial
instruments assets 88 88 -/- -/- -/- -/- -/- 88 88
Derivatives for which Current and non-
hedge accounting is current financial
not applied assets 11 11 -/- -/- -/- -/- 0 11 11
Hedge derivatives Current and non-

current financial

assets 68 -/- 68 -/- -/- 68 -/- 68
Not measured
at fair value
Cash and cash Cash and cash
equivalents? equivalents 1,552 -/- -/- 1,552 -/-
Loans and receivables? Current and non-

current financial

assets 532 -/- -/- 532 -/-
Other Financial assets Current and non-
at cost! current financial

assets 7 -/- -/- 7 -/-
Total 2,280 121 68 2,091 -/- 23 68 98 189
Financial liabilities
Measured
at fair value
Liabilities from put Other financial
options and earn-outs liabilities 448 448 -/- -/- -/- -/- -/- 448 448
Derivatives for which Other financial
hedge accounting is liabilities
not applied 19 19 -/- -/- -/- -/- 19 -/- 19
Hedge derivatives Other financial

liabilities 53 -/- 53 -/- -/- -/- 53 -/- 53
Not measured
at fair value
Term Loan and other Financial debt
borrowings 2,090 -/- -/- -/- 2,090 -/- 2,104 -/- 2,104
Notes Financial debt 597 -/- -/- -/- 597 630 -/- -/- 630
Promissory note Financial debt 498 -/- -/- -/- 498 -/- 498 -/- 498
Lease liabilities Other financial

liabilities 65 -/- -/- -/- 65 -/- 68 -/- 68
Other Financial Other financial
liabilities at liabilities and trade
(amortised) cost’ payables 624 -/- -/- -/- 624
Total 4,394 467 53 -/- 3,874 630 2,742 448 3,820

"This line item comprises shares in investment funds that are held to cover pension obligation but do not qualify as plan assets under IAS 19. Under IFRS 9 these shares have to be
recognised at fair value because of their equity characteristics.

2The carrying amount is a reasonable proxy of fair value.

Notes
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The Other equity instruments mainly consist of minority interests in other companies, which ProSiebenSat.1 Group
in some instances acquire as part of its “media-for-equity"” strategy. These investments are measured at fair value
through profit or loss. If available, observable prices from recent financing rounds are used to calculate the fair
value; otherwise, fair values are determined based on present value techniques using risk-adjusted discount rates.

Other equity instruments also include option agreements for such minority interests. For these agreements, fair
values are determined using binomial models or Monte Carlo simulations.

In 2018, ProSiebenSat.1 Group further increased its stake in the minority interest ABOUT YOU GmbH, Hamburg,
which it acquired in the previous year as part of its “Media for Equity” strategy, and as of December 31, 2018
held shares totaling EUR 27 million. A put/call agreement for the retransfer of the acquired shares had been
reached with the seller already in 2016. The fair values were determined using a binomial model. In the event
that ProSiebenSat.1 Group exercises the put option, the indirect majority shareholder of ABOUT YOU GmbH will
guarantee that the exercise price will be paid in favor of ProSiebenSat.1 Group.

All Other equity instruments are measured on the basis of input data that cannot be derived either directly or
indirectly from the market and therefore belong to fair value hierarchy level 3.

Derivatives that are not subject to hedge accounting pertain to a warrant agreement that ProSiebenSat.1 Group
entered in 2014 with Odyssey Music Group S.A., Paris, (Deezer). The warrant agreement constitutes a financial
derivative. In financial year 2017, ProSiebenSat.1 Group received planning information and, as a result, changed
its valuation method to a net present value method, the input parameters of which are largely unobservable
on the market. As of December 31, 2018, the fair value measurement included the price achieved in the equity
financing round at Deezer in 2018. As of December 31, 2018, the fair value of the financial derivative amounted
to Eur 15 million (previous year: EUR 6 million). The derivative is classified at level 3.

Financial derivatives held for hedging purposes with positive fair values are reported as financial assets, those
with negative fair values as other financial liabilities. The valuation relies on present value models based on risk-
free discount rates or standard option pricing models (Black model or Black-Scholes model).

The fair values of cash and cash equivalents, of trade receivables and payables, financial liabilities measured at
amortized cost and other short-term financial liabilities are approximately equivalent to their carrying amounts.
This is principally due to the short term nature of such instruments. No fair value is reported.

The financial liabilities measured at fair value comprise liabilities from put options, relating to non-controlling

interests in already acquired affiliated entities and from earn-out agreements variable, usually performance-
based, deferred purchase price payments).
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MAIN ASSUMPTIONS AND ESTIMATES:

Contingent purchase price components in business combinations in the form of put options on shares held by non-
controlling interests are measured at fair value as of the acquisition date and in subsequent periods. Measurement
is performed on a transaction-by-transaction basis and largely draws on input data which is not observable on the
market. In general, market multiples methods or the income approach are used for the calculation. The cash flows
expected at the date the options are exercised are discounted to the valuation date, using a risk-adjusted rate of
matching tenor. An increase (reduction) of 5.0% in the underlying earnings figures, which largely determine the
nominal amount, would increase (decrease) the fair value by EUR 11 million (EUR 11 million) as of the reporting date.
In addition, a change in the interest rate by one percentage point would result in the fair value of these financial
liabilities falling by EUR 23 million or increasing by EUR 30 million. These liabilities are classified as level 3 financial
instruments.

The fair values of loans and borrowings, and of notes and promissory note loans are determined by discounting
the anticipated future cash flows using the interest rates applicable to similar financial debt with a comparable
remaining term.

The following table shows the reconciliation of the respective fair values to the end of the reporting period for
the items listed, which are reqularly measured at fair value and assigned to Level 3:

207 / RECONCILIATION OF LEVEL 3 FAIR VALUES inEURm

Derivatives, for

which hedge Liabilities from

Other equity accounting is not put options and

instruments applied earn-outs

January 1, 2018 88 10 448
Results included in the income statement’ 24 9 -48
Additions from acquisitions 29 -/- 95
Disposals/Payments -7 -/- -187
Other changes 23 0 3
December 31, 2018 156 19 312

"This line item includes unrealised gains on Other equity instruments of EUR 19 million, unrealised gains on Derivative, nor which hedge
accounting is not applied, of 9 million and unrealised gains on liabilities form put options and earn-outs of EUR 41 million.

The item "“Other changes” primarily includes effects from changes in shareholdings and currency effects from
translating the financial statements of US dollar functional currency entities into Euro.

Apart from compounding effects, which are recognized in interest result, any gains or losses on instruments
assigned to level 3 are reported in Other financial result.

In the financial years 2018 and 2017, there were neither transfers between Level 1 and Level 2 nor into or out of
Level 3 of the fair value hierarchy.

NETTING OF FINANCIAL INSTRUMENTS

All derivative transactions entered into with banks are subject to the German Master Agreement for Financial
Derivatives as is customary for such transactions in the industry. As a result, these derivatives are subject to
contractual netting agreements in the event that one of the parties to the contract fails to meet its payment
obligations. However, they do not satisfy the IAS 32 offset criteria and are therefore shown gross in the statement
of financial position. Otherwise, ProSiebenSat.1Group does not have any contractual rights for settling financial
assets and financial liabilities on a net basis.

Notes
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The following table contains the information required by IFRS 7 for the netting of financial instruments. The
figures shown are fair values that have been determined without taking into account credit value adjustments:

208 / OFFSETTING OF FINANCIAL INSTRUMENTS in EURm

Financial

assets after

Financial offsetting

liabilities (not reflected

offset in the Amounts in the

Financial statement Financial subject to statement

assets (gross of financial assets (net offsetting of financial

presentation) position presentation) agreements position)

Derivative financial instruments 12/31/2018 69 0 69 -16 53
Derivative financial instruments 12/31/2017 68 -/- 68 -55 13
Financial lia-

bilities after

Financial offsetting

assets (not reflected

offset in the Amounts in the

Financial lia- statement Financial subject to statement

bilities (gross of financial liabilities (net offsetting of financial

presentation) position presentation) agreements position)

Derivative financial instruments 12/31/2018 19 0 19 -16 2
Derivative financial instruments 12/31/2017 74 -/- 74 -55 19

33 / Share-based payments
ProSiebenSat.1 Group has a number of programs that are governed by the provisions of IFRS 2.

PERFORMANCE SHARE PLAN (LONG-TERM INCENTIVE)

At last year's Annual General Meeting on May 16, 2018, the revision of the Executive Board remuneration system
was announced (see agenda item 5 of the Annual General Meeting of ProSiebenSat.1 Media SE on May 16, 2018).
In connection with the revision of the Executive Board remuneration system, the existing Long Term Incentive
Program Group Share Plan (GSP) was also replaced by the Performance Share Plan (PSP). The PSP is a long-
term compensation instrument, which ProSiebenSat.1 Media SE developed for members of its Executive Board
as well as other selected executives and employees of ProSiebenSat.1 Group. The beneficiaries and the number
of PSUs granted were determined by the Executive Board of ProSiebenSat.1 Media SE with the approval of the
Supervisory Board or - if pertaining to Executive Board members - by the Supervisory Board. The terms of the
plan and the key performance indicators of the PSP are explained below.

Terms of the plan

The PSP is structured as a multi-year variable remuneration in the form of virtual shares (performance shares).
To this end, they are allocated in annual tranches, each with a four-year performance period. Payment is made in
cash in year five, the year after the end of the performance period. The Company has the right, instead of cash
payment, to alternatively choose a settlement in own shares and to deliver a corresponding number of shares
of the Company for this purpose. However, the Company will use this option probably only in the interests of its
shareholders if the current tax disadvantageous treatment of a settlement at company level is reversed by issu-
ing own shares.

Performance shares are measured at fair value and depend on the share price performance of ProSiebenSat.1
Media SE and the achievement of targets based on internal and external company performance. The company's
performance for the Performance Share Plan is determined at a rate of 50% each by the adjusted net income at
Group level and the relative total shareholder return (TSR - return on ProSiebenSat.1 Media SE shares relative to
the return on shares of STOXX Europe 600 Media companies). The Performance Share Plan is issued in annual
tranches with a performance period of four years each.
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The calculation of corporate performance is on the one hand based on the parameter adjusted net income. This
is animportant performance indicator for the Group and serves, among other things, as a basic indicator for the
dividend policy and the resulting distribution amounts. It is reported by ProSiebenSat.1 Media SE as part of the
Group's reqgular financial reporting. On the other hand, the company's performance is determined with the help
of the relative TSR, since this ratio compares the return on ProSiebenSat.1 Media SE shares with the return on
shares of a relevant group of peer companies and sets them into context. The relative TSR takes into account
share price performance and dividends to shareholders over the four-year performance period.

An individual allocation value is specified in the service contract for each member of the Executive Board. On
the first day of a financial year, a number of Performance Share Units (PSUs) corresponding to the allotment
value will be granted on the basis of the volume-weighted average XETRA closing price of the ProSiebenSat.1
Media SE share over the preceding thirty trading days. Contrary to this general rule and in view of the fact that
the Performance Share Plan was launched during the year 2018, the grant date for the Performance Share Plan
2018 is June 29, 2018. At the end of the four-year performance period, the PSUs granted are converted into a
final number of PSUs using a conversion factor based on the weighted target achievement of adjusted net income
and relative TSR. The payout amount per PSU then corresponds to the volume-weighted average XETRA closing
price of the ProSiebenSat.1 Media SE share over the thirty trading days preceding the end of the performance
period, plus the accumulated dividend payments on the ProSiebenSat.1 Media SE share during the performance
period. It is limited to a maximum of 200% of the individual allotment value per tranche (cap). In the case of a
settlement in treasury shares, the amount paid out is converted into a corresponding number of treasury shares
of the Company issued to the beneficiary on the basis of the above average price.

209 / FUNCTION PERFORMANCE SHARE PLAN

Payout in
year 5 in cash
(Cap at 200% of

grant value)

Share price at start!’ Share price at end?2
(@ 30 trading days) (@ 30 trading days)
- L Teetcieemeto-zomn X
. . Relative TSR
Number of adjusted net income + (STOXX Europe 600 Media)? Final number of

performance X = performance
share units 50% Weighting 50% share units

"Volume-weighted average XETRA closing price of ProSiebenSat.1 Media SE's shares over the 30 trading days preceding the start of the
performance period, rounded down to two decimal places.

2 Volume-weighted average XETRA closing price of ProSiebenSat.1 Media SE's shares over the 30 trading days preceding the end of the
performance period, rounded down to two decimal places, plus cumulative dividend payments on each share in ProSiebenSat.1 Media SE.
3 Relative TSR of ProSiebenSat.1 Media SE's shares over the four-year performance period in comparison to STOXX Europe 600 Media
companies.

Parameter adjusted net income on Group level

The adjusted net income at Group level is taken into account with a weighting of 50% for the purpose of deter-
mining target achievement in the Performance Share Plan. Thus, 50% of the final number of performance share
units depends on the average achievement of the Group's adjusted net income target during the four-year per-
formance period.

The average annual target achievement of the adjusted net income of the four-year performance period is used
to determine the target achievement for the Group's adjusted net income at the end of the term of a tranche. The
target value for each financial year of the performance period for the adjusted net income is determined annu-
ally in EUR by the Supervisory Board and is derived from the budget planning for the Group.
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If required, the Group's actual adjusted net income reported by ProSiebenSat.1 Media SE is adjusted to determine
target achievement, e.q. for effects from significant changes in IFRS accounting and from the effects of M&A
transactions (including related financing effects) carried out during the reporting period that are not included
in the planning.

To measure target achievement, the actual adjusted net income actually achieved according to the approved
consolidated financial statements of ProSiebenSat.1 Media SE is compared with the target adjusted net income
for the respective fiscal year after the adjustment mentioned above. The target achievement is published sub-
sequently in the remuneration report.

If the actual adjusted net income corresponds to the target value, the target achievement is 100%. In case of a
negative deviation of 20% or more from the target adjusted net income, the target achievement is 0%. For the
maximum target achievement of 200%, the actual adjusted net income must exceed the target adjusted net
income by 20% or more. Intermediate values are interpolated in a straight line. The adjusted net income target
achievement curve is symmetrical, which means that any underachievement or overachievement of the target
is equally taken into account.

210 / TARGET ACHIEVEMENT CURVE ADJUSTED NET INCOME

200U - .

Target achievement in %

0% oo I |
80% 100% 120%

Actual Adj. Net Income in % of target Adj. Net Income

Comparison Comparison Comparison Comparison
target/actual target/actual target/actual target/actual
Year 1 Year 2 Year 3 Year 4

@ target achievement Adj. Net Income

Parameter Relative Total Shareholder Return (TSR)

In addition, 50% of the final number of performance share units depends on the relative TSR of ProSiebenSat.1
Media SE share over the four-year performance period compared to the STOXX Europe 600 Media companies.
The companies in this index represent the relevant comparative values for the purpose of classifying the stock
return of ProSiebenSat.1 Media SE share relative to the stock return of these companies in the selected compar-
ative index. The TSR of the ProSiebenSat.1 Media SE share and the shares of the peer companies are ranked and
the relative positioning of ProSiebenSat.1 Media SE is expressed on the basis of the percentile rank achieved. The
target achievement is published subsequently in the remuneration report.

If the relative TSR achieved by ProSiebenSat.1 Media SE corresponds to the median (50th percentile) of the peer
group, the target achievement is 100%. When positioned at or below the 25th percentile, the target achievement
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is 0%. Maximum target achievement of 200% requires that at least the 90th percentile is reached. Intermediate
values are interpolated in a straight line in case of both positive or negative deviations.

211 / TARGET ACHIEVEMENT CURVE OF RELATIVE TSR
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TRelative TSR of ProSiebenSat.1 Media SE's shares over the four-year performance period in comparison with STOXX Europe 600 Media

companies.

The following table shows the main information about the Performance Share Plan of ProSiebenSat.1 Group:

212 / PERFORMANCE SHARE PLAN

PSP 2018
Performance Share Units as of January 01, 2018 0
Performance Share Units granted in 2018 288,160
Performance Share Units forfeited in 2018 -/-
Performance Share Units settled in 2018 -/-
Performance Share Units as of December 31, 2018 288,160

Grant date

June 29, 2018

Vesting period

2018 until 2021

The personnel expenses attributable to financial year 2018 from the issued Performance Share Units for the
Performance Share Plan amount to EUR 1 million (previous year: EUR O million).
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The other short-term provision for the Performance Share Plan as of December 31,2018, amounted to EUR O mil-
lion (previous year: EUR O million). The other long-term provision for the Performance Share Plan as of Decem-
ber 31, 2018, amounted to EUR 1 million (previous year: EUR O million) (- see note 27 "Other provisions"),

Once the audited and approved consolidated financial statements for the last financial year of the four-year per-
formance period of the respective tranche are published, the respective tranche of the Performance Share Plan
is paid out resp. settled in the following year.

GROUP SHARE PLAN

As of December 31, 2018, ProSiebenSat.1 Media SE still maintained a total of three ongoing programs - the Group
Share Plans 2015 to 2017 - which entitle their beneficiaries to acquire PSUs after a plan period of four years
(holding period). They are long-term compensation instruments, which ProSiebenSat.1 Media SE developed for
members of its Executive Board as well as other selected executives and employees of ProSiebenSat.1 Group.
The Annual General Meeting approved the introduction of the Group Share Plan on May 15, 2012. The beneficia-
ries and the number of PSUs granted were determined by the Executive Board of ProSiebenSat.1 Media SE with
the approval of the Supervisory Board or - if pertaining to Executive Board members - by the Supervisory Board.

Since the structure of the plans is largely identical, below they are referred to as one plan. Any differences,
however, will be explained separately. In each instance this is a stock bonus, where ProSiebenSat.1 Media SE has
the option to settle using equity instruments or cash. By resolution of March 11, 2016, the Supervisory Board of
ProSiebenSat.1 Media SE has exercised said option and resolved to settle the Group Share Plans in cash. Accordingly,
in the first quarter of 2016, accounting for the Group Share Plans was changed from “equity settlement” to “cash
settlement”, and the amounts that previously had been recognized in the capital reserve for the Group Share
Plans 2012 to 2015 were transferred to the other long-term provisions or to the other current liabilities. The Group
Share Plan 2014 was fully paid out in the second quarter of 2018.

Evaluation, Minimum Hurdles and Performance Target

PSUs are valued at their fair value. In principle, this corresponds to the market value of the underlying stocks.
The conversion factor used to convert the PSUs into cash upon expiry of the holding period depends on whether
pre-defined EBITDA and net income performance targets that have been defined in advance based on the terms
of the plan are achieved and may range from 0 to 150% (performance-related cap). If the share price at the time
of determining the exchange ratio exceeds the share price at the time of allocation by more than 200%, the
conversion factor is furthermore reduced such that any price increase exceeding the 200% threshold will not
lead to any further increase in the value of the PSUs (price-related cap). In the absence of any rights to dividends
during the term of the plan, the fair value is reduced by the fair value of the dividends expected. The relevant
dividend deductions were derived from the previous dividend history of ProSiebenSat.1 Group. After the end of
each year of the holding period, one quarter of the granted PSUs is vested.

The cash payment received by the plan participant at the end of the four-year plan period per PSU depends on the
respective target achievement. The Supervisory Board may change the conversion rate for the respective Group
Share Plan of virtual shares in cash for the Executive Board by plus/minus 25.0% in order to reflect individual
performance. The number of PSUs is furthermore adjusted by a corresponding dilution ratio if a super dividend
is paid out. The application of the conversion factor as well as a possible super-dividend dilution ratio are carried
out at the time of the conversion of the Performance Share Units into cash.
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The following table shows the main information about the individual Group Share Plans of ProSiebenSat.1 Group:

213 / GROUP SHARE PLANS in EURm

GSP 2014 GSP 2015 GSP 2016 GSP 2017
Performance Share Units as of
January 1, 2018 324,461 119,417 237,518 260,442
Performance Share Units granted
in 2018 -/- -/- -/- -/-
Performance Share Units forfeited
in 2018 240 21,447 47,539 26,075
Performance Share Units supersed-
ed in the context of other incentive
programs -/- 411 3,403 8,447
Performance Share Units settled
in 2018 324,221 -/- -/- -/-
Performance Share Units as of
December 31,2018 -/- 97,559 186,576 225,920
Grant date September 15, 2014 December 1, 2015 December 15, 2016 December 15, 2017
Vesting period 2014 until 2017 2015 until 2018 2016 until 2019 2017 until 2020

Due to the share price performance in financial year 2018, an offsetting income of EUR 2 million was recognized
in personnel expenses as part of the PSU valuation (previous year: EUR 1 million personnel expenses).

The other short-term provision for the Group Share Plans as of December 31, 2018, amounted to EUR 2 million
(previous year: EUR 9 million). The other long-term provision for the Group Share Plans as of December 31, 2018,
amounted to EUR 5 million (previous year: EUR 10 million) (> see note 27 "Other provisions"),

Once the audited and approved consolidated financial statements for the last financial year of the four-year plan
term of the respective tranche are published, the respective tranche of the Group Share Plan is paid out resp.
settled in the following year.

OTHER SHARE-BASED COMPENSATION MODELS
The Group furthermore maintains additional share-based compensation models, such as the “myshares” employee
share program; however, ProSiebenSat.1 Group does not consider its compensation component to be significant.

34 / Related party transactions

Related parties of ProSiebenSat.1 Group pursuant to IAS 24 are the persons and companies that control
ProSiebenSat.1 Group, exercise significant influence over it, or are controlled or significantly influenced by
ProSiebenSat.1 Group.

As of the reporting date, the members of the Executive and Supervisory Board of ProSiebenSat.1 Media SE and
associate companies or joint ventures of ProSiebenSat.1 Group were defined as related parties.

EXECUTIVE AND SUPERVISORY BOARD

The members of the Executive and Supervisory Board of ProSiebenSat.1 Media SE, including their membership in
other statutory supervisory boards and comparable controlling bodies are set forth in the notes to the Consolidated
Financial Statements in the sections > “Members of the Executive Board” gnd = “Members of the Supervisory Board”, The
compensation system of ProSiebenSat.1 Media SE for the members of the Executive and Supervisory Board is
explained in more detail in the - “Compensation report” section of the summarized Management Report.

Thomas Ebeling, the former Chief Executive Officer (CEO) of ProSiebenSat.1 Media SE, left the Executive Board
of ProSiebenSat.1 Media SE as of February 22, 2018. His service contract, which originally would have ended
on June 30, 2019, also terminated on February 22, 2018. A severance payment of EUR 7.1 million was agreed
in the termination agreement, which was paid after the termination date or in the case of contractual pension
contributions, continued respectively.
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Christof Wahl, Chief Operating Officer of ProSiebenSat.1 Media SE, left the company by mutual agreement
on July 31, 2018. A termination agreement with a severance payment of EUR 2.6 million was agreed on, with
EUR 2.0 million already paid out on July 31, 2018.

Jan David Frouman, member of the Executive Board of ProSiebenSat.1 Media SE and Chairman & CEO Red Arrow
Studios until November 19, 2018, will leave the company at the end of his contract, which expires on February 28,
2019. In connection with his departure, the company will pay Jan David Frouman compensation in the amount of
EUR 0.3 million for the period of prohibition of competition.

With effect from July 7, 2016, SevenVentures GmbH, a subsidiary of ProSiebenSat.1 Media SE, and Heilpflanzenwohl
AG, Pfaffikon, Switzerland, entered into a master agreement effective July 7, 2016 regarding the provision of
paid advertising services to Heilpflanzenwohl AG. The former Chief Executive Officer of ProSiebenSat.1 Media SE,
Thomas Ebeling, and his family members hold a total of 38.0% in Heilpflanzenwoh!| AG. Thomas Ebeling holds a
30.0% share in Heilpflanzenwohl AG. Under the master agreement, Heilpflanzenwohl AG acquires TV advertising
times from Seven Ventures GmbH against a fee. The master agreement will expire on December 31, 2019. Delivery
of the paid advertising services will be based on individual agreements, which must be concluded by December 31,
2019, and which each will have a term of up to three years. As of the reporting date, December 31, 2018, one
individual agreement has been concluded. In financial year 2018, advertising services with a gross media volume
in the amount of EUR 9 million (previous year: EUR 12 million) were provided. The total sales potential associated
with the master agreement for ProSiebenSat.1 Group amounts to up to EUR 40 million, depending on the scope of
utilized TV advertising times. In addition, Seven Ventures GmbH has a potential revenue share in the exploitation
of material rights to advertised products. TV advertising services are provided on market terms. An external
expert report has confirmed that the contract terms are in line with market terms. The agreement is furthermore
in line with the requirements specified by the Supervisory Board of ProSiebenSat.1 Group for private investments
by Executive Board members. Thomas Ebeling was not involved in either master agreement negotiations or in
the approval by the Executive Board.

Erik Huggers, member of the Supervisory Board of ProSiebenSat.1 Media SE since May 21, 2015, worked as a
consultant for 7TV Joint Venture GmbH in the fourth quarter of 2018. During this period, 7TV Joint Venture GmbH
received consulting services on a contractual basis amounting to EUR 150,000. The contractual agreement was
concluded for the fourth quarter of 2018 and ended on December 31, 2018.

In financial year 2018, the Supervisory Board members acquired 38,703 no-par shares in the Company. In
financial year 2018, the Executive Board members acquired 172,283 no-par shares in the Company. The
associated transactions were published in accordance with Art. 19 MAR on the ProSiebenSat.1 Group website
- www.prosiebensatl.com,

As part of the new Performance Share Plan ("PSP"), so-called Performance Share Units (“PSUs", “virtual shares")
are issued to the members of the Executive Board > see note 33 “Share-based payments” At the end of financial year
2018, the members of the Executive Board hold a total of 183,035 PSUs under the Performance Share Plan.

As part of the expired Group Share Plan (“GSP") -> see note 33 “Share-based payments"”, the members of the Executive
Board still hold a total of 135,086 PSUs under the Group Share Plan 2017, 82,786 PSUs under the Group Share
Plan 2016 and 16,404 PSUs under the Group Share Plan 2015.

The Mid Term Incentive Plan was abolished in 2018 as part of the revision of the Executive Board compensation
system. For details, please refer to the section “Structure and components of Executive Board compensation since January
2018" in the Compensation Report.

For pension commitments to members of the Executive Board in office in financial year 2018, ProSiebenSat.1
Media SE has created pension provisions in a total amount of EUR 15.2 million (previous year: EUR 12.9 million).
This includes pension provisions in the amount of EUR 10.4 million (previous year: EUR 9.4 million). Pension
commitments to former Executive Board members as of December 31, 2018 amounted to EUR 12.8 million
(previous year: EUR 14.4 million). This includes pension provisions in the amount of EUR 5.2 million (previous
year: EUR 5.5 million).
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The total entitlement of Executive Board members in office in financial year 2018 to pension benefits that have
accrued as of December 31, 2018, amounts to EUR 16.2 million (previous year: EUR 14.1 million). This includes
claims from deferred compensation in the amount of EUR 10.8 million (previous year: EUR 10.0 million). The
equivalent claim of Executive Board members in office in financial year 2018 to annual pension benefits amounts
to EUR 0.7 million (previous year: EUR 0.6 million). This includes claims from deferred compensation in the amount
of EUR 0.4 million (previous year: EUR 0.4 million).

The total entitlement of former Executive Board members amounts to EUR 7.5 million (previous year:
EUR 8.0 million). This includes claims from deferred compensation in the amount of EUR 2.2 million (previous
year: EUR 2.2 million). The equivalent claim of former Executive Board members to annual pension benefits
amounts to EUR 0.7 million (previous year: EUR 0.8 million). This includes claims from deferred compensation
in the amount of EUR 0.3 million (previous year: EUR 0.3 million). In financial year 2018, pension entitlements in
an amount of EUR 0.4 million (previous year: EUR 0.4 million) were paid to former Executive Board members. To
hedge such pension entitlements, funds have been endowed; however, they cannot be classified as plan assets,
as the relevant conditions are not met.

The Company has neither granted loans to the Executive Board members nor assumed any guarantees or
warranties for them.

In the reporting year, the compensation for Executive Board of ProSiebenSat.1 Media SE who were in office in
financial year 2018 amounts to EUR 20.9 million (previous year: EUR 12.8 million). Such compensation includes
variable components in the amount of EUR 15.7 million (previous year: EUR 8.5 million) and fringe benefits in
the amount of EUR 0.1 million (previous year: EUR 0.2 million). The variable compensation includes one-year and
multi-year variable compensation payments.

In financial year 2018, the total emoluments of former Executive Board members amounted to EUR 14.5 million.
In the previous year payments in the amount of EUR 4.7 million were made to former Executive Board members.

Benefits to the Executive Board are all due on short notice - except for GSP, PSP and pension entitlements.

Inthe year under review, expenses for the Supervisory Board of ProSiebenSat.1 Media SE amounted to EUR 1.7 million
(previous year: EUR 1.6 million). Supervisory Board members are paid a fixed remuneration, with the Chairman
of the Supervisory Board receiving two-and-a-half times this fixed basic compensation and his deputy one-and-
a-half times. Supervisory Board members receive a fixed annual compensation for their annual membership in
the individual committees. The respective committee chairperson receives additional remuneration for his/her
activities. Also, Supervisory Board members are paid a separate attendance fee for each personal attendance to a
Supervisory Board meeting. The Supervisory Board Chairman receives one-and-a-half times such attendance fee.

In financial year 2018, no compensation or benefits were paid to Supervisory Board members for services rendered
in person - in particular for advisory and agency services - except for the compensation for said consulting
services by Erik Huggers.

As of December 31, 2018, the current Executive and Supervisory Board members directly hold a total of 251,326
shares in ProSiebenSat.1 Media SE (previous year: 90,630). This is equivalent to a percentage share of 0.1% in
the share capital (previous year: 0.0%).

With regard to the details of the individual compensation for Executive and Supervisory Board members pursuant
to Sec. 314 (1) no. 6 (a) sentence 5 to 9 of the German Commercial Code (HGB), we refer to the statements in the
compensation report, which is part of the summarized management report.

ASSOCIATED COMPANIES AND JOINT VENTURES

ProSiebenSat.1 Group maintains relationships with some of its joint ventures and associated companies in the
ordinary course of business. In so doing, the company generally buys and sells products and services on market
terms.

In financial year 2018, deliveries and services in a total amount of EUR 136 million (previous year: EUR 132 million)
were rendered to associated companies. As of December 31, 2018, the receivables due from the associated
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companies amounted to EUR 27 million (December 31, 2017: EUR 38 million). In financial year 2018, the Group
received deliveries and services from its associated companies, for which it recorded expenses in the amount of
EUR 36 million (previous year: EUR 34 million). The amounts owed to associated companies as of December 31,
2018 totaled EUR 5 million (December 31, 2017: EUR 9 million).

In financial year 2018, significant transactions were carried out with the joint venture 7TV. Deliveries and other
performances in a total amount of EUR 20 million (previous year: EUR 4 million) were rendered. As of Decem-
ber 31, 2018, the receivables due from 7TV amounted to EUR 6 million (December 31, 2017: EUR O million). In
financial year 2018, the Group received deliveries and services from 7TV, for which it recorded expenses in the
amount of EUR 2 million (previous year: EUR O million). The amounts owed to 7TV as of December 31, 2018 totaled
EUR 1 million (December 31, 2017: EUR 7 million). The transactions with other joint ventures as of December 31,
2018 are of only minor importance for the Group.

35 / Professional fees of the independent auditor

The professional fees for services provided by the auditor, KPMG AG Wirtschaftspriifungsgesellschaft, totaled
EUR 4.3 million for financial year 2018 (previous year: EUR 3.8 million). Of that total, EUR 3.9 million relates to
audit services for the financial statements (previous year: EUR 2.9 million), and EUR 0.4 million to other attesta-
tion services (previous year: EUR 0.5 million), EUR 0.0 million to tax advisory services (previous year: EUR 0.1 mil-
lion) and EUR 0.1 million to other services (previous year: EUR 0.3 million). These disclosures relate exclusively to
the legally independent entity of the appointed auditor, KPMG AG Wirtschaftsprifungsgesellschaft.

36 / Corporate governance

In March 2018, Executive and Supervisory Board of ProSiebenSat.1 Media SE jointly issued the annual compliance
declaration regarding German Corporate Governance Code as required pursuant to section 161 of the German
Stock Corporation Act (AktG) and made it permanently accessible to the public on the ProSiebenSat.1 Group web-
site > www.prosiebensatl.com,

37 / Events after the reporting period

SHARE SWAP BETWEEN PROSIEBENSAT.1 GROUP AND GENERAL ATLANTIC AND

ACQUISITION OF 10.6% OF THE MINORITY INTERESTS IN MARKETPLACE GMBH

By agreement of December 17, 2018 and with economic effect of February 21, 2019, General Atlantic has contrib-
uted its 41.6% stake in Marketplace GmbH, Berlin to NuCom Group by way of a capital increase. General Atlantic's
stake in NCG-NUCOM GROUP SE thus increased from 25.1% to 28.4%. At the same time, NuCom Group acquired
10.5% of the shares in Marketplace GmbH from other shareholders. The overall transaction is based on an enter-
prise value of about EUR 140 million.

Following the completion of the overall transaction, NuCom Group and ProSiebenSat.1 Group respectively, hold
94.0% of the voting shares in Marketplace GmbH (now trading as Aroundhome) and 80.0% of the company's and
have thus gained control. Due to existing put options on outstanding shares, the consolidation ratio will amount
to 90.0%. Previously, Marketplace GmbH used equity method accounting because of the significant influence
(41.6%) > see note 20 “Shares valued at-equity”, The company is still allocated to the Commerce segment. Due to the
proximity of the transaction to the reporting date, the initial recognition is not yet complete at this point in time.
The disclosures pursuant to IFRS 3.B64 in conjunction with IFRS 3.B66 therefore cannot be made at present yet.

PLANNED SALE OF 11.8% OF THE SHARES IN PLUTO INC

By agreement of January 18, 2019, ProSiebenSat.1 Group has co-sold 11.8% of its shares in Pluto Inc., Delaware,
USA (“Pluto") to Viacom Inc., New York, USA (“Viacom"). This was done due to an existing drag-along right. Pluto
operates a global video service and free OTT television service in the USA. ProSiebenSat.1 Group participated
for the first time in September 2016. Since the acquisition of the shares, Pluto was included in the consolidated
financial statements of ProSiebenSat.1 Group as an associated company, using at-equity accounting pursuant to
IAS 28, because in addition to financial investment, the Group was also represented in Pluto’s management body,
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affording it considerable influence. The investment was allocated to the segment “Entertainment”. The initiative
for the transaction came from Viacom or the previous majority shareholder. ProSiebenSat.1 Group did not have
a general intention to sell as of the reporting date. The investment therefore continues to be accounted for in
the present consolidated financial statements, using the equity method. The transaction is based on an enter-
prise value of EUR 288 million (US$ 340 million), the economic effect is yet to come. The inflow of cash from the
sale of preference shares and common shares for ProSiebenSat.1 Group as of the reporting date is expected to
amount to the equivalent of EUR 37.4 million (USS$ 44.2 million), which is expected to result in a realized capital
gain of EUR 24.8 million (US$ 29.3 million).

MEDIA-FOR-EQUITY-TRANSACTION BETWEEN SEVENVENTURES GMBH AND FRIDAY
INSURANCE S.A., LUXEMBOURG

By agreement of February 18, 2019 and with economic effect from February 22, 2019, SevenVentures GmbH,
Unterfohring, a subsidiary allocated to the Entertainment segment, acquired approximately 14% of the voting
shares in Friday Insurance S.A., Luxembourg (“Friday”) for a total purchase price of EUR 30 million as part of a
“Media-for-Equity” transaction. As an independent company with a European insurance license, FRIDAY offers
innovative insurance products in Germany. As part of the transaction, the Group will provide advertising ser-
vices for Friday over a period ending December 31, 2021. The shares are classified as financial assets at fair value
through profit or loss pursuant to IFRS 9.

CHANGES IN THE EXECUTIVE BOARD

Dr. Jan Kemper, CFO and Executive Board Member Commerce, and Sabine Eckhardt, Executive Board Member
Sales & Marketing, have agreed with the Supervisory Board to terminate their contracts. Dr. Jan Kemper will
leave the company on March 31, 2019 and receive a severance payment of EUR 3.5 million. Sabine Eckhardt will
leave the company on April 30, 2019 and receive a compensation of EUR 2.0 million.

Rainer Beaujean will succeeds Dr. Jan Kemper as CFO and take over the Finance Department on July 1, 2019.
During the transition period between April 1, 2019 and June 30, 2019, the Finance Department will be headed by
Deputy Chief Financial Officer Ralf Gierig.

OTHER EVENTS AFTER THE CLOSING DATE

No further reportable events materially impacting the earnings, financial position and performance of
ProSiebenSat.1 Group or ProSiebenSat.1 Media SE occurred between the end of the financial year 2018 and the
date of the release of this report for publication.

RELEASE DATE OF THE PUBLICATION

The Consolidated Financial Statements will be released on February 25, 2019 by the Company's Executive Board
for publication and for forwarding to the Supervisory Board. The Consolidated Financial Statements will be sub-
mitted to the Supervisory Board for approval on March 5, 2019. It will be published on March 21, 2019.

February 25, 2019
The Executive Board
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SUMMARY OF
KEY ACCOUNTING PRINCIPLES

A) BASES

The recognition, measurement and presentation policies as well as the explanatory notes and disclosures for the
Consolidated Financial Statements for the financial year 2018 are generally based on the principle of continuity.

The Consolidated Income Statement is prepared using the cost-of-sales method.

The Consolidated Financial Statements are based on the principle of historical acquisition and production costs,
with the exception of items that are reported at fair value, in particular certain financial instruments.

Currency Conversion

Transactions in foreign currencies are converted at the relevant foreign exchange rates in effect at the transaction
date. In subsequent periods, monetary assets and liabilities are remeasured at the closing date rate and the
revaluation differences are recognized in profit or loss. Non-monetary items that are acquired in a foreign currency
and are accounted for at historical acquisition or production costs (less impairment), are not remeasured for changes
in foreign currency rates and hence reflect the exchange rate in effect at the original date of the transaction.

The financial statements of subsidiaries and of entities outside the Euro zone that are accounted for using the
equity method are converted using the functional currency concept. The functional currency of subsidiaries is
based on the primary environment where their respective business is conducted. Usually this is the currency in
which cash is generated and consumed.

The conversion of financial statements that are not denominated in Euro is based on the modified closing date
rate method, where items of the income statement are converted at the annual average exchange rate. Equity
is converted at historical rates, and assets and liabilities at the closing date rate at each reporting date. Any
differences resulting from converting financial statements in foreign currency are recognized directly in the
accumulated other comprehensive income. In case of disposal of the respective subsidiary, such translation
differences are recognized in profit or loss.

B) CONSOLIDATION METHODS

The Consolidated Financial Statements of ProSiebenSat.1 Media SE include all material subsidiaries. ProSiebenSat.1
Media SE controls an investee if it has power over the investee. This means that it has existing rights that currently
enable it to direct the relevant activities. These are the activities that have a significant impact on the investees’
returns. Moreover, through the respective parent company, ProSiebenSat.1 Media SE is directly or indirectly
exposed to variable returns from its involvement in the associated company or is entitled to them and is able to
exert impact on such returns through its power over the investee.

Profits and losses, revenues, income and expenses arising from transactions within the consolidated group as well
as receivables and liabilities among consolidated companies are eliminated. The consolidation procedures take
into account deferred income tax effects if such tax effects are likely to reverse in later the financial years. Where
required, deferred tax assets and liabilities are offset against one another. Capital is consolidated by eliminating
the carrying amount of the investments against the share of equity held in the subsidiary.
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Initial consolidation is based on IFRS 3, using the acquisition method by offsetting the acquisition costs against
the fair values of the acquired identifiable assets as well as the assumed liabilities and contingent liabilities
as of the acquisition date. The assets identified in the context of the purchase price allocation at the acquired
companies are valued by external independent experts. Identified goodwill here results from positive differences
between the paid purchase prices and the fair values of the acquired assets as well as assumed liabilities, taking
into account deferred taxes. Goodwill is shown in the functional currency of the required entity, non-controlling
interests are valued at the date of acquisition at their respective share in the acquired company's identifiable
net assets. Changes to the Group's interest in a subsidiary that do not result in a loss of control are reported as
equity transactions.

Goodwill acquired in a business combination is allocated to the cash-generating unit or group of cash-generating
units that is or are expected to profit from the synergies deriving from the business combination as of the acquisition
date. This furthermore represents the lowest level at which the goodwill is monitored for internal corporate control.
These are the operative reporting segments Entertainment, Commerce as well as Content Production & Global
Sales. When selling cash-generating units or parts thereof or in case of an internal reorganization, any goodwill
existing at the time of such sale or at the time of the transfer is distributed according to relative values among
the leaving or remaining units.

When determining the fair value of any assets identified in the context as part of the purchase price allocation,
the following methods are primarily used. Unless specified otherwise, the carrying amount of the respective
assets largely corresponds to the fair value.

214 /| DETERMINATION OF FAIR VALUE IN THE CONTEXT OF THE PURCHASE PRICE
ALLOCATION

Intangible assets Measurement method
Brand Relief from Royalty Method
Customer & contracts relationships Multi-period Excess Earnings Method
Prohibition of competition Excess profit method

Reproduction cost method and Relief from
Technologies Royalty Method
Order Backlog Multi-period Excess Earnings Method
Shows in production Multi-period Excess Earnings Method

If ProSiebenSat.1 Media SE gains control of a company by acquiring additional shares in associated companies
or in joint ventures, the entity is to be fully consolidated from the time control is obtained. The fair value of the
previously held investment is to be regarded as part of the acquisition cost for the new subsidiary. The difference
between the fair value and the carrying amount determined using the equity method is recognized in profit or loss.

Shares in companies, where ProSiebenSat.1 Group exerts oris able to exert significant influence on their business
policy (*associated companies") or which are jointly controlled together with other investors (“joint ventures") must
be accounted for using the equity method pursuant to IAS 28 “Investments in Associates and Joint Ventures.” The
equity method is discontinued from the date the significant influence or joint control ceases. In case of relevant
indicators, the carrying amount of the investment undergoes an impairment test and if required, an impairment
isrecognized at the lower realizable amount. There is no price quoted on active market for the entities measured
using the equity method.

The financial year of ProSiebenSat.1 Media SE and of all fully consolidated companies is the calendar year.
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C) INDIVIDUAL ACCOUNTING AND VALUATION PRINCIPLES

215 / SUMMARY OF SIGNIFICANT MEASUREMENT METHODS

Item Measurement method
ASSETS
Goodwill At cost (subsequent measurement: impairment test)

Other intangible assets with indefinite useful lives

At cost (subsequent measurement: impairment test)

Other intangible assets with finite useful lives

At (amortized) cost

Property, plant and equipment

At (amortized) cost

Programming assets

At (amortized) cost

Investments accounted for using the equity method

Equity method

Financial assets

Loans and receivables

At (@amortized) cost

At fair value through profit or loss

At fair value through profit or loss

Held for trading/derivatives

At fair value through profit or loss

Cash and cash equivalents

At cost

LIABILITIES AND PROVISIONS

Loans and borrowings

At (amortized) cost

Provision for pensions

Projected unit credit method

Other provisions

At settlement value (discounted if non-current)

Financial liabilities

At (@amortized) cost or fair value respectively

Other liabilities

At settlement value (discounted if non-current)

Revenues

ProSiebenSat.1 Group generates the majority of its revenues in the form of advertising revenues from the sale
of advertising time. Advertising revenues are net proceeds after deduction of discounts, agency commissions
and cash rebates as well as sales tax. TV advertising revenues are considered realized once the underlying
commercials have been broadcast.

Advertising revenues also include revenues from marketing digital offers from external providers. To do so,
ProSiebenSat.1 Group acquires usage rights to advertising licenses to market digital offers from external providers,
such as Internet advertising spaces. Revenues are recognized when the advertising space is sold.

The realization of variable revenue components from revenue sharing (“media-for-revenue") depends on the ability
of ProSiebenSat.1 Group to reliably estimate such revenues. In this case, the Group first needs the contracting
partner’s required target realization documentation to realize the variable component as revenue.

Barter transactions are primarily entered into by ProSiebenSat.1 Group as counter transactions in the context of
advertising time marketing. As a rule, revenues from such transactions generally are measured at the fair value
of the consideration received, provided that this can be reliably measured. Otherwise, revenues are determined
on the basis of the individual selling prices of the goods or services provided, for example, advertising time.

If advertising services are agreed in return for the acquisition of shares in other entities (“media for equity"),
the obligation for broadcasting the agreed advertising spots is initially recognized as a credit entry (deferred
revenues) to reflect the equity stake capitalized and recognized as revenues when the agreed advertising spots are
broadcast. Shares acquired in this context are financial instruments as defined by IFRS 9 “Financial Instruments”
and are accounted for at fair value.
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Revenues from online brokerage services rendered by the Group in the segment “Commerce” in the areas of
rental cars, insurance, events, energy supply, mobile communications, broadband telephony or HD television via
“online price comparison portals"” are realized pursuant to IFRS 15 once performed, if it is possible to reliably
determine the amount of revenue and the associated costs and if it is likely that the Group will receive the
economic benefits generated through the transaction. Since the affected Group companies here act as agents
within the meaning of IFRS 15, only their commissions are realized as revenues. The relevant transactions are
subject to legal and voluntary cancellation or withdrawal reqgulations. If reliable information is available about
cancellation or withdrawal rates, and if it thus is highly probable that there will be no significant future reversal of
the cumulative revenue recognized, the Group primarily realizes the relevant commission income upon provision
of the customer data to the partner providing the respective primary service, or otherwise upon commencement
of performance by the partner or at the beginning of the contract.

As regards the production programming content (segment “Content production & Global Sales"), revenues are
determined over time using the percentage-of-completion method if it is possible to reliably estimate the planned
sales. The degree of completion follows from the ratio of the incurred contract costs relative to estimated total
contract costs. This results in the sales revenues to be recognized according to the planned ratio. If it is not
possible to reliably estimate the total anticipated revenues, revenues are realized in the amount of the incurred
contract costs. Contract costs are always recognized as expenses in the period in which they have been incurred.
If it is foreseeable that the total contract costs will exceed the budgeted sales revenues, the expected losses are
immediately recognized as expenses.

Inthe financial year 2017, revenues were recognized under the requirements of IAS 18 “Revenue” and IAS 11 “Con-
struction Contracts"” respectively. For detailed information regarding revenue recognition in the financial year
2017 please refer to Note 5 “Revenues” on p. 196f. of the Annual Report 2017 as well as the section “Summary
of key accounting principles” (p. 246f.)

For further information regarding revenue recognition in the financial year 2018 please refer to > note 5 "Revenues” |
The information on the financial effects of the first-time application of IFRS 15 are shown in - section “Changes in
Reporting Standards”,

Operating Expenses

Operating expenses by type are generally attributed to the individual functions according to the functional area
of the respective cost centers. Depreciation and impairments of intangible assets as well as property, plant and
equipment are included in the functional costs according to the use of the assets; impairments of brands from
purchase price allocations with an indefinite useful life are recognized as other operating expenses.

Income Taxes

The taxes levied on taxable profits in the individual countries as well as the changes in deferred taxes are recognized
as income taxes. Income taxes are recognized on the basis of the terms of law in effect or substantively enacted
as of the reporting date, in the amount that will presumably have to be paid. Deferred taxes are recognized
pursuant to IAS 12 for tax-deductible or taxable temporary differences between the carrying amounts of assets
and liabilities in the IFRS and tax balance sheets as well as for consolidation measures and for tax reduction
claims from losses carried forwards, that will probably be realized in subsequent years. Goodwill is not included.
The calculation is based on the tax rates expected in the individual countries at the time of realization. These are
generally based on the terms of law in effect or substantively enacted as of the reporting date.

Recognition and valuation of deferred tax assets on losses carried forward and temporary differences were based

on planned future taxable income. Deferred taxes on temporary differences and tax losses carried forward were
recognized only if sufficient taxable income is available in the future to use the deferred tax assets.
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For the purpose of assessing the recoverability of deferred tax assets, the effect on earnings of the reversal of
taxable temporary differences, the planned results from operating activities and possible tax strategies are taken
into account. The planned results are based on internal forecasts on the future earnings situation of the respective
Group company with a planning horizon of five years. In case of any doubts about the possibility to realize the
losses carried forward, appropriate value adjustments are made on a case-by-case basis of the deferred tax
assets. The relevant tax deferrals are subject to ongoing reviews regarding the underlying assumptions. Changed
assumptions or changed circumstances may require corrections to be made, which in turn may lead to additional
tax deferrals or to the reversal thereof. Any deferred tax assets and liabilities with the same tax authority are
netted if the claim to offset current tax refund claims and liabilities can be legally enforced. Deferred tax assets
and liabilities are generally reported undiscounted and under non-current assets or liabilities. If the underlying
circumstances of temporary differences or tax expenditures and income are directly recognized at equity, the
above also applies to the corresponding current taxes or to accrued deferred tax assets and liabilities.

Uncertain tax positions are ongoingly analyzed and appropriate risk provisions are created if deemed necessary.
Since estimates may change over time, they may also affect the level of risk provisions considered necessary.
The amount of the anticipated tax liability or tax receivable reflects the amount that constitutes a best estimate,
taking into account any tax uncertainties.

For further information, we refer to > note 13 “Income taxes” gnd - note 25 "Equity”,

Earnings per Share
The earnings per share corresponds to the consolidated net income attributable to the shareholders of
ProSiebenSat.1 Media SE, divided by the weighted average number of shares outstanding during the financial year.

The average number of issued shares is adjusted by the number of all potentially dilutive shares to determine
the diluted earnings per share. In ProSiebenSat.1 Group, such dilution effects are caused by the issue of rights
to ordinary shares (- see note 33 “Share-based payment”), The diluted earnings per share is calculated based on
the assumption that all potentially dilutive shares and share-based incentive plans that are “in the money" are
exercised.

Intangible Assets and Goodwill
The acquired goodwill is shown at acquisition costs minus accumulated impairment costs.

Acquired intangible assets are capitalized in accordance with IAS 38 if the future economic benefits from the
asset are expected to flow to the Company and the cost of the asset can be determined reliably. At this time,
there are no economic or legal restrictions on the use of acquired intangible assets with an indefinite useful life.
Unless an asset has an indefinite useful life, it is amortized, and where applicable, impaired.

Intangible assets include acquired rights to use advertising licenses in order to sell the digital offerings of external

providers. These are capitalized in the amount of the fixed purchase price of the acquired advertising inventory.
These are subject to amortization over the term of the contract.
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Internally generated intangible assets are capitalized under I1AS 38 if they are identifiable, it is expected that
the future economic benefits will flow to the Company and the cost of the asset can be measured reliably. In
determining the production costs, a distinction is made between research and development costs, with the for-
mer being expensed as incurred. In addition to the criteria described above, development costs are capitalized
solely in cases where the product or process are realizable from a technical and economic perspective. The com-
pletion of the development as well as the usage or sale afterwards have to be ensured and intended both techni-
cally and financially. The marketability of the product or process also needs to be demonstrated. In the case of
program formats developed in-house, this generally occurs only at a very late stage in the process, if the format
can be placed successfully with a buyer. Format development expenses thus generally do not fulfill the capital-
ization requirements of IAS 38.

For further information, please refer to > note 16 “Goodwill” and to -» note 17 “Other intangible assets"”

Property, Plant and Equipment

Property, plant and equipment are shown at acquisition or production cost, minus use-related scheduled depre-
ciation and possibly, minus necessary impairments. The costs of internally produced property, plant and equip-
ment comprise direct costs as well as any portion of the overheads that are directly attributable to such produc-
tion. Borrowing costs are capitalized in case of qualifying assets according to IAS 23.

Scheduled depreciation of property, plant and equipment is carried out using the straight-line method.

For further information please refer to -> note 18 ,Property, plant and equipment”

Leases
Pursuant to IFRS 16, a lease is an agreement, where the lessor against one payment or a series of payments
transfers to the lessee the right to use an asset for a stipulated period of time.

Initially, the rights of use to the leased assets are capitalized, and a corresponding lease liability is also recognized.
Typically, scheduled depreciation of right-of-use assets is made on a straight-line basis over the anticipated useful
life or the shorter contract term. Payment obligations resulting from leases are recognized as financial liabilities
and subsequently valued at amortized costs, using the effective interest method.

Lease payments from short-term lease arrangements, lease arrangements for low-value assets as well as variable
lease payments are recorded as expenses in the functional costs of the income statement on an accrual basis.

In the financial year 2017, ProSiebenSat.1 Group accounted for existing leases under the requirements of IAS 17
“Leases.” Based on arisks-and-rewards-approach, these provisions required the classification of leases in so-called
finance leases and operating leases. Under a finance lease, the lessee, as beneficial owner of the leased asset
had to capitalize the leased asset and to depreciate it using applicable IFRS guidance (e.g. IAS 16 “Property, Plant
and Equipment”) as well as to recognize a corresponding liability towards the lessor and to subsequently allocate
the contractual payments between interest and principal components. By contrast, under operating leases, the
lessor was the beneficial owner of the leased asset, thus the lessee only had to recognize the lease payments as
operating expenses. For further information please refer to the section “Summary of key accounting principles”
in the Annual Report of ProSiebenSat.1 Group for the financial year 2017 (p.279).

For further information regarding the accounting for leases in the financial year 2018, please refer to > notes 18
"Property, plant and equipment” - 19 “Leasing"”, - 28 "Financial liabilities” gnd - 31 "Other financial commitments” The infor-

mation on the first-time application of IFRS 16 are shown in - section “Changes in Reporting Standards”
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Investments accounted for using the equity method

On the date significant influence or joint control is attained, investments in associates or joint ventures accounted
for using the equity method are recognized at cost in the consolidated statement of financial position. The carrying
amount of the investment includes, where applicable, assets identified within the context of the purchase price
allocation in addition to liabilities assumed and contingent liabilities as of the acquisition date and goodwill as
a positive difference between these amounts. In subsequent periods, the carrying amount is adjusted to reflect
the pro-rata changes in equity of the investee in addition to the subsequent measurement of the assets identified
and the liabilities assumed and contingent liabilities within the context of the purchase price allocation. Dividends
received from entities accounted for using the equity method reduce their carrying amounts. The proportional
comprehensive income of the relevant entities attributable to ProSiebenSat.1 Group is reported in the consolidated
income statement as “Income from investments accounted for using the equity method.”

For further information please refer to - note 12 “Result from investments reported at equity and other financial results” gnd
- note 20 “Shares valued at equity”,

Programming Assets

Feature films and series are capitalized at the start of the contractual license term, commissioned productions
are capitalized once accepted as programming assets that can be broadcast. Sports rights are included in the
advance payments made until their broadcast. They are initially reported at acquisition or production costs.

Consumption of licenses and commissioned productions intended for multiple broadcasts (runs) commences at the
start of the first broadcast, and depends on the number of runs permitted or planned respectively. Broadcasting-
related consumption is measured using a declining-balance method according to a standardized Group-wide
matrix which reflects the expected audience reach potential relating to the respective broadcast. Commissioned
productions intended for only one run and sports rights are fully consumed as of their broadcasting.

Impairments on programming assets are recognized if it is not expected that the costs are recoverable by future
revenues. Relevant indicators may include worse recovery opportunities, changes in the advertising environment,
adaptation of programming due to changing target group tastes, media law restrictions on the usability of films,
expiry of licenses prior to broadcasting, or the discontinuation of commissioned productions.

Programming assets are fully impaired in case of any indications of impairment, if broadcasts no longer meet the
requirements of an asset or if their use is restricted. An impairment is also recognized in full or a corresponding
provision for onerous contracts is recognized if the Executive Board of ProSiebenSat.1 Media SE decides, as part
of a strategic realignment, that programming assets that have already been acquired or will be acquired in the
future under a concluded contract will no longer be broadcasted.

Impairment testing of the remaining programming assets takes place at the level of genre-based programming
groups. If their carrying amount exceeds the potential revenue, an impairment is recognized in the relevant
amount. A genre in this sense is the unit where cash flows are generated independent from other programming
assets, since the individual genres are tailored for the target audience groups and since advertising customers
make their bookings for promoting their products in the environment of certain genres.

For further information we refer to - note 21 "Programming assets”
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Impairments of other non-financial assets

Under IAS 36, a company is required to perform an impairment test for assets with finite useful lives if there are
any indications of a potential impairment. In addition, other intangible assets with an indefinite useful life, other
intangible assets that are not yet ready for use or relevant advance payments, and acquired goodwill have to
undergo an annual impairment test. Tests are also conducted in certain situations if events or circumstances
occur that indicate a potential impairment.

In case of impairment, the difference between the carrying amount and the lower recoverable amount is recog-
nized as an expense. Impairments are allocated to the relevant functional costs. Impairments on goodwill resulting
from purchase price allocations are recognized as other operating expenses. The same applies to impairments
of other intangible assets resulting from purchase price allocations, unless it is not possible to properly allocate
them to the functional costs. Once there are indications that the reasons for impairment have ceased, write-ups
are made - except in the case of goodwill. They must not exceed the amortized costs.

In principle, the amortized carrying amount of the asset is compared with the recoverable amount, which is the
higher of an asset’s fair value less costs to sell and its value in use. The value in use is the present value of future
cash flows expected to arise from the continuing use of the asset.

The recoverable amount is determined for each individual asset, unless an asset generates cash inflows that are not
largely independent of those from other assets or other groups of assets or cash-generating units. In these cases,
the impairment test is performed at the relevant level of cash-generating units to which the asset is attributable.

In principle, the company determines the realizable amount using valuation methods based on discounted cash
flows. For cash-generating units, ProSiebenSat.1 Group first determines the respective realizable amount as the
value in use and compares it with the relevant carrying amounts, in the case of impairment tests for goodwill,
including the allocated goodwill, and in the case of impairment tests for trademarks with indefinite useful life,
including the allocated trademarks. Such discounted cash flows are based on five-year forecasts which in turn
are based on financial plans approved by management. Cash flows outside the planning period are extrapolated
using individual growth rates; however, these do not exceed the expected inflation for the respective units. The
main assumptions which the change in value in use is based on include assumptions about future cash flows,
estimated growth rates, tax rates and weighted average costs of capital.

For further information, please refer to - note 16 "Goodwill", - note 17 “Other intangible assets" ynd -» note 18 "Property,
plant and equipment”

Financial Instruments
Standard purchases and sales of non-derivative financial assets are recognized using the settlement date
accounting, and derivative transactions using trade date accounting.

Financial assets are derecognized once the contractual rights to the cash flows from the asset expire or the
Group transfers the rights to receipt of the cash flows in a transaction, where substantially all the risks and
opportunities associated with ownership of such financial asset are transferred as well. Any differences arising
on derecognition are recognized in profit or loss.

Financial liabilities are derecognized once the obligation specified in the contract is discharged, canceled or expired.
When contract terms are changed or terms renegotiated, the Group examines whether these are substantial
modifications within the meaning of IFRS 9. If this is the case, the adjustments or extensions of terms result in
the original liability being derecognized and a new liability being recognized. Any difference between the carrying
amount of the original liability and the fair value of the new liability as well as any processing and other transaction
costs are recognized immediately in profit or loss.
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If amendments to the terms of the contract do not result in the derecognition of a financial instrument measured
at amortized cost (whether a financial asset or financial debt), the new carrying amount is determined using the
original effective interest rate as the present value of the renegotiated or modified cash flows and any differ-
ence to the original carrying amount is recognized in profit or loss. Processing or other transaction costs result
in an adjustment to the carrying amount and are subsequently amortized.

Financial assets are offset against financial liabilities and recognized as a net value in the balance sheet if the
Group has a current legal claim to offset the recognized amounts against each other and if it intends to either
settle on a net basis or to use the relevant asset to settle the corresponding liability. -» Note 32 "Further notes on
financial risk management and financial instruments in accordance with IFRS 7" jncludes further detailed explanations.

Measurements of Financial Instruments

The initial recognition of financial assets - with the exception of trade receivables - is at fair value. Trade receivables
are shown at the transaction price, i.e. generally at their nominal value. Where financial assets subsequently are
not recognized at fair value through profit or loss, the transaction costs attributable to the acquisition are also
capitalized on initial recognition. Where financial assets subsequently are recognized at fair value through profit
or loss, the transaction costs are recognized directly in profit or loss in the period of accrual.

In case of the financial instruments held by ProSiebenSat.1 Group, financial assets subsequently are accounted
for at amortized cost or fair value. The type of subsequent accounting is based on the business models used by
ProSiebenSat.1 Group to manage financial assets and the characteristics of the contractually stipulated cash flows.

Instruments held by the Group with the aim of collecting the contractual cash flows, where the contractual terms
provide solely for payments constituting interest and principal payments, are carried at amortized cost after
initial recognition. This currently applies to loans and receivables held by the Group (including trade receivables)
and also to cash and cash equivalents.

Subsequent to initial recognition, instruments where cash flows do not solely represent interest and principal
payments as a rule are recognized at fair value through profit or loss. This includes primarily shares in other
entities where the Group does not exercise control, joint control nor significant influence, and shares in investment
funds and derivative financial instruments that do not qualify as hedging transactions within the scope of hedge
accounting.

In the previous year, ProSiebenSat.1 Group accounted for its financial assets in accordance with the classification
and measurement requirements of IAS 39. Again, only the categories measured at fair value through profit or
loss and measured at amortized cost were used. A classification at amortized cost was made only for financial
assets with fixed or determinable payments that are not listed in an active market. This primarily concerned cash
and cash equivalents and trade receivables.

The fair value of a financial instrument reflects the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date. The fair value generally
corresponds to the market or stock exchange value. In the absence of an active market, the fair value is determined
by way of actuarial methods (for example, by discounting the future cash flows at the market interest rate).
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The fair values are determined depending on type and on the marketability of the instrument, based on a three-
level valuation hierarchy, which is explained in more detail in > note 32 “Further notes on financial risk management and
financial instruments in accordance with IFRS 7",

Pursuant to IFRS 9, a provision in the amount of the expected credit losses is recognized for financial assets
measured at amortized cost that are subject to the standard'’s impairment model (in the case of ProSiebenSat.1
Group, primarily trade receivables and contract production assets to be recognized pursuant to IFRS 15). Due to
the recognition of expected credit losses, risk provisions are recognized before an actual incurred loss.

Below, further information will be provided on recognition and measurement for the loans and receivables,
financial liabilities and derivatives held by ProSiebenSat.1 Group.

LOANS AND RECEIVABLES

Financial assets that have been classified as loans and receivables are valued at amortized cost, using the effective
interest method, minus impairments. Impairment losses on trade receivables and contract assets from contract
production are recognized in separate allowance accounts.

Impairments of trade receivables and contract assets from commissioned production are recognized using the
so-called simplified approach, whereby the expected credit losses are recognized as lifetime expected credit
losses. Impairments are made based on historical and forward-looking information on the basis of impairment
matrices where customers are grouped according to risk clusters. > Note 32 “Further notes on financial risk management
and financial instruments in accordance with IFRS 7" jncludes further detailed explanations on the approach taken to
determine impairments.

For all other financial assets falling within the scope of the impairment provisions of IFRS 9, an impairment in the
amount of the twelve-month expected credit losses is initially recognized when the assets are initially recognized.
In case of significant deterioration in the credit quality of the assets after initial recognition, the impairment is
adjusted and the expected credit losses over the entire contractual term are recognized.

ProSiebenSat.1 Group makes use of the option in IFRS 9 to exclude a significant deterioration in credit quality
for counterparties with high credit ratings when calculating expected credit losses if the instrument in question
has a low default risk at the reporting date.

Otherwise, anincreased default risk is assumed if any amount is overdue by more than 30 days or if ProSiebenSat.1
Group has any other indications that creditworthiness has declined significantly, such as information about a
significant downgrade of the credit rating or signs of a significant increase in debt or a sharp decline in operating
results.

For risk provisions, including the assessment of whether the default risk has increased significantly, a default is
deemed to have occurred if the counterparty is unlikely to receive full payment due to limited solvency or if a
receivable is more than 90 days overdue.

In the previous year, ProSiebenSat.1 Group applied the "“incurred loss” method of IAS 39 for the recognition of
impairments, under which financial assets are not impaired until there is objective evidence of impairment.

In particular, ProSiebenSat.1 Group considers the actual or probable occurrence of insolvency or the obtaining

of reliable information about significant financial difficulties of the contractual partner objective indications of
impairment.
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Estimates and assessments of individual receivables and necessary value adjustments are made taking into account
the creditworthiness of the respective contractual partner or - as far as the risk margin for trade receivables
or active contract items from contract production is concerned - taking into account the risk characteristics of
certain customer groups. If available for the respective counterparty, credit default swap spreads appropriate
to the maturity are used to assess the default risk.

Overdue trade receivables with objective indications of defaults or any other breach of contract are individually
impaired, taking into account empirical values regarding their collectability.

Impairments are recognized in the income statement and are subject to regular review. If the reasons for
impairments no longer apply, a reversal of the impairment takes place accordingly. If there are such indications
of a final non-recoverability, the corresponding receivable is derecognized, possibly against previously created
provisions.

For further information on impairments of financial assets as required by IFRS 7 “Financial Instruments:
Disclosures”, we refer to - note 22 “Financial receivables and assets” gnd -» note 32 "Further notes on financial risk management

and financial instruments in accordance with IFRS 7",

FINANCIAL LIABILITIES

Financial liabilities are measured at acquisition cost, with the exception of derivative financial instruments with
negative market values and contingent acquisition costs in the context of business combinations (liabilities
under put options or earn-out clauses), using the effective interest method. Bullet loans are recognized at their
nominal volume at acquisition cost less issuing and financing costs. Such costs are distributed over the term
of the liability in accordance with the effective interest method. Contingent acquisition costs in the context of
business combinations are recognized at their fair value upon initial consolidation. Thereafter, such liabilities
are also measured at fair value, with changes recognized in profit or loss.

DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE ACCOUNTING

ProSiebenSat.1 Group uses derivative financial instruments in the form of interest rate swaps and interest rate
option transactions (interest rate caps) as well as forward exchange transactions and currency options to hedge
against interest rate and currency risks. While interest rate risks arise from variable-interest liabilities, currency
risks arise in particular from license payments for programming assets denominated in US dollars.

Derivative financial instruments are recognized in the Statement of Financial Position as financial assets or
financial liabilities at their fair values, regardless of the purpose or intention they were entered into. The fair
value of derivative financial instruments is determined by discounting the future cash flows at the market interest
rate as well as by using other recognized actuarial methods, such as option price models. The derivative financial
instruments are accounted for on the day of trading. The fair value of interest rate swaps and currency forward
transactions is generally zero upon initial recognition, and in case of interest rate and currency options it is equal
to the value of the option premium paid. The fair values of all derivative financial instruments are reported in the
balance sheet as financial assets or other financial debt. Counterparty-specific credit risks are taken into account
in the context of the measurement of derivative financial instruments. For additional information, please refer to
- note 32 “Further notes on financial risk management and financial instruments in accordance with IFRS 7",
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If it is possible to demonstrate and document a clear hedging relationship, it is accounted for pursuant to the
provisions regarding hedge accounting. In exercising the option in IFRS 9 “Financial Instruments”, the Group
continues to apply the provisions of IAS 39 “Financial Instruments: Recognition and Measurement".

In hedge accounting, changes in the market value of derivatives are recognized depending on the type of hedging
relationship. ProSiebenSat.1 Group currently uses hedging derivatives exclusively in connection with cash flow
hedges to hedge future cash flows. Accordingly, changes in the fair value of the effective portion of the derivative
are initially recognized separately in accumulated other equity and only in profit or loss when the underlying
transaction affects profit or loss. The ineffective part is recognized immediately in profit or loss.

The hedging of future license payments against currency risks has the further peculiarity that the profits or
losses from the hedging instrument that are recognized in equity, are transferred when the license commences,
i.e.when the underlying transaction is capitalized, and their acquisition costs - and subsequently the depreciation
expenses - increase or reduce accordingly.

ProSiebenSat.1 Group combines and manages identified underlying and hedging transactions in so-called hedge
books. The effectiveness of the hedging relationship is measured at reqular intervals and the hedging relationship
is adjusted, if required. If a hedging relationship does not or no longer meet the requirements of IAS 39, hedge
accounting is terminated. After termination of a hedging relationship, the amounts recognized in the other
accumulated comprehensive income or as adjustment to acquisition costs are recognized in profit or loss once
the underlying transaction is recognized in profit or loss.

Further information on the financial instruments held by the Group and on the determination of fair values and
amortized cost can be found in - notes 22 “Financial receivables and assets” -» 23 "Other receivables and assets” - 25 “Equity”,

- 28 "Financial liabilities” gnd > 32 “Other disclosures under IFRS 7 on financial risk management and financial instruments” ,

Cash and Cash Equivalents

Cash and cash equivalents are short-term, highly liquid financial investments that can be converted into cash and
cash equivalents at any time and that are subject to minor fluctuation risks only. Cash and cash equivalents are
measured at acquisition cost, foreign currency balances are translated at the respective closing rate.

Provisions for pensions

Deviations between assumptions made a nd actual developments as well as changes in actuarial assumptions
regarding the valuation of defined benefit plans lead to actuarial gains and losses. Such revaluation effects are
recognized directly in accumulated other comprehensive income in the period of accrual, taking into account of
deferred taxes. The Statement of Financial Position therefore shows the full extent of the obligations, avoiding
fluctuations in the results that may arise in particular in case of changes to the calculation parameters. Actuarial
gains and losses recognized in the respective reporting period are presented separately in the comprehensive
income statement. There is no transfer to the income statement in subsequent periods.

For further information please refer to - note 26 “Provisions for pensions”,

Share-based Payments

The share-based payments of ProSiebenSat.1 Group (essentially stock options and rights to shares or to future
disbursements based on share values) exclusively constitute compensation plans which include an option for
ProSiebenSat.1 Media SE regarding the type of settlement to pay them through shares or cash settlement, which
is exercised according to the intended compensation. Equity-settled share-based payment plans are measured
at fair value as at the grant date. The fair value of the obligation is recognized as functional cost throughout the
vesting period as personnel expense; the counter entry is made in in capital reserves. The fair value of cash-
settled compensation plans is recognized as liability throughout the vesting period as a personnel expense. The
liability is revalued on each reporting date as well as on the settlement date based on the fair value and the
changes are recognized in profit or loss.

For further information, please refer to note -> 25 "Equity” gand -» 33 “Share-based payment”,
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Other Provisions

In accordance with IAS 37, provisions are recognized if a present legal or constructive obligation to third parties
exists as a result of a past event, if outflows of economic resources are expected, and if the amount can be
determined reliably. They are recognized at full cost, in the amount of the most probable outcome of the obligation,
taking into account experiential values. Non-current provisions are recognized as of the reporting date at the
present value of expected settlement amounts, taking estimated increases in prices or costs into account. Discount
rates are reqgularly adjusted to prevailing market interest rates.

The Company recognizes provisions for onerous contracts at the lower amount of the expected costs of performing
the contract and the expected costs upon termination of the contract, minus any revenues potentially expected
under the contract.

Recognition and valuation of provisions are based on an estimate of amount and probability of the future outflow
of resources and also on empirical values and the circumstances known as at the closing date. To assess the
amount of the provisions, in addition to the evaluation of the facts and of the asserted claims, the results of
similar circumstances are also considered on a case-by-case basis as are assumptions regarding the occurrence
probabilities and the range of possible utilizations.

For further information please refer to -> note 27 "Other provisions”

Cash Flow Statement
The cash flow statement shows origin and use of the cash flows. Pursuant to IAS 7, a distinction is made between
cash flows from operating activities and from investing and financing activities.

The funds covered by the statement of cash flows include all cash and cash equivalents shown in the statement
of financial position with terms of not more than three months, subject only to minor risks of fluctuation in value.
Cash is not subject to restrictions.

The cash flows from investing and financing activities are determined on the basis of payments. In contrast, the
cash flow from operating activities is derived indirectly from the consolidated net profit. As part of the indirect
determination, the included changes in balance sheet items in connection with operating activities are adjusted
for effects from currency translation and changes in the scope of consolidation. It is therefore not possible to
reconcile the changes in the relevant balance sheet items with the corresponding values of the consolidated
balance sheet and the segment parameters.

In line with IAS 7.31 and IAS 7.35, payments of taxes and interest as well as receipts of interest are presented in
the cash flow from operating activities.
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CHANGES IN REPORTING
STANDARDS

A) RECENTLY IMPLEMENTED ACCOUNTING STANDARDS AFFECTING THE
GROUP IN FINANCIAL YEAR 2018

On January 1, 2018, ProSiebenSat.1 Group is adopted the following standards, as issued by the IASB and
endorsed by the into European Commission, for the first time:

_ IFRS 9 “Financial Instruments”
_ IFRS 15 "Revenues from Contracts with Customers”
_ IFRS 16 “Leases”

The effects of the first-time application of these provisions on the Consolidated Financial Statements of
ProSiebenSat.1 Group are presented below.

IFRS 9 “Financial Instruments”

The IASB published the final version of IFRS 9 “Financial Instruments" in July 2014. This version replaces the
previous standard IAS 39 “Financial Instruments: Recognition and Measurement" as well as all previous versions
of IFRS 9 and was adopted into European law on November 29, 2016.

ProSiebenSat.1 Group applied IFRS 9 “Financial Instruments” for the first time in the reporting year. The
first-time application led to changes in the accounting principles and methodology as well as to adjustments in
the carrying amounts of financial instruments in the Group's accounting. Pursuant to the transitional provisions
in IFRS 9, use was made of the option not to adjust prior-year figures. IFRS 9 replaces the provisions of IAS 39
relating to the recognition, classification, measurement, derecognition and impairment of financial assets and
financial liabilities and to hedge accounting.

In addition, the first-time application of IFRS 9 has resulted in changes to other provisions dealing with financial
instruments, in particular IFRS 7 “Financial Instruments: Disclosures". In this context, we refer to > note 32 “Further
notes on financial risk management and financial instruments in accordance with IFRS 7",

CLASSIFICATION AND MEASUREMENT OF FINANCIAL INSTRUMENTS

ProSiebenSat.1 Group classifies financial assets into the measurement categories at fair value through profit or
loss and at amortized cost. Allocation to these categories is based on the Group's business model for managing
financial assets and the contractual cash flow characteristics of the financial assets to be measured. Financial
assets that qualify for the category measured at amortized cost are those that are held as part of a business
model whose objective is the collection of the contractual cash flows (“business model criterion”). In addition,
to be classified in this category, the contractual terms of the financial asset must give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding (“solely-
payments of principal and interest” or “SPPI" criterion). Financial assets that do not meet the SPPI criterion are
measured at fair value.

On first-time application on January 1, 2018, ProSiebenSat.1 Group made an assessment of the business mod-
els used for managing the various financial assets it holds. The Group does not hold any debt instruments that
would be required to be measured at fair value through equity on the basis of the business model and the SPPI
criterion. In addition, no use was made of the option to measure equity instruments at fair value through other
comprehensive income. Thus only two IFRS 9 categories are relevant for the Group's financial instruments: mea-
sured at fair value through profit or loss and measured at amortized cost.
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In the comparative period, the classification rules of IAS 39 were applied and financial instruments were held as
measured at fair value through profit or loss and as loans and receivables (ie measured at amortized cost). With
the exception of a few financial instruments that were reclassified from loans and receivables to the fair value
through profit or loss category as a result of the first-time application of IFRS 9, the classification and measure-

ment of the financial instruments held by the Group under IFRS 9 has not changed.

The reclassification effects from the first-time application of IFRS 9 are hence minor and are shown together with

the revaluation effects in the following table:

216 / FINANCIAL ASSETS in EURm

IFRS 9 Categories

Carrying
amount
of IAS 39 reclassifica- remeasure- Fair Value through amortised Hedge
12/31/2017 tion ment profit or loss cost derivates
as per designated as per
classification at initial classification
criteria application criteria
Financial Assets
financial asset at fair value through
profit or loss 121 -/- -/- 121 -/- -/- -/-
Fund units to finance pension
obligations! 23 -/- -/- 23 -/~ -/- -/-
Other equity instruments 88 0 -/- 88 -/- -/- -/-
Derivatives (for which hedge
accounting is not applied) 11 -/- -/- 11 -/~ -/~ -/-
Hedge derivatives? 68 -/- -/- -/- -/- -/- 68
financial asset at amortised cost 2,091 -/- -1 -/- -/- 2,090 -/-
Loans and receivables 532 -/- -1 -/- -/- 531 -/-
Cash and cash equivalents 1,552 -/- -/- -/- -/- 1,552 -/-
other financial assets at amortised
cost 7 0 -/~ -/- -/- 7 -/-

TUnder IAS 39 these financial instruments were measured at fair value through profit or loss under the fair value option. Under IFRS 9, they must now be measured at fair value

through profit or loss because they do not meet the SPPI criterion. Hence, the fair value option no longer applies nor is needed any longer.
2 Hedge derivatives are accounted for according to the hedge accounting guidance in IAS 39 and hence are not assigned to any IFRS 9 category.

The classification of financial instruments in accordance with IFRS 9 did not affect the equity of ProSiebenSat.1

Group, with the exception of the increase in impairments on trade receivables due to the first-time application of
the so-called expected loss model as described below. After the first-time application, newly acquired financial

instruments are allocated to one of the IFRS 9 categories when they are first recognized.

In addition to the aforementioned financial instruments, ProSiebenSat.1 Group also uses interest rate and currency
derivatives, which are used for hedging purposes and are designated as cash flow hedges in a hedge relationship.
Although these instruments meet the definition of financial assets or financial liabilities, they do not constitute a
separate IFRS 9 category nor are they assigned to any of the categories of the standard. For further information,

we refer to - note 32 “Further notes on financial risk management and financial instruments in accordance with IFRS 7"
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IMPAIRMENT OF FINANCIAL ASSETS

IFRS 9 provides that expected credit losses must be recognized for all instruments within the scope of the
impairment provisions (so-called “expected loss model”). The amount of expected losses as well as the amount
of interest recognized on a specific financial instrument generally will depend on its credit quality or the “stage
of credit deterioration” to which it belongs:

Stage 1: In general, all financial instruments are assigned to Stage 1 at initial recognition. At the reporting date
a loss allowance is recognized for the present value of “12-month expected credit losses”, i.e. the present value
of the portion of lifetime expected credit losses that represent the expected credit losses resulting from default
events that are possible within the 12 months after the reporting date. Interest is recognized based on the gross
carrying amount, i.e. interest is calculated based on the carrying amount before loss allowance.

Stage 2: Stage 2 applies to instruments for which credit risk has significantly increased since initial recognition.
Expected losses to be recognized for these instruments at the reporting date reflect, on a present value basis,
all cash shortfalls expected to occur during the full lifetime of the instrument (“lifetime expected credit losses”).
Interest is recognized in the same way as for level 1.

Level 3: If a financial instrument is “credit-impaired”, ie if there is objective evidence of impairment in addition to
a significant increase in the default risk as at the reporting date, the allowance for losses on loans and advances
is also measured based on the present value of the expected credit losses over the full lifetime of the instrument.
However, interest income is henceforth to be recognized based on the net carrying amount, i.e. based on the
carrying amount adjusted for the loss allowance.

At ProSiebenSat.1 Group, mainly cash and cash equivalents as well as trade receivables and contract assets from
commissioned production are subject to the new impairment guidance.

Pursuant to internal risk management guidelines, cash and cash equivalents are only held with counterparties
of investment grade rating. The expected credit losses from such instruments are hence not material, especially
in light of the short terms not exceeding three months.

If financial assets exist vis-a-vis counterparties with an external investment grade credit rating, ProSiebenSat.1
Group makes use of the practical expedient in IFRS 9 of assuming that the credit risk has not increased significantly
since initial recognition if the financial instrument is determined to have low credit risk at the reporting date.

With respect to most trade receivables and contract assets from commissioned production, IFRS 9 provides
the option of using a simplified model, under which loss allowances are always measured at an amount equal to
lifetime credit losses, irrespective of the credit quality. Accordingly, in the simplified model, trade receivables and
contract assets are assigned to Stage 2, immediately upon initial recognition. However, as in the general model,
a transfer to Stage 3 is required if there is objective evidence of impairment.

In the context of the first-time application of IFRS 9, the Group has revised its impairment methodology. In
principle, the new model results in impairments being recognized earlier than before.

Accordingly, on first application the loss allowance for trade receivables increased by EUR 1 million to reach
EUR 37 million. For cash and cash equivalents, the amount of credit loss adjustment was insignificant. The effect
on first-time adoption was recognized directly in equity as of January 1, 2018.

The new approach for determining impairments is explained in more detail in - note 32 “Further notes on financial risk
management and financial instruments in accordance with IFRS 7" gnd in > section “Summary of key accounting principles” ,
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HEDGE ACCOUNTING
As permitted by IFRS 9, ProSiebenSat.1 Group will continue to apply the hedge accounting requirements of IAS 39
upon adoption of IFRS 9. The relevant accounting policies are set out in > section "Summary of key accounting principles"”,

IFRS 15 “Revenues from Contracts with Customers”

Given the publication of IFRS 15 “Revenues from Contracts with Customers” in May 2014, the IASB will in the
future provide new rules as to when and to what extent revenues are to be recognized. The standard replaces the
previous provisions of I1AS 18 “Revenues”, IAS 11 “Construction Contracts” as well a number of revenue-related
interpretations. The scope of IFRS 15 excludes leases, financial instruments and insurance contracts.

According to IFRS 15, the recognition of revenues should reflect the transfer of promised goods or services to
the customer in the amount corresponding to the consideration that the company expects to receive in exchange
for such goods or services. Revenues are realized once the customer obtains the power of disposal of the goods
or services.

In April 2016, the IASB published clarifying amendments to IFRS 15, which are also to be applied for financial
years commencing on or after January 1, 2018. In addition to clarifying various provisions of the standard, the
amendments also include further transitional relief. The clarifying amendments to IFRS 15 were implemented
into European law took on November 9, 2017.

The standard has based revenue recognition on a “five-step model”, which the company first has to apply to
identify whether or not a contract with a customer within the meaning of the standard has been concluded. The
company's performance obligations, which have been defined explicitly or implicitly in the contract, have to be
identified separately and the transaction price to be received from the customer has to be distributed among
such performance obligations. Upon the transfer of the power of disposal, revenues have to be realized either
in relative to time or period.

The provisions of IFRS 15 are applied as of January 1, 2018 based on a modified retrospective approach. The
previous-year figures are not adjusted in line with the standard's transitional provisions. ProSiebenSat.1 Group
uses the exemption under IFRS 15.C7 and does not reevaluate any contracts that were performed prior to the
date of first-time application (January 1, 2018).

ProSiebenSat.1 Group has analyzed the impact of the first-time application of IFRS 15 in a Group-wide project,
including existing processes, systems and contracts. With the exception of the adjustment described below, the
first-time application of IFRS 15 has not had any effects on the earnings, financial position and performance of
the Group.

As for license revenues, IFRS 15 distinguishes between “rights to access" and “rights to use"”. For the former, the
customer reqularly has aright or expectation from the licensor to undertake significant activities that affect the
form and functionality of the underlying rights during the contract period. As a result, the recognition of revenues
is period-related. On the other hand, revenues are recognized time-related when the rights of use are granted.

Accordingly, in contrast to the previous accounting treatment under IAS 18, certain license revenues of
ProSiebenSat.1 Group must be recognized on a period-related basis. The first-time accounting according to IFRS 15
as of January 1resulted in an increase in passive contract balances by EUR 5 million (EUR 2 million thereof long-
term) and in deferred tax assets by EUR 1 million and correspondingly in a reduction in Group equity by EUR 4 million
as of the initial day of application on January 1, 2018. As a result of the reversal of passive contract balances,
revenues in financial year 2018 increased by EUR 2 million compared with the previous accounting treatment in
accordance with IAS 18. The net effect on earnings, taking deferred taxes into account, amounted to EUR 2 million.
The passive contract balances are reported in the balance sheet item of other liabilities.
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IFRS 16 "Leases”

In January 2016, the IASB published the accounting standard IFRS 16 “Leases”, which was implemented into
European law on November 9, 2017. The standard replaces the existing guidance on leases, including IAS 17
“Leases”, IFRIC 4 “Determining whether an Arrangement contains a Lease”, SIC-15 “Operating Leases - Incentives”
and SIC-27 “Assessing the substance of transactions in the legal form of leases”.

IFRS 16 provides that in general, all leases and the associated contractual rights and duties must be reflected in
the lessee's balance sheet, unless the term does not exceed 12 months or it constitutes a low-value asset. This
classification required under IAS 17 into operating or finance leases therefore does not apply to the lessee. As
for leases, the lessee recognizes a liability for lease obligations incurred in the future. Correspondingly, a right
to use the leased asset is capitalized, which in principle is equivalent to the present value of the future lease
payments plus directly attributable costs and is amortized over the useful life.

IFRS 16 is required to be applied for the first time for financial years commencing on or after January 1, 2019.
ProSiebenSat.1 Group has exercised the option of early adoption of the standard and has applied IFRS 16 for
the first time as of January 1, 2018, using the modified retrospective approach. First-time application within
ProSiebenSat.1 Group to date has affected leases that previously had been classified as operating leases. Short-
term leases with a term not exceeding 12 months (and no purchase option) as well as leases where the underlying
asset is of minor value, were not accounted for according to the option under IFRS 16.5 and not under IFRS 16.
In addition, the ProSiebenSat.1 Group is using the option under IFRS 16.15 and recognizes all lease and non-
lease components according to IFRS 16. Moreover, the Group has applied the relief provisions of IFRS 16.C3(b)
when transitioning to IFRS 16, and has not reviewed contracts, which pursuant to IAS 17 “Leases” in conjunction
with IFRIC 4 “Determining whether an Arrangement contains a Lease" are not classified as leases, based on the
definition of a lease in IFRS 16.

For the first-time application of IFRS 16 on operating leases, the right to use the leased asset was in principle
valued at the amount of the lease liability, using the interest rate at the time of the first-time application (IFRS 16.
C8 (b) (i)). The average interest rate as of January 1, 2018 was approx. 2%. In case of short-term lease liabilities,
the right of use was adjusted pursuant to IFRS 16.C10 (c) (ii) by the relevant amount. For the valuation of the right
of use at the time of first-time application, the initial direct costs according to IFRS 16.C10 (d) were not taken into
account. The financial information for the financial year 2017 were not adjusted in financial year 2018 pursuant
to IFRS 16.C7.

ProSiebenSat.1 Group has analyzed the impact of the first-time application of IFRS 16 in a Group-wide project,
including existing processes, systems and contracts. The following categories of leases were identified, where as
a consequence of the change to IFRS 16 as of January 1, 2018, contracts that previously had been recognized as
operating leases, now qualify as leases within the meaning of the new standard: real estate, technical equipment,
vehicles and others leased assets. The first-time application resulted in recording usage rights in the amount
of EUR 107 million and lease liabilities in the amount of EUR 109 million in the Consolidated Balance Sheet as of
and for the period ended January 1, 2018; the difference in the amount of EUR 2 million between the two balance
sheet items relates to the adjustment of current lease liabilities pursuant to IFRS 16.C10 (c) (ii).
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The off-balance sheet lease obligations as of December 31, 2017 are reconciled as follows to the recognized lease
liabilities as of January 1, 2018:

217 / TRANSITION LEASE LIABILITIES inEUR m

01/01/2018
Off-balance lease obligation as of December 31, 2017 107
Current leases with a lease term of 12 months or less (short-term leases) -1
Leases of low-value-assets (low-value leases) 0
Variable lease payments -14
Other -2
Operating lease obligations as of January 1, 2018 (gross, without discounting) 89
Operating lease obligations as of January 1, 2018 (net, discounted) 84
Reasonably certain extension or termination options 24
Residual value guarantees 0
Non-lease-components 1
Lease liabilities due to initial application of IFRS 16 as of January 1, 2018 109
Lease liabilities from finance leases as of January 1, 2018 65
Total lease liabilities as of January 1, 2018 174

The quantitative impact of the first-time application of IFRS 9, 15 and 16 on the consolidated balance sheet as of
December 31, 2017 or January 1, 2018 is shown in the following table:

218 / BALANCE SHEET inEURm

Modified
Prospective application retrospective application
12/31/2017  Adjustments 01/01/2018
before IFRS9  Adjustments after
application of (Class & IFRS9 Adjustments Adjustments application of
Item new IFRS Meas) (Impairment) IFRS 15 IFRS 16 new IFRS
Property, plant
and equipment 205 -/- -/- -/~ 107 311
Deferred tax assets 34 -/- 0 1 -/~ 36
Trade receivables 501 -/- -1 -/- -/- 500
Other financial liabilities
(current and non-current) 618 -/- -/- -/- 109 727
Accrued lease liabilities 2 -/- -/- -/- -2 -/-
Contract liabilities 0 -/- -/- 5 -/- 5
Consolidated
equity generated 79 -/- -1 -4 0 74
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The impact of the application of the new IFRS standards on the Income Statement in financial year 2018 is
illustrated below:

219 / INCOME STATEMENT inEUR m

2018 before 2018 after

application of  Adjustments  Adjustments Adjustments application of

new IFRS IFRS 9 IFRS 15 IFRS 16 new IFRS

Revenues 4,006 -/- 2 -/- 4,009
Operating costs’ -3,058 0 -/- 31 -3,027
Adjusted EBITDA 982 -/- -/- 31 1,013
EBITDA 539 -/- -/- 31 570
Depreciation, amortization and impairments -192 -/- -/~ -30 -222
Financial Result -6 4 -/- -2 -4
Income Taxes -93 -1 -1 -/- -94
Adjusted net income 537 3 2 -1 541
Net result 246 3 2 -1 250

TOperating costs comprise cost of sales, selling expenses, administrative expenses and other operating expenses less adjustments for
depreciation and amortization.

The adjustment from the first-time application of IFRS 9 to the other financial result of EUR 4 million and to the
tax result of minus EUR 1 million reflects the effects of the extension of non-current financial debt in March 2018
to be recognized in profit or loss in accordance with IFRS 9.B5.4.5ff. (- see also note 32 "Further notes on financial
risk management and financial instruments in accordance with IFRS 7"), The effects of the first-time application of the new
impairment model of IFRS 9 in financial year 2018, however, were not material.

Due to the period-related recognition of certain license revenues, revenues increased by EUR 2 million in financial
year 2018; the net effect after tax effects also amounted to EUR 2 million.

Pursuant to IAS 17, the expenses for leases classified as operating leases were reported as functional costs.
In contrast, rights of use under leases are depreciated on schedule pursuant to IFRS 16. The interest expense
related to lease liabilities is reported in the financial result. This change in reporting resulted in a reduction of
EUR 31 million in adjusted EBITDA and EBITDA in financial year 2018.
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The impact of the application of the new IFRS standards on the Group Balance Sheet as of and for the period
ended December 31, 2018 is illustrated below:

220 / BALANCE SHEET in EURm

Modified
Prospective application retrospective application
12/31/2018  Adjustments 12/31/2018
before IFRS9  Adjustments after
application of (Class & IFRS9 Adjustments Adjustments application of
Item new IFRS Meas) (Impairment) IFRS 15 IFRS 16 new IFRS
Property, plant
and equipment 215 -/- -/- -/- 111 327
Deferred tax assets 96 -/- 0 -1 -/- 95
Trade receivables 529 -/- -1 -/- -/- 529
Non-current financial debt 3,193 -4 -/- -/- -/- 3,189
Other financial liabilities
(current and non-current) 426 -/- -/- -/- 122 548
Provisions for taxes 108 1 -/~ -/- -/- 109
Accrued lease liabilities 11 -/- -/- -/- -11 0
Contract liabilities! 5 -/~ -/- -2 -/- 3
Consolidated
equity generated -123 3 -1 2 0 -119

The value of the contractual liabilities as of December 31, 2018 prior to the application of new IFRS represents the amount recognized on
the date of the first-time adoption of IFRS 15 (January 1, 2018). In financial year 2018, EUR 2 million were realized from this item as revenues
pursuant to IFRS 15.

The adjustment due to the first-time application of the provisions regarding classification and measurement of
financial instruments under IFRS 9 can be attributed to the extension by one year until April 2023 of the funds
from the syndicated loan agreement in the amount of EUR 2.1 billion reported under non-current financial debt,
as was carried out in March. Pursuant to IFRS 9.B5.4.5ff., the effects of such transactions must be recognized
in profit or loss. The counter entry was made in the other financial result. Moreover, the first-time application
of IFRS 9 has not had any significant effects on the earnings, financial position and performance of the Group.

The recognition of certain license revenues pursuant to IFRS 15, which now is period-related, resulted in a decrease
in passive contract balances of EUR 2 million and, after taking into account deferred taxes of EUR 1 million, in an
increase in the Group's generated equity in the amount of EUR 2 million.

The increase in property, plant and equipment and other financial debt reflects the first-time application of IFRS 16
to leases that under previous legislation had been classified as operating leases. The difference in the amount
of EUR 11 million between the two items in the financial statements relates to the adjustment of current lease
liabilities and is attributable on the one hand to the first-time application of IFRS 16 as of January 1, 2019 and on
the other to the first-time consolidation of eHarmony Group as of October 31, 2018.

Because of the first-time application of IFRS 9,15 and 16, the consolidated net income used as the starting value
for determining the cash flow from operating activities based on the indirect method changed by EUR 4 million
in financial year 2018 in the statement of cash flows.

The payments from the repayment of lease liabilities shown in cash flow from financing activities increased by
EUR 29 million as a result of the introduction of IFRS 16 in financial year 2018. Other than the described effects,
the application of the new IFRS standards did not have any significant impact on the Group's earnings, financial
position and performance.
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B) RECENTLY IMPLEMENTED ACCOUNTING STANDARDS NOT AFFECTING
THE GROUP

The changes to accounting principles and interpretations described below are applicable for the first time in
the financial year ended December 31, 2018 and were applied by ProSiebenSat.1 Group for the first time. The
implementation had no effect on the Group's earnings, financial position & performance.

IFRS 2 Classification and Measurement of Share-based Payment Transactions

The changes deal with individual issues relating to the accounting treatment of cash-settled share-based payments.
The most significant change is the introduction of new rules for determining the fair value of obligations arising
from share-based payments. The changes were implemented into European law on February 27, 2018.

IFRS 4: Application of IFRS 9 “Financing Instruments”, together with IFRS 4 “Insurance Contracts"
The aim of the changes is to reduce the effects of different dates of first-time adoption of IFRS 9 and the future
standard on accounting for insurance contracts (IFRS 17 “Insurance Contracts”), especially for companies with
extensive insurance activities. The changes were implemented into European law on November 9, 2018.

IFRIC 22: Foreign Currency Transactions and Consideration Paid or Received in Advance
This interpretation regulates the accounting treatment of transactions involving the receipt or payment of
consideration in foreign currencies. The interpretation was implemented in European law on April 3, 2018.

IAS 40: Transfers of Investment Properties

The changes mainly clarify whether real properties under construction or in development which initially were
classified as inventories can be reclassified as “investment properties” if there has been an obvious change in
use. The changes were implemented into European law on March 15, 2018. The Group currently does not have
any investment properties within the meaning of IAS 40.

Annual Improvement Project 2014 - 2016: Changes to IAS 28

The changes make clear that the option to measure an investment in an associated company or in a joint venture
held by a venture capital company or other qualifying entity at fair value through profit or loss is available
individually for each such investment upon first-time recognition. The changes were implemented into European law
on February 8, 2018. The Group accounts for its investments in associate companies and joint ventures at-equity.

C) ACCOUNTING STANDARDS YET TO BE IMPLEMENTED

The changes to accounting standards and interpretations issued by the IASB as described below are not applicable
in financial year 2018 and were not applied early by the Group. ProSiebenSat.1 Group is currently analyzing the
possible effects, but does not at this time expect any material effects on the Group’s earnings, financial position
& performance.

IFRIC 23: Uncertainty regarding Income Tax Treatment

IFRIC 23 clarifies the accounting treatment of uncertainties relating to income taxes within the meaning of IAS 12.
Companies have to make a judgment call as to whether tax uncertainties are assessed individually for each issue
or collectively for more than one. Here it must be expected that the competent tax authorities will exercise their
right to review reported tax amounts and have full knowledge of all relevant information.

If it is probable that the tax authorities will accept the tax treatment chosen by the company, it must determine the
tax amounts based on the amounts reported in the tax return. If the company concludes that the tax authorities
will not accept the tax treatment, the resulting tax amounts must be recognized at the most probable amount
or at the one expected.

The interpretation was implemented in European law on October 24, 2018 and is applicable to financial years
beginning on or after January 1, 2019.
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IAS 28: Long-term Shares in Associated Companies and Joint Ventures

The changes make it clear that companies are obligated to apply IFRS 9, including its impairment provisions,
to non-current investments in associated companies or in joint ventures which are substantially part of the net
investment in the associated company or joint venture and are not accounted for using the equity method. The
changes are applicable to financial years beginning on or after January 1, 2019. The amendements were endorsed
by the European Commission on February 11, 2019. ProSiebenSat.1 Group reports all shares in associated companies
and joint ventures using the equity method.

IFRS 9: Early Repayment Arrangements with Negative Compensation Payment

The changes relate to financial assets with so-called symmetrical termination rights in order to enable them to
be measured at amortized cost or at fair value with no effect on income. In addition, the changes clarify how
modifications to financial debt that does not result in derecognition should be accounted for. The changes are
applicable to financial years beginning on or after January 1, 2019 and were implemented in European law on
March 26, 2018.

Annual Improvement Project 2015 -2017: Changes to IFRS 3, IFRS 11, IAS 12 and IAS 23

The changes to IFRS 3 make clear that a company upon gaining control of a joint venture business reassesses
its shares held previously in such business. The changes to IFRS 11 make clear that a company upon gaining joint
control of a joint venture business does not reassess its shares held previously in such business.

The changes to IAS 12 make it clear that the provisions in the previous margin number 52B (Recognition of Income
Tax Effects of Dividends, where the transactions and events giving rise to the distributed profits are recognized
as well) apply to all income tax effects of dividends due to the next margin number 52A, which pertains only to
situations with different interest rates for distributed and undistributed profits.

The changes to IAS 23 make it clear that when an asset is ready for its intended use or sale, a company treats
any remaining borrowings that have been specifically taken out to maintain such asset, are treated as part of the
generally incurred borrowing when calculating the general borrowing capitalization rate.

The changes are applicable to financial years beginning on or after January 1, 2019. They have yet to be
implemented into European law.

IAS 19: Plan Changes, Reductions, or Settlement

As aresult of said changes, in future, it will be mandatory to recalculate current service cost and net interest for
the remainder of the financial year when a performance-based benefit planis changed, reduced or settled, using
the current actuarial assumptions that were used to reassess the net liability (asset). Similarly, it is also made
clear how such matters affect the so-called asset ceiling. The changes are applicable to financial years beginning
on or after January 1, 2019. They have yet to be implemented into European law.

IFRS 3: Definition of Business

The change adapts the definition of a business as this frequently was problematic in practice and since this
decision has accounting consequences for the recognition of assets, goodwill and deferred taxes. The changes
are applicable to financial years beginning on or after January 1, 2020. They have yet to be implemented into
European law.
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IAS 1 and IAS 8: Definition of Materiality

These are limited changes to IAS 1“Presentation of Financial Statements” and IAS 8 “Accounting Policies, Changes
in Accounting Estimates and Errors”, intended to clarify and standardize the definition of materiality. The changes
are applicable to financial years beginning on or after January 1, 2020. They have yet to be implemented into
European law.

IFRS 17: Insurance Contracts

IFRS 17 regulates the accounting of insurance contracts anew and will replace the previously valid standard IFRS 4
“Insurance Contracts”. According to IFRS 17, as a rule, insurance contracts are valued according to a general
model. The initial recognition of a group of insurance contracts is based on the settlement value and contractual
service margin. The reference value of the underlying parameters determines the subsequent balancing. The
standard is applicable to financial years beginning on or after January 1, 2021. They have yet to be implemented
into European law.

Changes in Reporting Standards
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221/ MEMBERS OF THE EXECUTIVE BOARD OF PROSIEBENSAT.1 MEDIA SE

Max Conze, CEO

CEO since June 1, 2018

Responsibilities: Entertainment, Red Arrow Studios,
NuCom Group, Human Resources, Corporate
Communication, Group Strategy

Thomas Ebeling, CEO

CEO from March 1,2009
until February 22, 2018

Responsibilities: PMO & Strategy, Corporate
Communication, Human Resources, Wellbeing,
Special Projects

Conrad Albert, Deputy CEO,
Group General Counsel

Member of the Executive Board
since October 1, 2011

Deputy CEO since November 19, 2017
Interim CEO from February 23, 2018
until May 31, 2018

Responsibilities: Legal Affairs, Public Affairs,
Compliance, Corporate Affairs, Corporate Security,
Corporate Office, Group Data, Group Content
Acquisition & Sales, Distribution, International
Business Development, 7Sports, Group Special
Projects

Dr. Jan Kemper, CFO and
Executive Board Member
Commerce

CFO from June 1, 2017

until March 31, 2019

Executive Board Member Commerce
from February 23, 2018

until March 31,2019

Responsibilities: Tech & IT, Group Finance &
Investor Relations, Group Procurement & Real
Estate, Mergers & Acquisitions, Group Controlling,
Accounting, Taxes, Internal Audit, Transformation
Office

Sabine Eckhardt,
Executive Board Member
Sales & Marketing

Member of the Executive Board
from January 1, 2017
until April 30, 2019

Responsibilities: SevenOne Media, SevenOne
AdFactory, 7Ventures, Marketing, AdTech

Jan David Frouman,
Executive Board Member

Member of the Executive Board
since March 1, 2016
until Februrary 28, 2019

Responsibilities: Red Arrow Studios including:
Red Arrow Studios International, Studio 71
(worldwide) (until November 19, 2018)

Christof Wahl, COO

Member of the Executive Board
from May 1, 2016 until July 31, 2018

Responsibilities: Group Data, Digital Publishing
Platforms & Distribution, International Business
Development, Advertising Platform Solutions,
7Sports, 7NXT, Group Special Projects, AdVoD/
AdTech
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222 / MEMBERS OF THE SUPERVISORY BOARD OF PROSIEBENSAT.1 MEDIA SE AND THEIR

MEMBERS OF THE
SUPERVISORY BOARD

MANDATES IN OTHER SUPERVISORY BOARDS

Dr. Werner Brandt
Chairman

Member of the Supervisory Board of ProSiebenSat.1
Media AG since June 26, 2014 / of ProSiebenSat.1
Media SE since May 21, 2015

Consultant

Mandates:
RWE AG (non-executive),
Siemens AG (non-executive)

Dr. Marion Helmes
Vice Chairwoman

Member of the Supervisory Board of ProSiebenSat.1
Media AG since June 26, 2014 / of ProSiebenSat.1
Media SE since May 21, 2015

Consultant

Mandates:

Uniper SE (non-executive),

British American Tobacco LTD
(non-executive),

Heineken N.V. (non-executive),
Siemens Healthineers (non-executive)

Lawrence A. Aidem

Member of the Supervisory Board of ProSiebenSat.1
Media AG since June 26, 2014 / of ProSiebenSat.1
Media SE since May 21, 2015

Reverb Advisors (Managing Partner)

Mandates: none

Antoinette (Annet) P. Aris

Member of the Supervisory Board of ProSiebenSat.1
Media AG since June 26, 2014 / of ProSiebenSat.1
Media SE since May 21, 2015 until May 16, 2018
INSEAD (Adjunct Professor of Strategy)

Mandates:

Thomas Cook PLC (non-executive),
Jungheinrich AG (non-executive),
ASR Netherlands N.V. (non-executive),
ASML N.V. (non-executive),

Randstad N.V. (non-executive),
Rabobank (non-executive)

Adam Cahan

Member of the Supervisory Board of ProSiebenSat.1
Media AG since June 26, 2014 / of ProSiebenSat.1
Media SE since May 21, 2015

Independent Entrepreneur

Mandates: none

Angelika Gifford

Member of the Supervisory Board of ProSiebenSat.1
Media AG and ProSiebenSat.1 Media SE since

May 21, 2015

Several non-executive roles in other companies

Mandates:
Rothschild & Co. S.C.A, Paris
(non-executive),

TUI AG, Berlin/Hannover (non-executive)

Erik Adrianus
Hubertus Huggers

Member of the Supervisory Board of ProSiebenSat.1
Media AG since June 26, 2014 / of ProSiebenSat.1
Media SE since May 21, 2015

Consultant

Mandates: none

Marjorie Kaplan

Member of the Supervisory Board of ProSiebenSat.1
Media SE since May 16, 2018
Independent Entrepreneur

Mandates: The Grierson Trust,
Peterborough/UK (non-executive)

Ketan Mehta

Member of the Supervisory Board of ProSiebenSat.1
Media SE since November 24, 2015
Allen & Company LLC (Managing Director)

Mandates: none

Prof. Dr.
Rolf Nonnenmacher

Member of the Supervisory Board of ProSiebenSat.1
Media SE since May 21, 2015
Auditor

Mandates:

Continental AG (non-executive),
Covestro AG (non-executive),
Covestro Deutschland AG
(non-executive)

Members of the Supervisory Board
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LIST OF AFFILIATED COMPANIES

AND INVESTMENTS

223 / LIST OF AFFILIATED COMPANIES AND INVESTMENTS OF PROSIEBENSAT.1 MEDIA SE

Share Equity in
No. Company Location in % Held via Currency? thousands®é Net resulté
1 ProSiebenSat.1 Media SE Unterféhring EUR 3,297,473 512,654
AFFILIATED COMPANIES
Germany
2 7Love Holding GmbH Unterféhring 94.23 36 EUR 299,028 -198
3 7Screen GmbH! Unterféhring 100.00 51 EUR 2253 0
4 9Live Fernsehen GmbH Unterféhring 100.00 1 EUR 517 -3
5 Aboalarm GmbH Munich 100.00 91 EUR 576 260
6 Active Agent AG Freiburg im Breisgau 100.00 94 EUR 739 209
7 AdClear GmbH Berlin 87.39 94 EUR -40 -223
8 ADITION technologies AG Disseldorf 100.00 94 EUR 6873 0
9 AdTech S8 GmbH Unterféhring 100.00 45 EUR 40,883 -11,075
10 Advopedia GmbH Unterféhring 100.00 49 EUR 245 -27
11 Allmedica Arzneimittel GmbH Wehrheim 100.00 100 EUR 16 -4
12 DISTRICON GmbH Wehrheim 100.00 100 EUR 2,7533 0
13 DOSB New Media GmbH Unterféhring 57.50 60 EUR -303 -304
14 Dr. Kleine Pharma GmbH Bielefeld 100.00 100 EUR 3,3033 0
15 EBS European Booking Solutions Holding GmbH Munich 100.00 25 EUR =/-* -/-
16 esome advertising technologies GmbH Hamburg 90.00 45 EUR 8,184 3,038
17 Fem Media GmbH Unterféhring 100.00 49 EUR 859 459
18 Flaconi GmbH Berlin 100.00 36 EUR 6,406 1,293
19 Glomex GmbH' Unterféhring 100.00 51 EUR 18,9053 0
20 Good Vita GmbH Wehrheim 100.00 100 EUR -1523 0
21 Hip Trips GmbH Munich 74.90 24 EUR -634 -308
22 i12 GmbH Linden 100.00 91 EUR 1213 0
23 Jochen Schweizer GmbH Munich 100.00 25 EUR -82,000 -4,913
24 Jochen Schweizer Leisure & Travel Holding GmbH Munich 100.00 23 EUR 2,642 -11
25 Jochen Schweizer mydays Holding GmbH Munich 89.90 35 EUR 166,044 14
26 Jochen Schweizer Technology Solutions GmbH Munich 100.00 23 EUR 253 0
27 Kairion GmbH Frankfurt am Main 100.00 45 EUR -536 -712
28 marktguru Deutschland GmbH Munich 90.00 75 EUR 3,828 1,087
29 Maximilian Online Media GmbH Linden 100.00 91 EUR 1913 0
30 MMP Event GmbH Cologne 60.00 60 EUR 753 724
31 moebel.de Einrichten & Wohnen AG Hamburg 50.10 36 EUR 6,677 573
32 mydays Event GmbH Munich 100.00 33 EUR -35 3
33 mydays GmbH Munich 100.00 25 EUR -33,246 245
34 myLoc managed IT AG Dusseldorf 100.00 94 EUR 4,2393 0
35 NCG - NUCOM GROUP SE Unterféhring 74.90 1 EUR 937,120 0
36 NCG Commerce GmbH Unterféhring 100.00 35 EUR 569,6623 0
37 P7S1SBS Holding GmbH' Unterféhring 100.00 1 EUR 538,9503 0
38 PARSHIP ELITE Group GmbH Hamburg 100.00 86 EUR 124,185 20,474
39 PARSHIP ELITE Service GmbH Hamburg 100.00 38 EUR 953 0
40 PE Digital GmbH Hamburg 100.00 38 EUR 25,0003 0
41 PEG Management GmbH & Co. KG Unterféhring 0.00 55 EUR -/-4 -/-
42 Preis24.de GmbH Disseldorf 100.00 91 EUR -213 -2,966
43 ProSiebenSat.1 Accelerator GmbH' Unterféhring 100.00 51 EUR 2,720° 1
44 ProSiebenSat.1 Achte Verwaltungsgesellschaft mbH'  Unterféhring 100.00 1 EUR 263 0
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223 / LIST OF AFFILIATED COMPANIES AND INVESTMENTS OF PROSIEBENSAT.1 MEDIA SE

Share Equity in

No. Company Location in % Held via Currency? thousands® Net resulté
45 ProSiebenSat.1 Advertising Platform Solutions GmbH'  Unterféhring 100.00 51 EUR 56,2443 0
46 ProSiebenSat.1 Digital Beteiligungs GmbH Unterféhring 100.00 49 EUR 1,564 339
47 ProSiebenSat.1 Digital Content GmbH Unterféhring 100.00 51 EUR 121,189 874
48 ProSiebenSat.1 Digital Data GmbH' Unterféhring 100.00 1 EUR 253 0
49 ProSiebenSat.1 Digital GmbH' Unterféhring 100.00 51 EUR 157,2263 0
50 ProSiebenSat.1 Einundzwanzigste

Verwaltungsgesellschaft mbH! Unterféhring 100.00 1 EUR 253 0
51 ProSiebenSat.1 Entertainment GmbH' Unterféhring 100.00 1 EUR 1,507,0093 0
52 ProSiebenSat.1 Erste Verwaltungsgesellschaft mbH' Unterféhring 100.00 1 EUR 253 0
53 ProSiebenSat.1 Fiinfzehnte

Verwaltungsgesellschaft mbH! Unterféhring 100.00 1 EUR 253 0
54 ProSiebenSat.1 GP GmbH Heidelberg 100.00 36 EUR 33 -21
55 ProSiebenSat.1 GP Il GmbH Unterféhring 100.00 36 EUR 50 -16
56 ProSiebenSat.1 Neunzehnte Verwaltungsgesellschaft

mbH?! Unterféhring 100.00 1 EUR 253 0
57 ProSiebenSat.1 Pay TV GmbH! Unterféhring 100.00 62 EUR 5,2253 0
58 ProSiebenSat.1 Produktion GmbH' Unterféhring 100.00 51 EUR 37,9783 0
59 ProSiebenSat.1 Services GmbH Unterfohring 100.00 49 EUR 623 237
60 ProSiebenSat.1 Sports GmbH' Unterféhring 100.00 1 EUR 35,8123 0
61 ProSiebenSat.1 Tech Solutions GmbH! Unterféhring 100.00 51 EUR 53,0253 0
62 ProSiebenSat.1 TV Deutschland GmbH Unterféhring 100.00 1 EUR 982,0353 0
63 ProSiebenSat.1 Warehouse GmbH Unterféhring 100.00 36 EUR 888 -7
64 ProSiebenSat.1 Welt GmbH' Unterféhring 100.00 51 EUR 1233 23
65 PS Event GmbH Cologne 100.00 66 EUR 110 -241
66 PSH Entertainment GmbH Unterféhring 100.00 73 EUR 2,773 -152
67 Red Arrow Studios GmbH! Unterféhring 100.00 1 EUR 262,2953 0
68 Red Arrow Studios International GmbH! Unterfohring 100.00 67 EUR 1253 0
69 RedSeven Entertainment GmbH' Unterféhring 100.00 67 EUR 253 0
70 SAM Sports - Starwatch Artist Management GmbH Hamburg 100.00 60 EUR -167 433
71 Sat.1 Norddeutschland GmbH' Hannover 100.00 72 EUR 253 0
72 SAT.1Satelliten Fernsehen GmbH' Unterfohring 100.00 62 EUR 443,610 0
73 SevenOne AdFactory GmbH! Unterféhring 100.00 51 EUR 14,9213 0
74 SevenOne Capital (Holding) GmbH' Unterféhring 100.00 51 EUR 49,9543 0
75 SevenOne Media GmbH! Unterféhring 100.00 51 EUR 5,7723 0
76 SevenPictures Film GmbH' Unterféhring 100.00 62 EUR 2,2683 0
77 SevenVentures GmbH' Unterféhring 100.00 51 EUR 25,536° 0
78 SilverTours GmbH Freiburg im Breisgau 100.00 35 EUR 13,595 9,749
79 SMARTSTREAM.TV GmbH Munich 91.00 115 EUR 9,861 4,145
80 Sonoma Internet GmbH Berlin 97.82 36 EUR 5,040 9,566
81 Spontacts GmbH Munich 100.00 24 EUR -6,092 -597
82 Studio 71 GmbH Berlin 100.00 156 EUR -275 -3,532
83 Stylight GmbH Munich 100.00 36 EUR 7,577 1,046
84 The ADEX GmbH Berlin 83.43 94 EUR 901 -1,508
85 THMMS Holding GmbH Hamburg 100.00 2 EUR 104,602 -10
86 THMMS MidCo GmbH Hamburg 100.00 85 EUR 103,149 -796
87 Toptarif Internet GmbH Berlin 100.00 91 EUR 7,585 1,131
88 tv weiss-blau Rundfunkprogrammanbieter GmbH' Unterféhring 100.00 72 EUR 1,0273 0
89 TVRL GmbH Berlin 100.00 49 EUR 1,032 14
90 Verivox Finanzvergleich GmbH Heidelberg 100.00 91 EUR =771 -415
91 Verivox GmbH Heidelberg 100.00 92 EUR 36,713 -2,660
92 Verivox Holding GmbH Unterféhring 100.00 36; 96 EUR 213,772 -104
93 Verivox Versicherungsvergleich GmbH Heidelberg 100.00 91 EUR 5,046 1,675
94 Virtual Minds AG Freiburg im Breisgau 74.90 49 EUR 12,876 2,715
95 VITALIA Vertriebs GmbH Wiirzburg 100.00 100 EUR 5,7523 0
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Share Equity in

No. Company Location in % Held via Currency? thousands® Net resulté

96 VVX Co-Investor GmbH & Co. KG Heidelberg 70.87 63 EUR -/-4 -/-

97 VX Sales Solutions GmbH Heidelberg 100.00 91 EUR 4,738 1,362

98 wer-weiss-was GmbH! Unterféhring 100.00 49 EUR 6,5663 0

99 wetter.com GmbH' Konstanz 100.00 51 EUR 6,1113 0

100  WindStar Medical GmbH Wehrheim 100.00 101 EUR 5,8863 0

101 WSM Holding GmbH Wehrheim 92.00 35 EUR 43,553 3,812

102 WSMImmo GmbH Wehrheim 100.00 101 EUR -23 -43

103  yieldlab AG Hamburg 100.00 94 EUR 1,860 858
Armenia

104  Marktguru LLC Yerevan 100.00 128 AMD 38,608 5,405
Australia

105 eHarmony Australia Pty Limited Sydney 100.00 186 AUD 426 60
Belgium

106  Sultan Sushi BVBA, in vereffening Gent 100.00 67; 68 EUR =/-* -/-
Denmark

107  Snowman Productions ApS Copenhagen 100.00 130 DKK 15,419 1,578
Hong Kong

108  Red Arrow Studios International Limited Hong Kong 100.00 67 HKD 250 40
Israel

109  July August Communications and Productions Ltd. Tel Aviv 100.00 67 ILS 3,416 3,415

110  The Band's Visit LP Tel Aviv 55.00 109 ILS -/-* -/-
Italy

111  Studio71Italia S.r.l. Cologno Monzese (MI) 51.00 157 EUR 1,187 -313
Jersey

112  Scandinavian Broadcasting System (Jersey) Limited Saint Helier 100.00 113 EUR 300 -18
The Netherlands

113  P7S1Broadcasting Europe B.V. Amsterdam 100.00 114 EUR 44,609 -81

114  P7S1Broadcasting Holding | B.V. Amsterdam 100.00 37 EUR 2,397 -189

115 SNDC8B.V. Amsterdam 100.00 9 EUR -/-4 -/-
Norway

116  Snowman Productions AS under avvikling Oslo 100.00 130 NOK -204 -2,290
Austria

117 ATV Privat TV GmbH Vienna 100.00 122 EUR 28 -4

118 ATV Privat TV GmbH & Co KG Vienna 100.00 122 EUR 4,474 2

119  Austria9 TV GmbH Vienna 100.00 122 EUR 13 1

120 AUSTRIA9 TV GmbH & Co KG Vienna 100.00 122 EUR -1,609 1,859

121  ProSieben Austria GmbH Vienna 100.00 122 EUR 40 0

122  ProSiebenSat.1Puls 4 GmbH Vienna 100.00 51 EUR 27,679 344

123 Puls 4TV GmbH Vienna 100.00 122 EUR 34 0

124 PULS 4TV GmbH & Co KG Vienna 100.00 122 EUR 2,600 2,126

125 PULS4 Shopping GmbH Vienna 67.00 127 EUR 413 -16

126  SAT. Privatrundfunk und
Programmgesellschaft m.b.H Vienna 51.00 72 EUR 6,314 6,022

127  SevenVentures Austria GmbH Vienna 100.00 77 EUR 2,116 1,528

128  Visivo Consulting GmbH Vienna 51.05 127 EUR 184 -8
Romania

129 MyVideo Broadband S.R.L. Bucharest 100.00 89 RON 2,260 1,000
Sweden

130  Snowman Productions AB Stockholm 100.00 67 SEK 7,243 -190

131  Snowman Scripted AB Stockholm 100.00 130 SEK 216 -1
Switzerland

132  ADITION Schweiz GmbH Locarno 100.00 94 CHF 815 70

133  Jochen Schweizer mydays CH AG Kisnacht ZH 100.00 25 CHF 84 -41
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Share Equity in

No. Company Location in % Held via Currency? thousandsé Net results
134 ProSieben Puls 8 TV AG Zurich 100.00 136 CHF 968 -181
135  Sat.1(Schweiz) AG Kisnacht ZH 100.00 72 CHF 5,067 3,829
136  SevenOne Media (Schweiz) AG Kisnacht ZH 100.00 51 CHF 19,074 18,611
137  SevenVentures (Schweiz) AG Kisnacht ZH 100.00 77 CHF 5,071 2,402
138  Verivox Schweiz AG Luzern 100.00 91 CHF 1,614 -2,480

Serbia
139 esome advertising technologies d.o.o0. Beograd Belgrade 100.00 16 EUR 15,040 3,347

Turkey
140 Karga Seven Pictures Yapim Anonim Sirketi Istanbul 100.00 197 TRY -10,000 -10,050

Ukraine
141  Glomex TOV Kiev 100.00 19; 153 UAH -/-4 -/-

United Kingdom
142  ADITION UK Limited Cullompton 74.00 94 EUR 0 -7
143  CPL Good Vibrations Limited London 100.00 144 GBP -/-* -/-
144  CPL Productions Limited London 100.00 154 GBP 1,056 542
145 eHarmony UK Limited London 100.00 186 GBP -1,155 354
146  Endor (DS2) Limited London 100.00 152 GBP -/-* -/-
147  Endor (Esio Trot) Limited London 100.00 152 GBP 284 6
148  Endor (Max) Limited London 100.00 152 GBP 0 0
149  Endor (T&T) Limited London 100.00 152 GBP 0 0
150 Endor (TDO) Limited London 100.00 152 GBP -/-4 -/-
151  Endor (Vienna) Limited London 100.00 152 GBP -/-4 -/-
152  Endor Productions Limited London 51.00 158 GBP -781 196
153  Glomex Limited Birmingham 100.00 19 GBP -/-4 -/-
154  LHB Limited London 84.13 158 GBP 458 815
155  P7S1Broadcasting (UK) Limited London 100.00 113 EUR 4,279 -301
156  ProSiebenSat.1 Digital Content GP Limited London 69.40 47; 221 GBP -/-4 -/-
157  ProSiebenSat.1 Digital Content LP 47; 156;

London 68.80 221 GBP 195,376 -759

158 Red Arrow Studios Limited London 100.00 67 GBP -632 -3,015
159  Studio 71 UK Limited London 100.00 156 GBP 876 67

United States of America
160 44 Blue Productions, LLC Wilmington, DE 100.00 161 usD -/-4 -/-
161 44 Blue Studios, LLC Dover, DE 65.00 221 usD 25,730 303
162 8383 Productions, LLC Beverly Hills, CA 100.00 224 usb -/-4 -/-
163 95Ends, LLC New York, NY 100.00 205 usD -/-* -/-
164 ASMinc. Littleton, CO 100.00 183 usD -/-4 -/-
165  Boxcar Studios, LLC Los Angeles, CA 100.00 201 UsD =/-4 -/-
166 Brady 44, LLC Los Angeles, CA 100.00 161 usb -/-4 -/-
167 By Dint Productions, LLC New York, NY 100.00 163 usD -/-4 -/-
168 Champ 44 Music Publishing, LLC Dover, DE 100.00 161 usb -/-4 -/-
169 CodeDTV,LLC Wilmington, DE 100.00 201 usD -/-* -/-
170  Collective Digital Studio GP, LLC Wilmington, DE 100.00 157 usb -/-4 -/-
171 Crow Magnon, LLC Wilmington, DE 62.40 221 UsD 3,470 -846
172 Delirium TV, LLC Wilmington, DE 100.00 201 usb -/-*4 -/-
173  Digital Air, LLC Beverly Hills, CA 100.00 224 usb -/-4 -/-
174  Digital Atoms, LLC Beverly Hills, CA 100.00 224 usb -/-4 -/-
175 Digital Bytes, LLC Beverly Hills, CA 100.00 224 usD -/-* -/-
176  Digital Cacophony, LLC Beverly Hills, CA 100.00 224 usD -/-4 -/-
177  Digital Demand, LLC Wilmington, DE 100.00 201 UsD =/-4 -/-
178  Digital Diffusion, LLC Beverly Hills, CA 100.00 224 usb -/-4 -/-
179  Digital Echo, LLC Beverly Hills, CA 100.00 224 usb -/-4 -/-
180 Digital Fire, LLC Beverly Hills, CA 100.00 224 usb -/-4 -/-
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Share Equity in
No. Company Location in % Held via Currency? thousands® Net resulté
181 Dorsey Entertainment, LLC Littleton, CO 100.00 183 usb -/-4 -/-
182  Dorsey Multimedia, LLC Littleton, CO 100.00 183 usb -/-4 -/-
183 Dorsey Pictures, LLC Dover, DE 60.00 221 usb 2,416 -3,056
184  Driving Force TV, LLC Wilmington, DE 100.00 201 usb -/-4 -/-
185 eHarmony Holding, Inc. Wilmington, DE 100.00 38 usb -/-4 -/-
186 eHarmony, Inc. Wilmington, DE 100.00 185 UsD -8,257 -13,651
187 EKHO, LLC Dover, DE 100.00 186 usb -/-4 -/-
188  Fabrik Entertainment, LLC Wilmington, DE 87.75 221 UsD 12,925 5,611
189  Fortitude Production Services, LLC Dover, DE 100.00 205 usbD -/-4 -/-
190 Fourteenth Hour Productions, LLC Beverly Hills, CA 100.00 224 usD -/-4 -/-
191  Gravitas Ventures LLC Wilmington, DE 62.50 221 usb 6,833 3,885
192  GTG Production Services, LLC Los Angeles, CA 100.00 171 usb -/-4 -/-
193  Half Yard Productions, LLC Wilmington, DE 65.00 221 usD 4,704 1,728
194  HB Television Development, LLC Wilmington, DE 100.00 188 usbD -/-* -/-
195 Hold Fast Productions, LLC Wilmington, DE 100.00 188 usb =/-4 -/-
196  Jazzed, Inc. Dover, DE 100.00 186 usD -8,832 -/-
197  Karga Seven Pictures, LLC Los Angeles, CA 100.00 171 usb -/-4 -/-
198 Keep it Down Music Publishing, LLC Los Angeles, CA 100.00 201 usb -/-4 -/-
199  Kenilworth Productions, Inc. Wilmington, DE 100.00 163 UsD =/-4 -/-
200  Kinetic Content Publishing, LLC Wilmington, DE 100.00 201 usbD -/-* -/-
201  Kinetic Content, LLC Wilmington, DE 100.00 221 usD 0 5,514
202  Kinetic Operations, LLC Wilmington, DE 100.00 201 usbD -/-4 -/-
203 KinPro Music Publishing, LLC Wilmington, DE 100.00 201 usb -/-4 -/-
204 Kinpro, LLC Wilmington, DE 100.00 201 usb -/-* -/-
205  Left/Right Holdings, LLC Dover, DE 80.00 221 usD 5,819 10,279
206  Left/Right, LLC Dover, DE 100.00 205 usb -/-* -/-
207  Move Along Music Publishing, LLC Los Angeles, CA 100.00 201 usbD -/-4 -/-
208 Moving TV, LLC Wilmington, DE 100.00 201 usb -/-4 -/-
209  NAR Pictures, LLC Los Angeles, CA 100.00 171 usb -/-4 -/-
210 New Picture Perfect, LLC Wilmington, DE 100.00 161 usb -/-* -/-
211 Next of Kin TV, LLC Los Angeles, CA 100.00 201 UsD =/-4 -/-
212 Node Productions, LLC Beverly Hills, CA 100.00 224 UsD =/-4 -/-
213 Ovrture, LLC Los Angeles, CA 100.00 161 usb =/-4 -/-
214  Pacific View TV, LLC Wilmington, DE 100.00 201 usD -/-4 -/-
215  Pave Network, LLC Beverly Hills, CA 100.00 224 usb -/-4 -/-
216  PBP,LLC Baton Rouge, LA 100.00 161 usb -/-* -/-
217  Prank Film, LLC Beverly Hills, CA 100.00 224 usb -/-4 -/-
218  Presidio Post, LLC Wilmington, DE 100.00 160 usbD -/-* -/-
219  Production Connection, LLC Wilmington, DE 100.00 201 usbD -/-4 -/-
220  Ranger Media, LLC Wilmington, DE 100.00 161 usb -/-4 -/-
221 Red Arrow Studios International, Inc. Wilmington, DE 100.00 67 usD -/-4 -/-
222  Ripple Entertainment, LLC Wilmington, DE 100.00 221 usbD -/-4 -/-
223  Studio 71(Canada), Inc. Beverly Hills, CA 100.00 224 usb -/-4 -/-
224 Studio71,LP Wilmington, DE 100.00 157 usb -/-* -/-
225  Stylight, Inc. Wilmington, DE 100.00 83 usD -1,342 477
226  The Fred Channel, LLC Beverly Hills, CA 70.00 224 usb -/-4 -/-
227  The Weekly, LLC New York, NY 100.00 163 usb -/-4 -/-
228  Third Voice Productions, Inc. Dover, DE 100.00 163 usb -/-4 -/-
229  Three Tables Music, LLC Wilmington, DE 100.00 201 UsD -/-4 -/-
230  WDSP, LLC New York, NY 100.00 163 usb -/-4 -/-
ASSOCIATES
Germany
231  AGF Videoforschung GmbH Frankfurt am Main 17.65 1 EUR 2,759 486
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Share Equity in
No.  Company Location in % Held via Currency? thousands® Net results
232  Batch Media GmbH Berlin 45.00 94 EUR -/-4 -/-
233  BuzzBird Beteiligungsgesellschaft mbH Berlin 42.92 45 EUR -/-* -/-
234  eFashion Boulevard GmbH Georgsmarienhitte 30.00 77 EUR -/-4 -/-
235 gamigo AG Hamburg 33.00 49 EUR -/-4 -/-
236  koakult GmbH Berlin 33.33 7 EUR -/-* -/-
237  Marketplace GmbH Berlin 41.58 36 EUR -/-4 -/-
238 Regiondo GmbH Munich 30.40 24 EUR -/-4 -/-
239  Sportority Germany GmbH Munich 40.00 60 EUR -/-* -/-
240  TEATOX GmbH Berlin 45.95 77 EUR -/ /-
241 VG Media Gesellschaft zur Verwertung der Urheber-
und Leistungsschutzrechte von Sendeunternehmen
und Presseverlegern mbH Berlin 27.66 51 EUR =/-* -/-
France
242  Finder Studios SAS Boulogne-Billancourt 49.00 156 EUR 197 -324
Canada
243  Mad Rabbit Productions, Inc. Toronto 25.00 67 CAD -/-4 -/-
Switzerland
244 Goldbach Audience (Switzerland) AG Kisnacht ZH 24.95 136 CHF -/-* -/-
245  Goldbach Media (Switzerland) AG Kisnacht ZH 22.96 136 CHF -/-4 -/-
246  Swiss Radioworld AG Zurich 22.96 136 CHF -/-4 -/-
United Kingdom
247  Cove Pictures Limited London 25.00 158 GBP -/-4 -/-
United States of America
248  JFE,LLC Venice, CA 20.00 221 usb 1,773 -699
249  Pluto, Inc. Wilmington, DE 14.50 89 usb -/-4 -/-
250 Remagine Media Ventures, L.P. Wilmington, DE 37.15 45 usD -/-4 -/-
JOINT VENTURES
Germany
251 7TV Joint Venture GmbH Munich 50.00 49 EUR -/-4 -/-
252  AdAudience GmbH Munich 16.67 75 EUR -/-4 -/-
253  esports.com GSA GmbH Frankfurt am Main 50.00 60 EUR -/-4 -/-
United Kingdom
254  European Broadcaster Exchange (EBX) Limited London 25.00 75 GBP -/-* -/-
255  Nit Television Limited London 50.01 144 GBP -/-4 -/-
OTHER MATERIAL INVESTMENTS
Germany
256  Appscend Video Solutions GmbH Berlin 5.00 43 EUR -/-4 -/-
257  Atlantic Food Labs GmbH Berlin 13.00 77 EUR -/-4 -/-
258 auxmedia GmbH Jena 5.36 43 EUR -/-* -/-
259  circle concepts GmbH Berlin 5.00 43 EUR -/-4 -/-
260  Crosslantic Fund | GmbH & Co. KG Bochum 24.45 77 EUR 46,4595 -4,421
261  Deutscher Fernsehpreis GmbH Cologne 25.00 51 EUR -/-* -/-
262 DREAMA MEDIA UG (haftungsbeschrankt) Unterféhring 5.03 43 EUR -/-4 -/-
263  Evolution Internet Fund GmbH Munich 15.00 7 EUR -/-4 -/-
264  FilmFernsehFonds Bayern GmbH, Gesellschaft zur
Forderung der Medien in Bayern (FFF Bayern) Munich 6.59 62 EUR -/-4 -/-
265 HC Hellocare GmbH Bad Aibling 5.00 43 EUR -/-4 -/-
266  Home3sixty GmbH Berlin 6.32 77 EUR -/-4 -/-
267  Little Postman GmbH Munich 5.00 43 EUR -/-4 -/-
268 onbelle GmbH Cologne 5.00 43 EUR -/-* -/-
269  Privatfernsehen in Bayern GmbH & Co. KG Munich 10.00 88 EUR -/-* -/-
270  Privatfernsehen in Bayern Verwaltungs-GmbH Munich 10.00 88 EUR -/-4 -/-
271  Prolupin GmbH Grimmen 12.83 77 EUR -/-4 -/-
272  Screenforce Gattungsmarketing GmbH Berlin 5.88 75 EUR -/-4 -/-
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223 / LIST OF AFFILIATED COMPANIES AND INVESTMENTS OF PROSIEBENSAT.1 MEDIA SE

Share Equity in
No. Company Location in% Held via Currency? thousandsé Net resulté
273  Shoe-Com GmbH Munich 8.23 43 EUR -/-4 -/-
274  Storyfeed GmbH Berlin 5.00 43 EUR -/-4 -/-
275  tink GmbH Berlin 12.39 77 EUR -/-4 -/-
276  VELUVIA GmbH Hamburg 19.00 77 EUR -/-4 -/-
277  videostream360 GmbH Leipzig 5.85 43 EUR -/-4 -/-
278 WERK1.Bayern GmbH Munich 6.09 51 EUR -/-4 -/-
Israel
279  SevenDaysLP Tel Aviv 50.00 109 ILS -/-4 -/-
Liechtenstein
280 frooggies AG Triesen 9.34 43 CHF -/-4 -/-
Austria
281  expressFlow GmbH Vienna 5.00 43 EUR -/-4 -/-
282  Rublys GmbH Vienna 13.18 127 EUR -/-4 -/-
283  Speedinvest X GmbH & Co KG Vienna 9.47 122 EUR -/-4 -/-
United Kingdom
284  Kastr Limited Birmingham 5.83 49 GBP -/-4 -/-
United States of America
285 Candidate.Guru, Inc. Dover, DE 5.26 186 usb -/-4 -/-
286  Talenthouse, Inc. Dover, DE 8.06 60 usD -/-4 -/-

o v » ow N

Company meets the requirements of Section 264 (3) of the German Commercial Code and exercises the option to be exempted from certain requirements on the preparation,
auditing and disclosure of the annual financial statements and the financial report.
The figures for Equity and Net result presented have been translated using the foreign exchange rates as of the reporting date.

Result after profit and loss transfer agreement.

No figures available. Company acquired or founded in 2018 or in liquidation.
Shortened the financial year from July 5, 2017 to December 31, 2017.
The figures for Equity and Net result refer to financial year 2017 and partly reflect local accounting rules which do not necessarily correspond to IFRS.
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